Nation’s 
Business 


Bad 
At Lake Sulphite 

EASONS for the disastroug col- 
Riapse of Lake Sulphite Pulp can 
probably be summed up in two 
words “bad management.” Origin- 
gily a well-founded promotion hold- 
ing promise of considerable success 
god profit, it foundered because 
those in charge made costly mis- 
takes of judgment and practice, 

ated throughout by extrava- 
and overoptimism. 

Here was money raised for a spe- 

t as originally proposed the 
project would still, in all probabil- 
ity, be on its feet. One change in 
plans alone (the purchase of Nipi- 

Corp.) wiped out about half the 
eompany’s working capital and was 
made apparently without consulta- 
tion with the company’s financial 

rs. 

One reason given for failure is 
the unexpected rise in costs. To 
gome extent this was a factor but 
when an enterprise which was esti- 
mated to cost $6 millions needs $9 
millions for completion, then the 
management is open to censure 
either for having grossly under- 
estimated its costs or for pursuing 
extravagant or different plans in 
the meantime. 

As equity holders, the purchasers 
of the stock took a risk, but the 
policies adopted by the directors 
increased that risk out of all reason- 
able proportion. Nor are the invest- 
ment dealers who sold the stock 
free of blame for they assumed a 
moral responsibility to see that the 
money was spent in accordance 
with the representations they made 
to the investing public. In their de- 
fense it may be said that some of 
them, at least, were as badly misled 
as the shareholders themselves, At 
least one of the sponsoring groups 
knew nothing of such major 
changes as enlargement of the mill 
to 225 tons capacity and the pur- 
chae of Nipigon Corp. until they 
read about it in the papers. 


HE sudden collapse of the enter- 

prise brought in its wake bitter 
condemnation of the promoters. Ex- 
aggerated reports of the company’s 
affairs were circulated. Yet ques- 
tions at this week's meeting in 
Montreal failed to reveal evidence 
of improprieties beyond the errors 
of judgment and practice already 
referred to. If the project had not 
been well founded it is doubtful if 
it would have attracted more than 
$4 millions of junior money. 


| pment of Export 
. Trade Seen as Chief 
: Problem 


CONSERVATION NEED 


dustry 

Speaking this week at a meeting 
of the Canadian Club in Toronto, 
Mr, McInnis 


ing year. 
Stressing this point, he said: 
“If we have a few years with an 


expansion in the industry in the 

post-war, pre-depression period and 

the difficulties experienced in the 

years following 1929, Mr. McInnis 

insisted that much of the criticism 
had been 


One lesgon.to. be learned from this aty 


wfortunate affair is the extreme 
importance of sound management. 
This is the only safeguard for the 
equity holder. As a partner in an 
enterprise the stockholder must 
look to the management to protect 
his investment. The directors of 
Lake Sulphite Pulp failed to do this 
and the result has been tragic for 
those who thought they were put- 
ting their capital into a soundly- 
managed enterprise. 


Conservative Conclave 


Long Overdue 
7 week's hational assembly of 
Conservative leaders at Ottawa 
is long overdue. The present plight 
of party fortunes, both federally and 
Provincially, is evidence that new 
approach and new leadership are 
essential. 

There are perhaps two million fed- 
eral voters Who normally mark their 
ballots for Conservative candidates. 
In 1935, when the Liberal party 
achieved a national landslide, the 
Conservatives retained but 1.3 mil- 
lion of these votes. This represented 
only one third of the total votes cast 
and accounted for but half that pro- 
portion of seats. Somewhat similar 
figures on a proportionate scale 
could be cited for recent by-elec- 
tions and in most provincial arenas. 

Why this current apathy for a 
party that has always played such 
& vigorous and constructive réle in 
Canadian affairs? 

Why have its leaders failed in re- 
tent years to win even their normal 
share of support? 

What lessons from the past can 
how usefully be turned to advan- 
- in laying a groundwork for the 

iture? 


APART from internal problems, 
Such 2s the appointment of a 
new federal organizer, the holding 
@ @ national convention and the 
Reed for putting new life and 
‘ergy into provincial organizations, 
the central problem of the Conser- 
Native party in Canada today is 
tutely a choice between a return to 
Old and tested Conservative princi- 
Pts and a further grasping at New 
- l moonbeams of the sort that 
ve lately attracted its leadership. 
te by one, men who have stood 
4h in party councils have at- 
lempted to gain support for them- 
®lves or for the party by reaching 
Sut for something new. Mr. Stevens 
“mpaigned for “Reconstruction” by 
— big business and urging 
a and jntricate legislative con- 
Mr. Bennett, without any for- 

™al endorsement from the party, 
pee the thundering apostle of a 
“gue “new deal” which showed 
Consistency between fits com- 
ponent parts, but whose basic ides 
mae to be to achieve the Social 
“tnnium by passing restrictive 
Kéislation and spending public 
y. Since then, Dr. Manion 
md Mr, Herridge have talked at 
Auch length about “economic secur- 
and “new capitelism”. without. 
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This increase in European capacity 
was almost equal to the shrinkage 
of production in Canadian mills, 
which at*times operated at only 45% 
of capacity. He commented: 


“Had the newsprint industry of 
Canada continued its original 
(Continued on page 2, col. 4) 
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increased tariffs in New 
Zealand do no apply to Canada 
alone but to other countries so 
that the competitive position is 
the same,” says Hon. W. D. Euler. 


f 


Nat. Grocers 
Plan Refused 


Court Finds. Minority 
Group Objections Jus- 
tified 


Approval of National Grocers Co. 
preference 


viously been endorsed by a meeting 
of preferred and common sharehold- 
ers on Jan, 4. 

In view of the court’s decision, 


“... The information which has 
been made available to the court 
on this application, and to which 
I think the shareholders were en- 
titled before being asked to ap- 
prove the plan, convinces me that 
the plan is not such as common 
shareholders of the company, as 
reasonable men of business, could 
properly and reasonably approve. 
It is not, in my opinion, fair and 
reasonable.” 

Voters’ Intentions Questioned 

The court found that each class 


of shares at the Jan. 4 meeting ap- 
proved the arrangement by more 


The form of prox 
the Jan. 4 meeting was 
the court. The body of 
tained the names of 


proxies, with a marginal note to the 
effect that the shareholder might 


*| strike out the printed names and fill 


in one of his own choice, It was felt 
that a vote recorded under this form 
might not reflect the considered ‘op- 
inion of the absent shareholder, as 
he might have signed the proxy more 
or less automatically. Notations at 
the bottom of the form were object- 


(Continued on page 2, col. 5) 


Strengthened Defens 


Concentrated on Coast 


Slump Shown 
In Building 
February Contract Total 
Records Drop of 
25% 
Construction activity in Canada 
cans reat fects 


brought the first break in a record of 
comparative increases which began 


Expanded Programme 
Gives Further Protection 
to B. C. 


From Our Own Correspondent 
VANCOUVER. — Because of the 
growing importance of the Pacific 
Japanese expansion in the Far East, 
most of Canada’s national defense 


early last year. The net increase of for 


37% in volume of 1937 building over 
1936 was extended by the 38% ad- 
vance of construction in January of 
this year over January, 1937, but last 
month a decrease of 25% was shown. 

Total of construction contracts 
awarded in February, 1938, is given 
by Buil Reports at 
$6,551,700, a drop of $2,177,100 from 
the total of $8,726,800 for the same 
month a year ago. It is also below 
the totals for February of 1936 and 
1935 ($8.2 millions and $10.6 millions) 
but is above the February, 1934, fig- 


ary, 1938, is 


with $15,351,000 for the same montha| 
: Similar 


of last year. totals for pre- 
vious years were: 1936, $21.8 millions; 
ep rreary weer 


Ontario Decrease 
The comparative 
ruary was accounted 


the Outario 
ed—from $4.1 
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e party organization It Z 


1. 


if 


i 
: 


pea 


4 


a 
ej 


i 
in 


is 


Ottawa Backs 

Ontario Plans 
For Diversion 

King Seeks U.S. Agree- 


ment on Water 
Flows 


- WATERWAY IGNORED 


From Our Own Cerrespondent 

OTTAWA.—Prime Minister King 
has apparently reversed his view 
that it is useless, until the large 
question of the St. Lawrence seaway 
scheme is cleared up, to seek U.S. 
concession of exclusive right for 
Canada to develop power with 
waters diverted from northern On- 
tario watershed into the Great 


While making no attempt to re- 
vive active negotiations on the sea- 
way plan, he has undertaken to get 
U.S. sanction for exclusive Can- 
adian use for power purposes of 
water diverted by the Long Lake 
diversion scheme of the Ontario 
Hydto Commission and the Ontario 
Government. 

An offer from President Roose- 
velt to resume the Canadian-Ameri- 
can negotiations on the St. Law- 
rence deep waterways project has 
remained unanswered for two years, 
thus reflecting the tangled inter- 
national and domestic complications 
surrounding the related questions of 
Great Lakes-St. Lawrence water- 


White Paper, containing correspond- 
ence and documents on the subjects, 
It is believed that the Liberal 
Government at Ottawa did not pro- 
ceed with the St. Lawrence negotia- 
tions owing to the continuing. op- 
position’ of Liberal Premier  Hep- 
burn of Ontario, 
Supporting this view is the indi 
cation in‘ the correspondence that 
the King Government now appears 
favorably disposed to Mr. Hepburn’s 
scheme for the diversion of water 
from the Kenogami River via Long 
Lake into Lake Superior. As late as 


power to the United States. 

The correspondence, however, 
shows that President Roosevelt's 
support of the St. Lawrence project 
has continued strongly. In the 
memo transmitting the unanswered 


to the United States and the Can- 
adian government in negotiating a 
new ‘treaty to deal with the Great 
Lakes-St. Lawrence basin as a 
whole and the beauty problems at 
Niagara Falls, and would appreciate 
having at the earliest possible 
moment. the views of the prime 
minister on this whole question,” 
The core of the diversion proposal 
to Washington bears on utilization 
for power development of the in- 
creased flow down the Great Lakes 
and St. Lawrence River. Equal 
rights to such use of boundary 
waters are conceded by treaty. But 
the Ontario Government and ‘the 
Hydro Commission feel that di- 
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CHALET DE LAKE SULPHITE 


Above is the log chalet, : adjacent 
to the site of the uncompleted mill 
buildings of Lake Sulphite Pulp Co. 
at Red Rock, Ont. Built of logs, the 


Probe Into Lake Sulphite 


by’ Conservatives 


Demanded 


Shareholders’ Meeting 
Passes Off Quietly —Pro- 
tective Body Formed 


From Our Own Correspondent 
MONTREAL. — Lake - Sulphite 
Pulp Co.’s financial difficulties and 
eventual bankruptcy were brought 
about inaccurate 


verted water originating entirely in | , 


a Canadian watershed should be 
available entirely and exclusively 
for Canadian power developments. 


Higher Costs 
Cut Rail Profit 


January Operating Results 
Less Satisfactory Than 
Last Year 


' Frem Our Own Correspondent 
MONTREAL.—If operating results 
of 


both the Canadian Pacific and Cun- 
adian National Railways in 1938 are 
indicated. 

Combined operating revenues of 
the two systems in January amount- 
ed to $23.6 millions, a decline of 
about $600 


chiefly through 
estimates. a ert 


lodge is luxuriously fitted and con- 
tains eight bedrooms and five bath- 
rooms.* It was built for thé conveni- 
ence of R. O. Sweezey, former Lake 


Sweezey Critical - 
Of Working Force 


The most startling statement 


Canadians Boost 
Advertising Rates 


Increased newsprint costs plus 
higher wage scales and general 
advances in the cost of newspaper 
production have been responsible 
for a general stepping up in adver- 
tising rates by the newspapers of 
Canada. In some areas subscription 
prices have also been increased. 

The only area in Canada where 
both circulation and advertising 
rates have gone unchanged is the 
Prairie Provinces. 

The Toronto dailies raised their 
advertising rates last August and at 
the same time the Montreal Star 
increased its charges to large space 


users. 
At the first of the year The Hali- 
fax Herald and The Halifax Mail, 
The Vancouver Sun, The Vancouver 
Province and the Vancouver News- 
Herald joined the upward trend. 
New rate cards of The Victoria 
Colonist and The Victoria Times 
became effective on March 1. 
Among other papers that have 
advanced their rates in the last few 
months are The Prince Rupert 
News, The London Free Press and 


anes The Saint John Citizen. 


Highlights of the Week ’ 


520 150,000 

There were represented at the 

meeting in person or by proxy 110,- 
shares. 


Reasons for Bankruptcy 
John Stadler listed seven major 
reasons for the downfall of the com- 
pany: 
1, Estimate of cost was sub- 
stantially incorrect; of es 


- Change in location 
mill; 
3, Enlargement of mill during 


equipment’ for 


Market commentators agree on 
brighter tone as stocks resist un- 
favorable news and hold firm in 
face of European developments. 

Market Opinions—page 4. 
5 * * me , 

Canada’s defense policy turning to- 
ward Canadian industry as source 
of war materials provides new 
business on long term basis for 
many’ firms. 

Armament and Securities— 

“page 20, =. 
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Sulphite president, and of company 
guests while visiting the develop- 
ment. 


Hepburn Promises Probe 
If Definite Charges Made 
by Opposition 


Affairs of Lake Sulphite Pulp Co. 
are going to get a thorough airing in 
the Ontario Legislature if Leopold 
Macaulay, Conservative house lead- 
er, has his way. 

“Why did not the directors call 


on R. O. Sweezey & Co, to pay for) 


the bonds which they, the directors, 
represent as having been purchased 
by R. O. Sweezey & Co.,” he asked 
on March 1 adding: “that is what 
they undertook to do when they be- 
came directors and issued this pros- 
pectus.” 2 

Mr. Macaulay referred to the pros- 
pectus dated April 8, 1937, which 
was used in offering the stock of 
Lake Sulphite. From this prospectus 
he read the list of directors, which 
included Bethune L. Smith, Toronto, 


Plans Ignore 7 


Social Credit ; 


1988-39 Orthodox—New 
Taxes Imposed 


a 


DEFICIT $1.5 MILLION 


From Our Own Correspondent 
EDMONTON.—The Social Credit 
Government’s third budget, like its 
predecessors, raised the total taxa- 
tion levied by Alberta and contained 
nothing remotely suggestive of the 


principles which footloose monetary © 
expounding as _~ 


crusaders have been 
“social credit.” 

Hon. Solon Low’s budget was so 
orthodox that, as someone suggested, 
possibly Professor Orthodox him- 


self, erstwhile Abethart radio stooge, 


might have written it. 
If further evidence is needed, the 


Low budget discloses definitely that 


“social credit” is a dead issue in 
Alberta, The Aberhart Government 
has got past the stage where it toyed 


with the idea of putting its principles 


into effect into the field where its 


“| jurisdiction is beyond question, that 


is, in the financial affairs of the 
province, 


The budget did not even include 


an estimate of possible yield from 
the Bank Taxation Act, disputed 
bill on which the Lieutenant-Gover- 
nor reserved assent, and ch was 
referred to the Supreme Court of 
Canada. This bill was reputed to 
mean $2,500,000 to the province, if it 
were valid. 
Overall Deficit 

Mr. Low budgetted for a deficit of 
$1,560,000 in 1938-39, including in the 
accounting by which he reached this 
figure, Alberta’s relief costs. ‘The 
figure is for an “overall” deficit, In 
the fiscal year, which ends on March 
31, the deficit will be about $1.5 mil- 
lion, he said. 


each year if full rates were paid. 
The total estimated revenue on in- 
come account is about $800,000 less 


than last year, the 1938-9 total being = 


$18,945,928; But the new estimates 
did not include an item for the sales 


tax, included last year, but abolished - 


and R. O, Sweezey, Montreal, add- ot 


tly the directors have 
never called upon R. O. Sweezey 
& Company to put up the money 
for these bonds, although the pros- 
pectus specifically states that these 
bonds have been underwritten and 
agreed to be purchased by R. O. 
Sweezey & Co.” 

Capital All Spent 

Mr. Macaulay suggested that if this 
had been some small deal involving 
only a few thousand dollars the Se- 
curities Commission would have 
taken swift action to clear up the 
situation. He quoted from the pros- 
pectus the estimates of construction 
and installation of equipment show- 
ing an estimated cost of $5,060,000 
and leaving the company $1 million 
of working capital. 

“The mill has not been completed, 
there are claims or liens against it 
for $500,000 and considerable bor- 
rowing from the bank,” said Mr. 
Macaulay. 

“In the absence of a single word 
of enlightenment from the directors 
or from R. O. Sweezey & Co., why 
has not the Ontario Securities Com- 
mission investigated this transaction 
and taken the necessary steps. to 
compel R. O. Sweezey & Co. to put 
the sum of $6,060,000 in the treasury 
of this company as they agreed? This 
may be a matter for the sharehold- 
ers to consider, but it certainly is 
also a matter for the securities com- 
mission and the Attorney-General to 
consider.” 

Mr. Macaulay said he was prompt- 
ed by the indication that the com- 
pany seemed immune ‘to investiga- 
tion to ask why all the money 
subscribed did not go into the com- 
pany’s treasury and why a lot of 
money was spent on Nipigon Corp., 
although no.reference was made to 
this in the prospectus. Mr. Macaulay 
claimed that the affairs of Lake Sul- 
phite should be: investigated by the 
Securities Commission in the ordin- 
ary performance of its duty or by a 
special committee of the legislature. 

“It held together-long enough,” he 
said, “to get by the election, provid- 
ing a lot of temporary work for men 

(Continued on page 2, col. 1) 


ings in the case of Langley’s Lid. 
and National Grocers, upholding 
rights of minority groups and in- 
sisting that companies follow strict- 
ly procedure laid down in company 
law. Financial reports of 

again reflect 1937 activity in Can- 
adian industrial.and business fields: 
Fraser Companies report net prof- 
its of $2.05 a share on common as 


Dominion Tar and Chemical, Im- 
perial Tobacco and Canadian Cel- 


“im- 


plement which 


tures the annual life insurance 
_ portant source of ipformation for} 


oY 


’ hole 
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was 
$100,000; succession duties were 
ed, $100,000; and increased 
were estimated from oi] fees 
royalties, $150,000; gasoline tax $235,- 
000; motor licenses, $100,000; and 
liquor profits, $100,000. Restoration — 
of civil service salaries was provided, 
$170,000. 


financing into the treasury depart- 
ment, enlarged provision was made 


and publicity. 
The Social Credit board appeared 
in the budget with a vote of $100,000, 
(Continued on page 2, col. 6) 


Ford of Canad 
"37 Profits Up 


Company’s .Building Pro- 
gramme Calls for $10 
Millions in Four Years 


When the annual report of Ford 
Motor Co. of Canada appears in 
about two weeks it will show net 
profits above the $2.02 a share earned 
in 1936; The Financial Post learns. , 

Production totalled 73,000 cars in 
1937 against 59,971 for 1936 but, due 
to increased costs for materials, net 
profit per share may not show a simi- 
lar percentage increase. 

It is difficult to forecast probable 
output for 1938. The foreign situa- 
tion, the business recession, and the 
western crop situation are three fac- 
tors bearing on the sales trend. Given - 
a favorable outcome in respect to 
these matters, another good year 
could be expected. > 

Four-year Programme 

The company is proceeding with 
its expansion programme and will 
shortly break ground for a large 
addition to its machine shop. 

The programme, when announced, 
in 1987, contemplated expenditures 
of about $5 millions at Windsor alone. 
The whole expansion programme of 
the company, however, over a term of 
about four years will embrace about 


$10 millions of new investment. This, 


huge expenditure is being carried 
out without any new financing. 
The Ford Motor Co. at Dearborn, 
Mich., is in the midst of a $40 mil- 
lions expansion programme, express- 
jee os of the tion 


organiza 
future of the automobile in- — 


Financial Programme for — 





having progressively less seul @ to 
taxpayers and voters. That there is 
room for the prophet and the re- 
former in any party is not ques- 
tioned, but when it comes to ulti- 


i | mate control of State affairs, Cana- 


dians are giving increasing evidence 
that they do not trust \the visionary. 
Then, too, there is the considera- 


“ tion for public thrift that is now 


$45.00 , $6000 ... 
“T. EATON Cures 


Probe of Lake Sulphite 
Demanded in Legislature 
(Continued from page 1) 


in the bush, and also about 1,300. 


votes for the Liberal member in. that 
district. But the aftermath ‘is now 
on the doorstep of the city of Port 
Arthur. 


Replying to Mr. Macaulay, Premier 
Hepburn stated that the Government 
did not feel that it was responsible 
for internal financing of Lake Sul- 
phite. He referred to a report al- 
ready secured from R. B. Whitehead, 
securities commissioner, This report, 
covering an investigation made, ap- 


peventiy, at the time of the original | ‘isfied.” 


stock issue, read in part: 


“It is apparent that the pros- 
‘was filed and all addi- 


ernment’ 


on the point that R, O. Sweezey 
Co., Ltd., had underwritten $3,000,- 
000 worth of the bonds, but appar-’ 
ently the company itself had not 
taken any. action to enforce the 
fulfillment of the underwriting 
agreement: It is not the function of 
the Securities Commission to take 
any proceedings on behalf of the 
incorporated companies to 
s ic performance of contracts 

t have been entered into with 


‘the outside parties. - 


“The Commissions must satisfy 
itself as to the adequacy of any 
representations made ‘on any ap- 
plication for sale of stock, and in 
this case all requirements are sat- 


made clear the Gov- 


Mr. Hi 
parce nt qrerligerencss ig 


onal ‘correspondence were clear ' pany’s affairs, 


T= DOMINION 


Intelligently planned — 
skilfully administered life 
insurance estates covering 


all protection and invest: “ASSURANCE COMPANY 


ment requirements. 
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who have worked 
for their money 


It wasn’t easy, was it, to make the grade and 


build up a surplus? 


It isn’t easy, either, to conserve and invest 


that surplus. 


The conservation and management of money 
is a business and a complex one. In our trust 
work we have made it our specialized business. 

If you are confronted with problems con- 
cerning the conservation and management of 
your money now—or for your family in the 
future—we suggest you have a personal talk 
with our trust officer. He will gladly tell you 
how we have been heiptal to others with 


similar problems. 


- Crown Trust 


(| Bxooutors ' a> Trustegs “:: Ss aa AS 
“2 MONTREAL. [© TORONTO 
“ '398°Bt. James Street | maaertr: 
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gaining headway. In recent years, 
governments have boasted of their 
ability to spend and borrow money. 
Today the twin virtues of low taxes 
and low public debts are being re- 
garded with increasing respect, 

Though the present Liberal ad- 
ministration at Ottawa has done 
much to meet this demand, the way 
is still wide open for the Conserva- 
tive party to “outbid” its traditional 
rivals in this direction. One ex- 
ample will suffice, namely, the op- 
portunity for an appeal to “eco- 
nomic security” for every Canadian 
through a debt reduction policy 
which -would include, necessarily, 
a solution of the railway problem. 

-Once it has charted a clear course 
of policy, the Conservative: party 
can busy itself-with the vital prob- 
lems of leadership that it must face 
now and in the near future. First, 
it must decide the direction in 
which it wants to 60. 


Alberta’s Baby Banks 


Another Red Herring 
LBERTA’S Premier Aberhart has 
~™ done a lot of rushing in where 
angels wouldn't. Now he’s at it 
again. It was his antipathy to the 
benks which first led him into the 
scrip money failure. This lost the 


instead of bringing in the era of 
milk and honey. 

Baby banks are the new idea— 
somebody’s brain child that will be 
born if Provincial Secretary Man- 
ning’s new bill goes through. 

These baby banks are going to 
make the bankers green with envy. 
Why? Because “legitimate rates of 
interest may be charged, not to ex- 


Strengthened Defense 
. Concentrated on Coast 


(Continued from page 1) * 

be taken near Williams Head, com- 
manding the. entrance to the Straits 
of Juan de Fuca at the southern end, 
though it is expected that main de- 
fense here will be contributed by 
the United States across the Straits. 

Appropriations have already been 
made for a mine-sweeper whose job 
it would be to lay mines across the 
two channels referred to and at other 
atrategic places. 


Airplane Bases 

Airplane bases are being estab- 
lished at several locations in the 
province for the major purpose of 
strengthening the province's mili- 
tary position rather than enhancing 
the commercial aspects of flying. 

Chief government aircraft base is 
now at Jericho Beach near Van- 
couver, This is the headquarters for 
the Royal Canedian Air Force, and 
the establishment there is 
very greatly enlarged. Eventually i 
will have seven large two 
have already been built at a cost of 
$350,000—and these serve as a 


and general reconnaissance and one 


it 


Mad ne bee Gh tie Wk 40 00 
with Social Credit? 
Probably nothing except to take 


the public's mind off the fact that | ress: T. 


Social Credit has not arrived yet 
and is in fact just as much a mirage 


passed 
payment of dividends 
from working capital, two disburse- 
ments were made during the year, 
aggregating 10 cents per share, and 
cematad Tee ene 
end of the year of $281,598 


Meichers . 
Nat. Grocers . 
Nat. Sewer lewer Pipe 5 
Nfld. Power . 
Ont. Silknit . 
Porto Rico 


During the year the mill handled 
Imp 


166,980 tons, with an average recov- 
ery of $8.76 per ton. It is expected 
that 1938 tonnage will be somewhat 
greater. 

_ The balance sheet shows working 
capital reduced to $718,809 from the 
$1,011,529 shown at the end of 1936. 

Income and Surplus Account 


Years 5 
. “- my 
1,462,212 1,390,261 


446,384 
29,314 


398,962 
128,943 
16,872 
26,656 
12,118 
39,337 
30,273 
261, 


Bullion production .., 
» Ox $ 


250,160 
41,528 
20,352 


312,040 

9,155 
127,905 
166,980 


Operating earnings . 402 
Add non-oper, income: 
Profit on sec. sold.. 1,621 
29,855 
292,878 
10,232 


as it was when Mr. Aberhart came ets 


into power some 30 months ago. 
2 * ow 


Stumbling Over 
Company Law 

N THE past few days, Ontario 

courts have turned down reorgan- 
ization plans approved by share- 
holders of both National Grocers Co, 
and Langley’s Ltd. In each case the 
vote has been in favor of the pro- 
posals by considerably over the re- 
quired 75% of shares represented at 
the meetings. In the case of Lang- 
ley’s the Appeal Court reversed the 

It is apparent from the reasons 
given by the judges for their action 
that Ontario courts are giving con- 
siderable attention to minority in- 
terests who are able to demonstrate 
that they are not being treated 
fairly. In each of the cases men- 
tioned, the judges took exception to 
the form of proxy used, holding that 
footnotes and instructions which 
were included actually invalidated 
the proxy and had resulted in an im- 
portant minority not being repre- 
sented in the voting as their wishes 
indicated. 

Shareholders are often careless in 
their attention to matters of com- 
pany law which. may seriously af- 
fect their investment, But com- 
panies have also been lax in follow- 
ing company law as to holding of 
special meetings, When proxy forms 
are used and the general methods of 

meetings are held by the 
courts to 


instr wishear tt'ie clear 


that the courts will not consider the |. 


announced vote conclusive proof 
that the proposals are such as 
should receive legal sanction. Per- 
haps a clarifying of amendments to 
the Ontario Companies Act may be 
necessary to avoid further costly 
ang unnecessary legislation of this 


of speedier seaplanes for light bomb- 
ing and torpedo transportation. 
Estimates for the flying bases, re- 
cently announced by Hon. Ian Mac- 
Kenzie; minister of defense, are as 
follows: 
Jericho Beach hangars . . .$268,000 
Airport at Patricia Bay ... 100,000 
Airport at Prince Rupert , 75,000 
Airport at Queen Char- 
lottes 75,000 


Preliminary Estimates 
These are in the nature of pre- 
as the cost -will 
greater * carry- 
po taal com- 
total of $895,000 was 
rg year and another $1,000,- 
earmarked for Pacific 
Two new destroyers 
n purchased and these will 
one with two destroyers 
on this coast, with their base 

at Esquimalt. 

Included in the estimates is pro- 
vision for two large joint service 
ae at Esquimalt to store 


Pulp Products Hold 


30 STORIES OF HOSPITALITY; Key to Expansion 


In the Smart 
East Fifties 
Oppesise the Waldor}-Astoria 
@ Quiet a 
for your back- 
ground. too 


fally f 


Plus convenience 

of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms tS Double $6-$7 


Speci monthly end Yearly at 


‘Conservation Needed 


(Continued from page 1) 
paler of t supplying the ex one 

as we 
the ater * a Bag a large part of 
new machine capacity in 
Great Britain and Europe would 
have been prevented, In aeaien: 
Canada would have enjoyed the 
on Pala Sse this tonnage 

country.” 


Product Market 
While 


epee for yr. 
: Prev. surplus 
Prov. for income tax, 


Deficit forward *281, fl 

Earnings per Share & Dividend Record: 
Earned $0.002 $0. rr 

nn. 


cated the use of alpha pulp for pro- 
ducing wool and cotton substitutes 
would eventually outstrip even its 
still growing use for rayon, 

Of the world consumption of 
pulp-paper~-board products, only 
28% was accounted for by news- 
print production, Mr. McInnis 
pointed out. But in Canada, news- 
print production last year totalled 
3.6 million tons, while output of 
paper and board products other 
than newsprint reached a volume of 
only 600,000 tons. In the 25 years 
between 1909 and 1936, per capita 
United States consumption of news- 
print jumped from 25 to 57.5 pounds, 
an increase of:about 130%; in the 
game period, consumption of other 
paper products and board jumped 
from 67.5 to 168.5 pounds, an in- 
crease of 149%. 


ood Shortage 

Mr. McInnis cited figures which, 
while he did not deem them reli- 
able, indicated that consumption of 
paper products and board was “just 
getting under way in Europe.” This 
not only offered a large potential 
market for non-newsprint products 
of the pulp and paper industry, but 
found European timber countries on 
the verge of a wood shortage. In 
some countries, millg are unable to 
obtain. adequate supplies of pulp- 
wood and are being forced to.buy 
pulp or pulp | toe tn and become 
purely converting plants. 

This situation made it inevitable, 
Mr. McInnis believed, that provin- 
cial governments and the industry 
itself would “have to give consider- 
ation to the exportation of pulp- 


wood.” 
Southern Forests 

Mr, McInnis voiced the belief that 
the yearly annual growth in the 
forests of the southern United States 
would eventually be fully required 
to meet the demand for paper prod- 
ucts and board other than news- 
print. Some northern U.S. mills 
now dependent on imports of Can- 
adian wood might migrate south, he 
thought. 
Asserting that the annual cut of 
Canada’s forests by the industry 
was equalled, if not exceeded, by 
destruction by fire, parasitic insects 
and other natural forces, Mr, Mc- 
Innis urged co-operative evolution 
of “intelligent management” to pre- 
serve forest resources, He con- 
cluded: 


“We have a real opportunity 
and a good future in the world 
pulp and paper industry in selling 
to the world materials in the form 
of pulp and paper products, We 
need to look after this future by 
protecting our forests, and by wise 
and intelligent development of 
our production capacity.” 


National Grocers Plan 
Is Refused by Court 


(Continued from page 1) 
ed to on the ground that they are 
prohibited on the form of proxy pre- 
scribed by law 
Turning to the earnings record, it 
was found that, between 1925 and 
Nov., 1935, the company. had paid 
off $2,293,700 of securities or invest- 
ments ranking ahead of the present 
preference stock, This sum included 
premiums and exchange. Between 
Juné 30, 1931, and March 31, 1937, 
surplus was increased to $1,108,472 
from $634,176, after deductions of 
$621,608 for premiums and write-offs 
the period. It was also noted 
that there were 6% years dividends 
in arrears at June 30, 1933, and that 
up to Oct, 1, 1937, these were reduced 
to 3% years. Affairs of the compan 
age poms sanenee very eee 
, counsel for the dissen e- 
holders said.. - 
ms open Soon woes Off? 
Vv regard to the company’s 
earnings record, the court felt Se 


y 
there was a reasonable 
off 


prospect 
paying all preferred arrears in 
about five years or less, provided 
there pe serious business recession. 
the plan, the preferred 


. sheoebehien would agree to cancel- 


phite, liquor and other pulp ‘mill 


wastes. He said present figures indi- hn geen 


lation of all arrears, and in return 
a th three common shares at $1 

for every preferred share 
oe would then be entitled to 
dividends. on both preference and 
common shares, instead of waiting 
for t of preference arrears 
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Alberta Budget Plans 
Ignore Social Credit 
Deficit $1. $1.5 Million 


(Continued from from page 1) 
Last year it received a grant of 
$50,000, of which an accounting has 
not yet been given. Detailed esti- 
mates provided salaries of $1,800 
each for a statistician and two direc- 
tors of public relations. 

As commissioner of the Provincial 
Credit Commissioner, L. D. Byrne, 
the English “expert” sent out by C. 
H. Douglas, will get $6,000. Biggest 
single item for social credit pur- 
poses was $15,000 for “pamphlets.” 
Out of the $100,000 to be voted, a 
total of $20,000 was allotted as 
“travelling expenses.” The five-man 
board under the Social Credit Act 
consists of members of the legisla- 
ture, not eligible for salary, but sub- 
sistence allowances of $11,100 are 
provided, as well as $10,000 for 


travelling. 
The Alberta treasury redeemed 


+ about $700,000 in provincial savings 


certificates during the current year. 
The certificates, to the amount of 
nearly $9 millions, have been in de- 
fault since 1935. A further amount 
of $700,000 is provided for redemp- 
tions in the coming year. 

Bond Defaults 

Mr. Low said in his budget speech: 
“In respect of the defaulted deben- 
ture issues of the province, at pres- 
ent there is no way in which these 
can be met; nor under present con- 

Gipons cen we refund the entire debt 

the province at rates of interest 
baabd on the capacity of our people 
to pay. We are, however, pursuing 
a policy of keeping our expenditures 
in line with our revenues, and dis- 
continuing the practice followed 
since the inception of the province 
of creating an ever-increasing bur- 
den of debt.” 

Defense of the new taxes imposed 
by the Aberhart Government rests 
on the contention that they are di- 
rected at sources able to pay. In his 
budget speech, Mr. Low said: 

“It is the deliberate and consider- 
ed policy of this Government to 
bring about a reversal of the present 
state of affairs in which the indivi- 
duals comprising our society are 
subordinated to institutions. The 
concept of the relative unimportance 
of the individual in modern society 
is evidenced in the way he is sacri- 
ficed to the institutions in such mat- 
ters as debt and taxation. . . . There 
must be an equitable distribution of 
the tax burden; institutions must be 
ready to assume their share... . 
The equity of lifting some of the load 
of taxation from land and property 
will be evident to any person who 
will take the trouble to investigate. 


PICKLE CROW 
GOLD MINES, LIMITED 
(No Personal Liability) 
“NOTICE OF DIVIDEND NO. 9 


Notice is hereby given that a 
dividend of ten cents (10c) per 
share in Canadian funds has 
been declared payable on 
Thursday, March 3ist, 1938, to 
shareholders of the com 

of record at the close of Cast. 
— on Tuesday, March 15th, 


By Order of the Hoard, 
ROBERT FENNELL, K.C., 
Secretary-Treasurer, 


Toronto, Ont., March 2, 1938 
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in the March issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Accounting for an interurban 
motor coach company 


Statistical control of busin 
activities so 


Depreciation of fixed assets 
Municipal finance 
Accounting terminology 
Accounting problems 


. Published monthly, $9.00 per 
annum, Subscription o} 

Sample copy sent nee 

A. H, CARR, Editor, 

10 Adelaide Street East, Toronto. 


Bonmwnie 


A Valuable 
at home or abroad. 
Over 500 branches in CANADA 


Offices in LONDON, NEW YORK, CHICAGO, 


SAN FRANCISCO and NEWFOUNDLAND 


TORONTO HEALTH CLUB 


Exercises, Badminten, Table Tennis, 
Turkish Bath, Showers, Massages and 
Sun-Bath. Individual attention. 


2 TORONTO STREET WA. 8677 
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Can you think back 
30 YEARS ? 


Radio and air-conditioning, still in the 
future; commercial air transport, a 
mere possibility .. . these and many 
other developments in the past thirty 
years today spell Big Business. 

Because small business properly our- 
tured and intelligently directed be- 
comes big business in the fulness of 
time, The Royal Bank of Canada is 
vitally interested in the welfare of 


young and growing enterprise. To the 
directing heads of such businesses it 


offers the fullest possible co-operation. 


THEROYAL BANK 
OF CANADA 


No matter what kind of winter 
Gray Rocks has it. 125 miles 
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NATCHBULL- 
HUGESSEN 
LONDON. 
«yan is the only animal which 
rs his own kind, for I can 
ply 20 milder term to the gov- 
ernments Of Europe.” — Thomas 

Jefferson. 

It isimpossible these days to avoid 
the impact of events in Europe. Bill 

+eg could more easily have 

from the eyes of the murd- 
Nancy than ourselves from the 
antics of the dictators. - 

*Roll up that map, it will not be 

anted these ten years,” said Pitt 
giter Austerlitz. Sydney Smith took 
gn even gloomier view. “In twent 
rs time,” he wrote, “Europe w 
be nothing but a mass of French 
saves.” The same prognostications 
gre being made now in connection 
with Germany. The fact that they 
will inevitably prove as false today 
gs then does not lessen the gloom. 

The shadow of Herr Hitler length- 
ens. Napoleon might have had some 

hic warning of his coming when 
he said he feared the man with one 
idea. If consistency be the coin of 
greatness then Herr Hitler is rich 
indeed. 

No doubt these thoughts occurred 
to Dr. Schuschnigg as he sat alone 
with Herr Hitler at Berchtesgaden 
while three German generals re- 
mained just outside. 

* ~ 


Austria’s Chancellor 

It is not difficult to imagine how 
tempted Dr. Schuschnigg must have 
been to reject the German ultima- 

Underneath his calm, almost 
austere manner there is the hot 
plod of a man who would count 
death as a paltry price for liberty. 
Asa youth he had fought in the great 
war with a bravery which was be- 
yond praise. When he became Chan- 
cellor of Austria at the age of 37 he 
had seen his predecessor, Dr. Doll- 
fuss, murdered without pity. He had 
no illusions about his task and no 
hesitation. I am told that when he 
stood in uniform by the grave of 
Dollfuss he spoke like a mah in- 
spired. As he finished he threw his 
service cap into the open grave and 
brandishing his arms cried “For 
Austria!’ I can imagine when he 
surrendered to Hitler he repeated 
those two words to himself over and 
over again. 

Brave men are cast in many 
molds. Dr. Schuschnigg might pass 
for a British civil servant. Looking 
athim one would think that he could 
have found perfect contentment in 
working in a government office by 
day and taking the 5.35 each evening 
for his home in the suburbs. When 
he left the army he was trained for 
the law and gradually assumed the 
rather dry, professorial manner of 
the non-pleading section of the legal 
profession He seemed the last man 
who would be chosen to direct Aus- 
tria’s destiny. 


RHEE BE y's 
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‘Shadow of Herr Hitler Lengthens Over Earope— 
Bitter Time for Schuschnigg Forced to Submit 


erned by a pocket Napoleon, Dr.’ 
Schuschnigg could summon neither 
glamor nor charm, nor even the mys- 
ticism of Hitler. Nevertheless. the 
Austrians respected him and were 
glad when he rose to power. 

For one thing he 
Catholic. His honesty 
peachable. His cool 
ity had been proved many 
sions and his courage had 
tested in the heat of war and the 
shadows of political intrigue. An- 
— Sen ee 
wasa an open champion 
of Otto, and Austria was weary of 
Republicanism. “This is a good man,” 
the Viennese said over their tank- 
ards of. beer, “perhaps we will now 
get some sleep.” 

Those four years of office have 
aged him. In spirit and in body he 
is more than forty-one. From the 
first day of his rule he walked in 
the shadow of assassination guarded 
by day and night. One year after 
his becoming Chancellor he was be- 
ing driven with his wife on the high 
road near Linz in Upper Austria. 
The car suddenly swerved, dashed 
across the ditch and édllided with a 
tree. His wife broke-her spine and 
was killed. The Chancellor was 
stunned but not badly hurt. There 
was a simple explanation. The steer- 
ing gear had become affected by a 
stretch of bumpy road. Everyone 
accepted it and no one believed it. 

The new complexion of the Aus- 
trian Cabinet may prove an ultimate 
blessing to the sadly gay nation on 
the Danube, but it must have been a 
bitter hour at Berchtesgaden for-the 
soldier-lawyer-statesman who had to 
say for the first time in his life: “TI 
submit.” 


“Pertinax” 

Last week a gathering of M. P.’s 
entertained M. Geraud of Paris at 
the House of Commons. That name 
in itself may not mean a great deal 
but when I tell you that our guest 
writes under the name of “Pertinax” 
the importance of the occasion will 
be recognized at once. No political 
writer has ever been so persistently 
quoted in the foreign press. He is 
that exceptional journalist, the man 
who is as informed as he is opinion- 
ated. It is no discredit to our admir- 
able contemporary “L’Echo de Paris” 
to state that “Pertinax” is- accepted 
as the voice of that, journal and 
almost as the voice of France. 

The stage was robbed of an actor 
of great charm when journalism em- 
braced or-submitted to the embraces 
of M. Geraud. Like Sacha Guitry he 
secures his effects with the minimum 
of voice and gesture. One could 
imagine him a great favorite of the 
“Comédie Frantaise” for there” 
humor in his melancholy and dignity 
in his irony. His English is by no- 
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all that it should be. Take word |. 
“factor” me : 


make move after move until at last 
she can turn against Britain and 
France and make the whole of Eur- 


his contention. What he forgets are 
those imponderable forces that rise 
from the earth to confound the 
plans of men and nations. 


From China 


The spoken word has a realism 
that cannot be approached by ink. 
Like many other people I have read 
omnivorously of the affairs of un- 


happy China but I learned more in | 


an hour’s conversation than from a 
month of reading. 


Admittedly, I was fortunate in 
having for my mentors such experts 
on the subject as Sir Hughe Knatch- 
bull-Hugessen and his wife. The 
occasion was a small luncheon given 
by Lady Maud Hoare (Lady Knatch- 
bull-Hugessen is her niece) and it 
was good to see that our former 
Ambassador to China has recovered 
so quickly from the savage attack of 
the Japanese bombers. 

It was hard to believe, looking at 
Sir Hughe, that only a few months 


ago he was the centre of the world’s b 


news and threatened to go down to 
history as the man who brought 
about the war between Japan and 
Britain. There is such a calm about 
his personality and expression, such 
an almost Oriental inscrutability 
that one would never connect him 
with the drama of world shattering 
events. I do not know whether he 
plays poker or not, but he has an 
admirable face for it. Like Chiang 
Kai-Shek he is fond of good music 
and also like Chiang Kai-Shek he is 
a philosopher. There is even a cer- 
tain stoic similarity in the facial 
expression of the two men. 

As I recalled in this column when 
Lord Brabourne was appointed 
Governor of Bengal there has been 


‘fs | a Knatchbull in every British Par- 


liament since James I save one of 
Edward VII. Sir Hughe Knatchbull- 


finally 
“I thought we might run into tr 
on the motor journey from foot 
pads,” he told me, “and we were 
pared for that. I must confess 
a not expect to be shot 
es.” 


Hearing the News 


when she was at Nanking. The tele- 
gram was tfully worded and 
informed her that her husband 


Chief, Brig. General Telfer-Smollett. 
“Of course is a 

place,” she said, “and we were quite 
a distance from the part that was 
being bombarded. It was dreadful 


charming 
what a heartbreak job he has.” 

Her description of ‘social life «in 
Nanking was both entertaining: and 
instructive. Apparently ‘the: young 
Chinese love to give dinner parties 
although I gather that Lady Knatch- 
ull-Hugessen is’ not: prepared to 
advocate for us the abandonment of 
the knife and fork for the solitary 
pair of chop sticks and the single 
bowl which do duty for endless 
courses. Her admiration for Madame 
Chiang Kai-Shek is’ genuine. “A 
‘clever, clever woman,” she said with 
the reverence for brains. that'is also 
a Scottish characteristic. The Em- 
bassy in Pekin is a fine affair 'set_in 
beautiful grounds but the Embassy 
at Nanking is apparently nothing to 


impress either the Oriental or the 


Occidental mind. Altogether a most 
stimulating and charming luncheon 
companion and her refusal to dra- 
matize either herself or her husband 
did not lessen our realization of her 
bravery through that harrowing 
ordeal. et then 
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“WE ARE DELIGHTED 
WITH THE INCREASED EFFICIENCY 
THAT HAS BEEN OBTAINED” 


seys TIPPET-RICHARDSON 


@ Dictaphone can doubtless be helpful in your 
business, too. This modern dictating machine does 
not forget details, never becomes confused. Let one 
of our experienced office engineers discuss your 
business to see whether Dictaphone may be able to 
save time, confusion, money. Ask your secretary to 
arrange a free trial in your office. | 
DICTAPHONE SALES CORPORATION LIMITED 


86 Richmond Street West, Toronto ‘ 


Sales and Service Offices from Coast to Coast 


DICTAPHONE is the registered trade mark of The Dictaphone Sales Corporation Limited, 
Tne ee pooal duiaastas muaiiace aul ovcenianiae to which said trade mark is applied. 
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contract in 1918, $19,075,- 

to the city, plus 

tax of $750,000 instituted 

Government last 

the special provincial 

tT $250,000 will have to 
e the end of March. 

ounts paid to the 


i288 
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moval was $211,523, compared with 
$282,540 the previous year, while 
taxes, ~ permits, for 1937 
amounted to $484,902 in comparison 


however, does not include the spe- 
cial assessment of $750,000. 


Joins Trust Board 
From Our Own Correspondent 
MONTREAL .—William Stuart Mc- 
Kay MactTier has been elected to the 
board of directors of Barclays Trust 
Co, of Canada. 


2 ae) 


of $1,650,000. 

He also announced that the com- 
pany_is proceeding in. co-operation 
with the Canadian Marconi Co, with 
a plan for the establishment of a 
radio telephone service between 
Canada and Newfoundland. 


Western Breweries Adopts 
Capital Reorganization 


Shareholders of Western Breweries 
Ltd., at the general meeting held on 
Feb. 16, approved the capital re- 
organization as outlined in the an- 
nual report, By this the no par value 
common shares of the company will 
be given a stated value of $5 a share. 
The resulting capital surplus of $1,- 
223,930 was used, in the balance sheet 
as at Oct. 31, 1937, to eliminate the 
deficit of $165,117 and write down 
fixed and other assets. This will 
clear the way for the resumption of 
dividends upon continued improve- 
ment in the company’s earning 
power. No dividends have been 
paid since 1930. 
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Iustrated—~5-Passenger Sedan with trunk—Sories 48-19. 


A GOOD NAME (2) 
FOR GOOD VALUE 


F IT’S VALUE. you want, better buy McLaughlin-Buick. Discriminating 

motorists have followed that sound advice for thirty years—but never before 
has it been so true as it is today. For the 1938 McLaughlin-Buick is more than a 
worthy successor to the great McLaughlin-Buicks of other years . . . it stands 
alone as the most advanced automobile in the world!’ Two brilliant new engi- 
neering triumphs tell you why . . . Torque-Free Springing, which puts coil 
springs on the rear wheels to give you the safest, smoothest ride in motoring . . . 
And the new: Dynariasu Engine, latest and greatest performance development 
of the Valve-in-Head Straight Eight principle. Take just one ride, and you'll 
say these great advancements are the standout motoring thrills of the year. Ten 


No Other Car Can 


MATCH THE VALUE 
Only McLaughlin-Buick has all these 
advanced, proved features . ... DYNA- 
FLASH Valve-in-Head Straight Eight 
Engine . . . TORQUE-FREE Springing . . . 
Tiptoe Hydraulic Brakes . . . Genuine 
Knee-Action . . . Unisteei Turret Top 
Bodies with Fisher No-Draft Ventilation 
+ + « Safety Glass . .'. Torque Tube 
Drive and Sealed Chassis. Nation-wide 
Parts and Service organization always 
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@ TRAVELLERS along the hi of 
commerce, stock ‘contieaiea, ee beds + 
bank notes, cheques and other tokens 


of money are prey to the pi of 
counterfeiter ad Sovak, Protect them 
with | steel’ engraving. Examine an 
engraved monetary document and it 
will be apparent that its intricate 
design would be most difficult to dupli- 
cate. For further defence Safety Paper 
is employed—an exclusive paper which 
is unmistakably genuine. 

For more than 100 years we. have 
been producing monetary documents 
and important commercial. forms of 
character and quality. Consult us 
about your engraving needs. 


BRANCH OFFICES 


TORONTO 
MONTREAL 


minutes behind the wheel, and you'll agree that more than ever, Mclaughlin- 
Buick is the good name for good value. 


(SERIES 44-SPORT COUPE WITH OPERA SEATS) 
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Stock Markets Firmer 


On European Change 


FE ‘Averages Continue in Short on ae 
a es 


For Investors in Pulpand Paper 


TTL 
No one can ever accuse the stock markets of being impractical. That was 
the most frequently heard criticism of Anthony Eden, former British 
foreign secretary. The stock markets interpreted his resignation as easing 
European tension and shortly began to show a firmer tendency. ’ 
Another reason for the somewhat better tone shown in stock, 


may have been a feeling that the business decline in the 


States 


appeared to be reaching the bottom of its drop. The change in sentiment 
has not gone so far yet as to bring any particular optimism into the picture. 
Markets in Canada and other countries are still dull. 

Stock price averages have not yet moved out of range of narrow up and 
down swings in which they have moved for the past three or four months. 
The industrial average of the Toronto Stock Exchange, for example, is only 
about midway between the high and low points of 1938. The Dow-Jones 
industrial average is making a better showing, being up about 11 points 
from the 1938 low of 119.34 but still well below the high of 134.35 reached 


early in January. 


London Exchange Troubles 


Apparently the London Stock/’ 


Exchange faces some of the problems 
bothering the New York Exchange. 
The Economist mentions that recent- 
ly the London Stock Exchange has 
had reason to fear for its volume of 
business. “There has been a notice- 
able tendency,” says the Economist, 
“for outside dealings in gilt-edge 
stocks to increase, and a volume of 
business which in other times would 
have passed through the Stock Ex- 
change has been short-circuited.” 

Apparently the practice of dealing 
in government bonds outside the Ex- 
change, almost universal in Canada, 
is also growing in’Great Britain. 
Government securities have long 
been one of the main pillars of the 
London Stock Exchange. The Econ- 
omist suggests that the remedy 
should not be an attempt to compel 
all such transactions to go through 
the Exchange, but rather removing 
the reason for the newer method, 
This, the Economist sees is largely 
bound up with a matter of commis- 
sions. Transactions apparently can 
be made directly between the dealer 
and the purchaser at a smaller com- 
mission cost than through the 
Exchange. 


” = 7 


Over-the-counter Sales 


One of thg difficulties which the 
S.E.C. has found hardest to meet in 
the United States has been the ad- 
equate regulation of over-the-coun- 
ter markets, or transactions which do 
not go through the stock exchanges. 
This has not only involved bonds but 
has also cut seriously into the vol- 
ume of stock traded on recognized 
exchanges. It is not always a matter 
of regulation that prompts this tend- 
ency but the realization that in times 
of uncertain markets private sales 
are sometimes the easiest to arrange. 

It is believed that this tendency is 
also growing in Canada. Reports in- 
dicate that much of the larger scale 
buying of stocks where there is any, 
has been carried out through chan- 
nels outside the stock exchanges, In- 
surance companies have been show- 
ing greater interest in stocks and 
much of their buying has not ap- 
peared on the stock exchange lists, 
What buying is done from. such 
sources as insurance companies is 
after a careful analysis of each com- 
paniy’s position and in the final an- 
alysis it is a matter of buying on an 


inary investor could well adopt. 
* * - 


Pulp and Paper Suggestions 
R. A. McInnis, president of the 
Canadian Pulp and Paper Associa- 
tion, this week gave the prospective 
investor in pulp and paper securi- 
ties a few helpful hints. Citing as an 
example that out of total world con- 
sumption of pulp and paper prod- 
ucts, only about 28% was newsprint, 
Mr. McInnis went on to show that 
the Canadian industry produced 


yestor to watch where the 
chances for growth in the industry 
seem to lie, 


' Market Opinions 


‘This week a more optimistic 
tone is seen in most stock market 
comments, largely based on the 
firm manner in which the markets 
of the world received the disturb- 
ing news from Europe. 

* 6 > 

WALDO YOUNG, NEW YORK 
—“Current dividend cuts and 
omissions are notice that first 


.. quarter earnings will be poor. Yet 
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‘the market thus far has been able 
to re news of that sort. If such 
advezxse news as this can be con- 
sistently ignored by the market 
for a week or more, the conclu- 
sion will have to be that the news 
has been discounted.” 

* a * 


STANDARD STATISTICS, N.Y. 
—“Conditions such as these war- 
rant a constructive view of the 
security market. outlook, even 
though we do not believe that the 
situation as yet justifies the gen- 
eral utilization of reserve purchas- 
ing power.” 

* * e 

ALEXANDER PD. NOYES IN 
NEW YORK TIMES—“The inter- 
esting aspéct of last week's rise. 
was that Europe’s markets pre- 
ceded and accompanied the 
domestic advance, and that this 
occurred in face of new and poten- 
tially threatening developments in 
European affairs...But the 
London and Paris markets evi- 
dently took the view that last 
week’s events had simplified, not 
complicated, the international 
situation.” 

* & - 

THE ANNALYST, N.Y.—“This 
may be regarded as an encourag- 
ing development, particularly 
inasmuch as part of the rise took 

place in the face of unfavorable 


foreign news and as it was 
accompanied by a Heavier volume 
of trading. The market as a 
whole, however, is still below the 
January highs and a break through 
this level would be necessary 
before substantial upward prog- 
ress could be made. It is reason- 

assume that some 


presumably rather’ substantial 
supply.” 


INVESTMENT LETTERS, INC. 
—"Could the averages jointly 
emerge out of their line in an 
upward direction, a rather sharp 
advance might be anticipated, If 
such a development is now in the 

there is no reason to ask 
that the averages hurry ‘such a 
movement, It would be better if it 
started after 1937 earnings reports 
were fully out, various dividend 
adjustments were made, and then 
the normal upward spring impulse 
to business was in evidence.” 

~ * z 


FINANCIAL WORLD, N.Y~— 
“The key to the entire situation 
continues to be found in Washing- 
ton, and if trends there take their 
<r course the 1937 bear 
market will be definitely re- 
placed by a resumption of the up- 
ward trend which last year was 
interrupted by ill-conceived 
political and legislative policies. 
While the possibility of inflation 
playing a more important part in 
shaping the course of stock prices 
has by no means been removed, 
the hopes are that the coming bull 
market will have beneath it a 
foundation of more solid sub- 
stance.” \ 


Significant Investors’ Index Numbers’ 
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Montreal Cottons 

Montreal Cottons reports sharply 
lower earnings in 1937, net profit, 
after providing for preferred divi- 
dends, being equivalent to only $2.53 
a share on the common as Com) 
with $6.51 a share in 1936. 

Net profit of $286,045 is shown 
after providing $257,663 for depre- 
ciation as wi y 
depreciation’in 1936. A factor in the 
reduced profit was the interruption 
of operations last summer by a 
strike. 

Lower bank loans and reduction 
in value of the raw cotton inventory 
are shown by the balance’ sheet: 
Inventory of raw cotton stands at 
$232,277 as compared with $555,028 
in 1936. This ee is due to : 
33 1/3% decline in the price oO 
cotton, together with a smaller 


hand. 
we Se lus Account 
Years . 31 sn08 


$ 
Mfg. profit 851,561 


Directors’ fees ...+++ 
Se sss 
Bond interest ...... 
Income THK ceccceeee 


th $350,000. 


high record. As a result of this show- 
ing the company was able to pay 
dividends totalling $2 a share on its 
common compared with $1.15 in the 
previous year. 

There was, however, a slackening 
of business in the United Statés in 
the latter months and the year closed 
with a sharp downward trend, Fac- 
tories are at present operating on re- 


duced schedules. 
Cons. Income and Surplus Account 
¥ Ended Dec. 31 


Common divds. «see 


Surplus for year ..++ 
Add: Prev. surplus ... 


Current assets 
Current liabilities ..i+ 1, 
Working capital ...... 4,206,061 3,733,093 


Melchers 
Operating profit of Melchers Dis- 


4.695 | tilleries Ltd. for 1937 shows marked 


forward 55,402 
Gelace Working one 


$364,943 from $367,300 for 1936, 
Higher taxes, however, result in a 
net profits which 


higher r at $906,308. Current assets 

do not include investment in Moore 

Corp. carried at book value of 

$443,878 and having a mar value 

of $1.3 million. 

Consol. Income and pepeang Devens 

Years Ended at 1938 

367,390 

146,410 

26,700 

ret Pred. divds. ;:.. 1 toe 

Common divds. ... 193,876 

165 

Patiets oe cubes’... Semaae 

790,015 

$1.59 
i 


.80 
$25 par 107, 
Working Capita! 
1937 


rrent assets 
Sane Uabilities .... 174,516 


Working capital ..... 1,335,968 


Moore Corp. 

Moore Corporation profits of $1,- 
461,606 for 1987 compared with §$1,- 
283,827 in 1936 reflect the largest vol- 
ume of business in the company’s 
history. Earnings also set a new 


| Investment Notes 

Canada Malting—Shares have been 
transferred from the curb to regular 
listing on The Toronto Stock Ex- 
change. The company has 198,972 
common shares outstanding, out of 
200,000 no par value shares author- 
ized. No other class of stock or 
bonds has been issued. 

Dominion Foundries & Steel—The 
Toronto Stock Exchange has been 
advised that 1,928 common shares 
have been issued since Aug. 31, 1937, 
under the employees’ stock purchase 
plan approved by shareholders on 
April 2, 1937, and that a further 9,037 
shares have been allotted under the 
plan and partly paid. At Dec. 31, 1937, 
the annual report showed that a total 
of 24,653 shares had been issued for 
cash in 1937 while $18,133 had beer 
received on account of subscriptions 
under the stock plan. 

. . 

Ontario Silknit — Payment of pre- 
ferred dividends normally due Mar. 
15 has been -eferred by directors. 
Operating profits for 1937 are ex- 
pected to be considerably below the 
1936 figures. 


LISTED 
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expansion over the previous year, 
amounted to $147,769 com- 


greater decline in 
amounted to $175,717 against $194,- 
‘280, “Inven are about $150,000) | 


$350,000, 
Comparative figures on the profit 
and loss account follow: 


Income and Surplus Account 
Dec. 31 


Net profit 
3121 Less: Pid. dividends.. 


ALUMINIUM 
LIMITED 


New memorandum which 
we have prepared on leading 
Canadian company in a fast 
growing industry is available 
to any investor interested. 
Ask for Analysis P14 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 
SHERBROOKE 


CITY 
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_ HALIFAX 


3!/2%/ Debentures 
Due 2nd of January 
' «1954-1958 


Price on Application 
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Negotiations took place, prior to 
the meeting, however, between Mr. 
Mackellar and B, N. Barrett, both of 
whom were directors of Langley’s, 
and E. J. Bennett, rep: Do- 
minion-Scottish, at which they 
agreed on a modification of the orig- 
inal agreement. Mr. Mackellar 
agreed, according to the reasons of 
Justice Masten, that at the meeting 
of shareholders he would vote his 
proxies in favor of the modified 


by 6 shareholders; were voted 
against. For the common stock, 
15,792 shares were represented and 
15,692 shares held by 52 sharehold- 
ers were voted in favor and 100 
shares, all held by one shareholder, 
voted against. 

“The scheme propounded must 


them,” states Justice Middleton, add- 
irig that businessmen are better 
equipped than are judges to know 
whine is fair from a business stand- 


Brazilian Earnings 
Incréase in January 


Gross earnings of $3,036,154 are re- 
ported by Brazilian Traction, Light 
and Power Co, for January, 1938. 


*| This represents an increase of 3.98% 


favor of the proposals, thus giving 
more than the required 75% in favor. 


vote for any modification or alter- 
ation of the scheme.” 
In this connection Justice Masten 


to vote in such a way as he deemed 
in the interests of those whom he 
represented which was, according to 
Justice Masten, to vote for the modi- 
fied agreement. 


DOMINION TA 


from the same month a year ago, but 
is below the December, 1937, figure 
of $3,076,979. Trend of gross earn- 
ings, expressed in dollars, has been 
downward since July, 1937, due to a 
considerable extent to a decline in 
the rate of exchange of the railreis, 
— fell in the closing months of 
Net earnings for January, 1938, 
at $1,621,883, are 3.10% higher than 
for January, 1937, and also exceed the 
December, 1937, total of $1,607,756. 
Comparative figures follow: 
January— = 1937 Incr. 


$ 
Gross earn. . 3,096,154 2,019,982 116,172 
Oper. exps. . 1,414,271 1,346,036 67,335 


Net earn. ... 1,621,883 1,573,046 


48,837 
Langley’s Ltd. Declares 
$2.50 Interim Dividend 


An interim dividend of $2.50 a 
share has been declared on the pref- 
erence stock of Langley’s Ltd., pay- 
able March 15, 1938, to shareholders 
of record March 11. This will be the 
first payment made since May 15, 
1936. As at Feb. 15, 1938, arrears of 
dividends amounted to $26.25 a share. 
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Well Secured Corporate Bonds 


~ Senior securities of well-established Canadian 
corporations provide an investment medium 
combining security with attractive interest 
return. 


X Rate Yield 
Security % Due Price® &% 
Great Lakes Power Co,. + +444.» +1956. ..97.00...4.48 
Simpsons, Limited ........4%4...1951...97.00,..4.54 
Phillips Electrical Works 
Limited .....ccceceee-5 «..1953...99.50., 5.05 
*Plus accrued interest. 


Descriptive circulars upon request, 


Wood, Gundy & Company 
Limited 
36 King Street West, Toronte 
Terernone: ELcrn 4321 


MONEY ORDERS 


in Canadian or United States Dollars 
and Sterling 


@ Money Orders drawn ig 
Canadian dollars are payable at 
par at all banks in Canada (ex, 
cepting the Yukon Distric:); 
@ Money Orders drawn on 
+ New York are cashed in United 
States dollars or the equivalent 
at current rates of exchange in 
all countries. 
@ Money Orders in Sterling 
are drawn on London aad may 
be cashed ia all countries 
current rates of exchange: 


Your remittance is safe when yes 
use Imperial Bank of Canada 
Money Orders. 


MONEY ORDERS SOLD AT 
EVERY BRANCH 


IMPERIAL BANK 
OF CANADA 


HEAD OFFICE - TORONTO i 
BRANCHES THROUGHOUT CANADA 


R & CHEMICAL Company Limite 


AND SUBSIDIARY COMPANIES 


Annual Report for the Year Ended 31st December, 1937 
CONSOLIDATED BALANCE SHEET 


ASSETS 
CURRENT AND WORKING ASSETS: 


As at 31st 
Dec., 1936 


As at 3ist 
Dec., 1937 


Inventory of Finished Products, Raw Materials 
and Supplies, at or below cost as determined 


from the companies’ 
to by responsible officials 


records and as certified 


Accounts and Bills Receivable—less Reserves ‘L 
Banks 


Cash on Hand and in 


Unexpired Insurance and Deferred Charges .. 


Marketable Securities—at market value 
Life Insurance 


CORR eee eee eneeee SORT e eee eeeeeee 


Cash Surrender Value of 
Policies 


INVESTMENTS: 


52,430.00 
9 2,067,842.41 $ 3,388,907.45 


Secured Loans and Shares of other companies 


at book values 
FIXED ASSETS: 


67,065.40 152,343.75 


1. Properties acquired upon the formation of 
Se company. Valued at estimated reproduc- 


ion cost 
Ford, Bacon & Davis Inc., as 


ber, 1927, with subsequent additions at cost. 
Land 


Buildings, Plant, Machinery & Equipment 
uired since the formation of 


es acq 


less depreciation, as,appraised by 


3lst Decem- 


590,096.75 
6,123,912.24 


589,496.75 
6,127,906.32 


. a 
the seen. Valued at cost less depreciation 


provid 


for at the date of acquisition. 
Buildings, Plant, Machinery & Equipment 


261,166.36 267,166.36 
1,494,970.55 1,494,560.55 


$ 8,470,145.90 $ 8,479,129.98 


Less: Reserve for Depreciation set aside since 


the acquisition of the above properties .... 


GOODWILL: 


2,867,157.55  3,213,969.79 
em  cueementetieiiiames 
$ 5,602,988.35 $ 5,265,160.19 


Represented by the amount paid for shares of 


subsi 


companies in excess of the book 


diary 
value of the net tangible assets applicable 


thereto , 
DISCOUNT ON DEBENTURES 


3,823,282.85 
162,500.00 


3,823,262.85 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
ed the books and accounts of Dominion Tar and Chemical 
ompany Limited and of its subsidiary companies, for the year ended 3ist 
ber, 1937, and we. have obtained all the information and explanations 


which we have 


We report that, in our opinion, the above Consolidated Balance Sheet is 


properly drawn up so as to exhibit a 
affairs, according to the best of our information 
explanations given to us and as shown by the books of the 


the combined companies 
and the 
com 


true and correct view of the state of 


(Signed) McDONALD, CURRIE & CO., 


Montreal, 16th February, 1938. 


Chartered Accountants, 


APPROVED ON BEHALF OF THE BOARD: 
;. - GUNDY Directors 


To the Shareholders: 


$12,643,679.01 $12.629,604.24 


Your Directors submit herewith a Consolidated Statement of the 


affairs of your,Com 
3ist of Decembtr, 1937, 


and its Subsidiaries for the fiscal year ended the 


ited in 


} t the year there was a cotietnctnny increase im business; 
y is increase. Sale d 


rate 
secondly, in the issue 
373,884 shares now 
The Balance Sheet 
$200,000.00 Serial Deben‘ 
genenaee of 700.00 yd 
ted, 


has been strengthened by the redemption of 
the payment of $42,600.00 Serial Notes, the 
eserving aa on eae king a 
scr saci, Conmatit'nts Ges of Bee's tense 


after 


paying a full year’s dividend on the new 5%% Preference 
Share diotod i caeesiae ok nea ea eed oy ase” 
, 
on the old 6%% 


Working Capital has increased by $334,899.20 to $2,756,622.18. 


The appropriation of 


$346,905. 
sidered ample, bringing this reserve to $3,213, 


as usual, been well maintained. 


. 


74 made to de lation reserve is con- 
908.79. The properties have, 


industries continue below normal, but 
welcome and encouraging and your 


LIABILITIES 
As at 3ist 


CURRENT LIABILITIES: Dec., 1936 
Accounts Payable $ 402,839.90 $ 
Accrued Interest on Debentures 26,125.00 


132,863.53 


As at 3ist 

Dec., 1937 
309,296.58 
25,025.00 


224,663.69 


$ 566,119.43 $ 632,285.27 


SERIAL NOTES PAYABLE—(Due 13th Oct., 
BGR TOP. cndccececcvatene ehontseducoadqannce 127,800.00 85,200.00 
DEBENTURES: 
Total Authorized Issue $7,500,000.00 
Serial Debentures 342% Series “A” due 15th: 
November, 1938 to 1944 1,400,000.00 
3,360,000.00 
11,193.62 


108,203.31 
53,604.97 


1,600,000.00 
3,360,000.00 
7,857.00 


100,180.32 
53,604.97 


Preference Stocks: 
Dominion Tar and Chemical Co. Ltd.— 
. Authorized—75,000 shares ‘of 
$100.00 each 


Issued— 
6%°% Cumulative Preference Stock 50,350 
shares 
’a% Cumulative Preference Stock 50,350 
shares 
(Redeemable upon sixty days’ notice at 
110% and accrued dividends.) 
Alberta Wood Preserving Company Limited— 
7% Cumulative Redeemable Preference Stock: 
Authorized—4,500 shares of 
$100.00 each 


Issued and Outstanding 
(Redeemable upon sixty days’ notice at 
3 aries ~_ accrued dividends.) 
‘ommon Stock—without nominal or val 
Authorized— a Ro 
—ae shares as at 31st Dec., 1996, 
450, shares as at 31st Dec., 1937. 
Issued and Outstanding— 
273,184 shares ..............,. i 
100,700 shares issued for $25,175.00 in ac- 
cordance with the Com or 
Arrangement confirmed by Supple- 
mentary Letters Patent, 


373,884 shares 
Earned Surplus— 
As per attached statement .......... + cklenes 961,839.29  1,000,454.07 
ne 

TOTAL CAPITAL AND SURPLUS ,, + $ 6,828,117.29 $ 6,979,207.07 


& 1 679.01 $12,629,694.24 
$12,643, $ a 


245,200.00 232,500.00 


711,253.00 


OOOH ee eee eee ween ee eetectoe 


Consolidated General Statement ef Income and Expenditure 
For the year ended 31st Dec. 

Net rating Profit, after deducting Operat- 1936 1937 
ing, Management and Selling Expenses, exciu- 2 
fo of the earnings applicable to the minority 


t 
t POOR ee tee ee 


$1,155,763.71  $1,380,588.74 
ee 
ss hh 
nterest on Debentures 
Premium on Coupons ..........:. Ceecevenence . a Toi0e.98 
Provision for Depreciation eestor ewesee , 
Income Taxes paid and accrued i...cccescecs ‘ 129,281.43 
s 2,710.00 


Directors’ Fees ............ Ov eevececcvceeseces 
$ 771,507.05 $ 752,491.47 
384,166.66 628,097.27 
fi - 
$1,155,763.71 $1,380,533.74 


$ 206,325.00 
946,905.74 
196,610.73 

2,650.00 


Net profit for the year ...., 


TOPO Cee meee eee 


Note-—There has been deducted from the N 
Sparing ra for, heen 10 Baseuts 
Investment Reserve of $32,000 00. rh mg 

LIDATED STATEMENT OF EARNED SURPLUS 

Bal at Credit of Profit and Loss Accoun: 

Ist December, 1936 ........0..... perce $ 861,839.29 

Add—Net Profit for the year 628,097.27 

sae 

Deduct—Amounts transferred to Preference a 

nts rT 
Stock Sinking Reserves ... 
eee ee ae Stocks— 
eserving Company Ltd. .... 
—— Tar and Chemical * Comanas 


OOOO eee ete ee ee The teen eee 


301,807.49 
$1,188,129.07 
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$ 752,491.47 
628,097.27 


$1,380,588.74 


" Parch 5, 1938 


Manhattan * Mar. 23 
April 20, May 18 
america's largest, fastest liners—moderaie rates: 
(abin.$186 ups Tourist, $127 up; Third, 895 ur 
PRESIDENT HARDING—Mar, 16, Apr, 13 
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TRAVEL AGENT for complete details. 


US LINES 


UNITED STATES LINES COMPANY 
19 King St. E. EL. 9116 


Washington . Mar. G 


Application For Auditors 


Sealed Applications will be re- 
ceived b e undersigned up to 7 
PM. of March 7th, 1938, for the posi- 
- of puaies of the Town — 

rangeville. e€ persons appoin 
will & required to audit the books 
for 1937 of The Town Treasurer, The 
Secretary-Treasurer of the Orange- 
ville Hydro Commission, The Secre- 
tary-Treasurer of the Board of Edu- 
cation and The Secretary-Treasurer 
of the Orangeville Public Libra 
Board. Applicants must state - 
ence and qualifications and the sal- 
ary required. The lowest or any 
application will not necessarily 
accepted. 

Dated at Oranges this 23rd day 

. 1938. 


of February, A. 
H. B, CHURCH, 
Clerk of the Town of Orangeville. 


NOTICE 


CITY OF SYDNEY 
NOVA SCOTIA 


4% SEWER LOAN DEBENTURES 


Dated April 2, 1904 
Due April 2, 1934 


Notice is hereby given that three 
matured Debentures of the above 
issue of $1,000 denomination and 
bearing the serial numbers 55, 56 
and 57, have not been presented for 
payment since their maturity. 

As these unpaid Debentures ceased 
to bear interest on April 2, 1984, the 
holder or holders thereof are re- 
quested to present the same for - 
ment through any Chaftered. k 
or direct to tid : 

MONTREAL TRUST COMPANY 
Halifax, Nova Scotia, Canada. 


Classified 


Advertisements 


Classified ads, cost 4c. per word 
and figure for each insertien. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when box number is required. 
Classified ads. payable in advance. 


Attention Manufacturers 


} RELIABLE YOUNG MAN, 30, OFFERS 
; services to manufacturer exhibiting at 
Glasgow Exhibition. Box 111, The Finan- 


iy “al Post, Toronto. 


Executives 


(st CONTROL AND COST REDUC- 
/ TION, monthly profit and loss state- 
ments, inventory and budgetary control, 
all made possible by an efficient yet eco- 
homical cost system efficiently managed, 
will increase your profits. Investigate now 
t services of this accountant, comp- 
roller, and internal auditor, who can in- 
“all and operate such a system and will 
ore a valuable assistant executive. Box 
» The Financial Post, Toronto. 


JAMES A. TRAVISS 


for Thought 


Holders of High 
modity 


Nlbsnseceadeghtlieeeee.s 
ce 


ill. Record 


e Bonds Might Suffer if 
Levels Wetton 


President Roosevelt recently announced his intention 


rise 


Keep Posted! 

The prospect is not a pleasant one, 
and a solution which would be satis- 
factory in all cases is not to be found. 
The individual must simply make up 
his mind to be on the “qui vive.” 
High-grade bonds are readily mar- 
ketable, so that no difficulty will be 
found in converting holdings into 
other securities which stand to 
benefit from an upward movement 
of prices. 

If this trend should develop it 
would probably be gradual and 
might not be readily apparent at 
first. The individual, intent on his 
own business, -an hardly expect to 
“get out at the peak and in at the 
bottom.” However, if he keeps him- 
self posted, he can probably-sell his 
bonds before a decline has become 
too drastic, and reinvest before an 
upward movement of prices has gone 
too far. 


Record Low Yield 

Sales of Dominion of Canada 90- 
day treasury bills this week for an 
average cost basis of 584% created 
a new all-time low for yields on this 
type of financing. The decline in 
general business activity has result- 
ed in a reduction in d for com- 
mercial loans, and it felt the 
efforts of lending agencies, notably 
banks, to find an outlet for idle 
funds is largely responsible for the 
steady decline in the treasury bill 
rate. 

The previous low point was .628%, 
which occurred on Sept. 1, 1937. Al- 
most four years ago, on April 17, 
1934, $1.6 million of treasury bills 
were sold for a cost basis of 2.41%. 


4 

Demand For High-grades 

At the present time, offerings of 
high-grade bonds are comparatively 
scarce, and at the same time there 
is a strong demand for this class of 
investment. The Financial Post in- 
dex of bond prices has advanced 
more than 1% points since the be- 
ginning of the year, and is now with- 
in about three-quarters of a point of 
its 1937 high. There are a number of 
bonds, however, which still have 
some distance to go to equal their 
peaks of last year. 

Consensus seems to be that a fac- 
tional advance in high-grade bond 
prices ‘is the most likely trend over 
the next few months, provided con- 
ditions affecting the market for these 
bonds remains relatively unchanged. 


Active Municipal Market 
Municipal bonds have been in the 
limelight during the past few weeks. 
Calls for tenders by municipalities 
which enjoy a good credit rating 


National Sewer Pipe Plan 
Postponed Indefinitely 


The special shareholders’ meeting 
originally called for Feb. 25, to con- 
sider a reorganization plan for Na- 
tional Sewer Pipe Co. was adjourned 
to Feb. 28. At the adjourned meet- 
ing it was announced that the plan 
for rearrangement of the company’s 


capital had not been approved by the 


required number ofshareholders. The 
plan was intended to settle arrears 
of dividends on the class A stock, 
but the required number of votes 
were not received in favor from 
either holders of class A or common 
stock. 

It is understood that the company 
does not plan to present any further 
proposals for capital rearrangement. 

It was stated at the meeting that 
the time when the company’s earn- 


ings would recover to the point| p, 


where dividends could be paid ap- 
peared still far away. 


| Bond Sales 


There has been a steady decline in 
cost basis since Nov. 12 last, when 
bills were sold at a cost basis of 
816%. 
7 c - 
Chesley, Ont. 

Town of Chesley, Ont., has sold 
$25,000 3%2% 20-installment deben- 
tures to Dyment, Anderson & Co, at 
101.52, for a cost basis of approxi- 
mately 3.33%. Proceeds will be used 
to cover the cost of renovating and 
enlarging the town hall. 

Tenders were as follows: 


Dyment, Anderson & Co. ....... 
J. L. Graham & Co. 


Harrison & C 
R. A. Daly Co. 


Frank L. Craig .......-+.+ eecece 
Midland ae — eeeeeee 


have brought forth spirited bidding.| A. E 


Towns and cities which have handled 
their finances with care in the past 


few trying years are now reaping a. 


reward for any sacrifices the local 
taxpayers were called upon to make. 

The corporation bond market has 
been quiet, although there has been 
a fair demand for the better class of 
utility issues. Beauharnois bonds 
have been active, and have moved 
higher due to the possibility that a 
plan will be presented to holders of 
the 5% issue in the not too distant 
future, 


Bond Index 
Movement of The Financial Post 
index of representative high-grade 
government bonds was as follows: 
Average Price and Yield for Seven High- 
Grade Government Bonds 
1938 Price Yield 1937 ue Tield 
; .17 113.10 
Pep: 28 116.00 11343 
Feb. 26 116.00 
Feb. 25 116.05 


Feb, 24 116.04 
Feb. 23 116.04 


Year's 116.17 
Range 114.52 


3.326 
3.330 
3.330 
3.330 


3.026 
3.505 


GEORGE P. SCHOLFIELD 


announce the formation 
of a partnership to 
conduct a business in 


GOVERNMENT, MUNICIPAL 
and CORPORATION BONDS 


TRAVISS, SCHOLFIELD 
AND COMPANY 


DOMINION BANK BUILDING, TORONTO 


March 1, 1938 


t 
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Telephone: WA. 8096 


. & 
Bell, Gouinlock & 
Harris, MacKeen, 


99.00 
[Bond Tenders | 


.m., Mareh 7, Granby, Que.—$25,000 
‘ bonds, dated March 1, 1938, 


$156,500 of serial 
due 1938-67. are to 
submit alternative bids for 3%% bonds 
and 4% bonds. A. J. , sec.-treas. 


[| Bond Redemptions ‘| 


Bond Issues: Y 
McColl-Fron. ... *6% 1949 
Wolthausen Hat. 17% 1943 

*For sinking fund purposes: $168,,000. 

+$18,900. 


ion i 103 
May 2 105 


unfilled orders on hand,” continues 
Mr. Horsfall, a ate 
forward to a year that probably 
compare favorably with 1937, 
Details of.income and surplus 
account follow: 
Consol. Income and Surplus Account 
Years Ended Dec. 31 
1936 
$ 
695,585 
58,450 


Purchase of the Nipigon Corp., 
financed by borrowing $250,000 from 
the banks and taking rae out 


ing capital, added to the problem 
as this acquisition was not contem- 
plated when the shares were sold. 


2,385 | Incidentally operation of Nipigon 


Net oper. profit 634,750 


Add: Other income .. 


"178,816 
: Prev. surplus .. 100 
Adjust. ve prior yrs., 
net 5,187 
52,672 
12.19 
16. , .00 
20.45 54 


3.24 0.30 


None paid. ‘ 
*6% pale on account of arrears in 1936 
SAtter deduction of full! cred 
juction o: A 
atrAfter ‘deduction of fu eee 
uction ll year’s preferred 
dividend and $4 per share on clase A. 
Shares Outstanding: 
Preferred, par $100.. 28,871 28,871 
Class A, n.p.v. ..... 29,669 29,669 
Class B, n.p.v. ..... 150,662 . 150,662 
Working Capital 
1937 1936 


$s 
2,790,874 


3 
355,120 286,378 


2,504,406 
9.751 


Fanny Farmer Sales Up; 
Profit Down in January 


Sales of Fanny Farmer Candy 
Shops for January showed an in- 
crease of §.44% over the correspond- 
ing period of last year at $390,860. 
Profits of $18,966 were reported as 
compared with $26,825 for January, 
oat representing a decrease « of 


Corp. so far has shown a profit, but 
Mr. Stadler points out “whether it 
will be profitable or not in the 
future depends on the market for 
groundwood pulp.” 

In discussing the general picture 
Mr. Stadler said that up to the time 
of the receivership approximately 
130,000 cords of wood had been cut 
and that $890,000 have been ex- 


278,043 | pended on woods operations. 


The company now has 25 custém- 
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balance sheet as at Feb. 7, 


Detail Plant Account 
The item under the heading of 
real estate, plant construction and 
equipment, may be subdivided as 


$5 
The expenditure on plant is fur- 
ther broken‘ down: ¢ 
748,869 
1,416,656 
199,138 
92,701 


196,773 


TurmstUse ons csraccccccccvsesccsceccoece Ce oeccescceuceeccesconce 


Undistributed expenses: 


Staff salaries and expenses ....... sesecee 
eering and supervision ............ 
Administrative salaries and expenses ... 


Workmen's compensation .. 
Miscellaneous charges .. .. 


Horses .......-- 


Seeeeeesestoeee eeeceneee 
eoeeerereeesee Seeeersere 


Cee eeerereseere seebesece 
SeSe ee eeeeeeeeeresereere 558,885 
4,950 


3,265,275 


Mr. Currie told the meeting: lt Qe ener 


have had conversations with cer- 
tain people who are interested in 
the supplying of new capital to the 
enterprise.” This statement was_not 
enlarged upon by the receiver, nor 
in the general discussion which took 
place later. 

When the meeting was thrown 
open Mr. Sweezey was asked why 
he had resigned. He said that as his 
business was that of an investment 
dealer though trained in forestry 


opefations, he 
porerily. -He 


layed doing so until the necessary 


“Morning After” Figures 


Lake Sulphite Pulp €o. Lid. 
G. 8. Currie, Receiver and Manager 
Preliminary Balance Sheet as at Feb. 7, 1938 


Assets: 


Cash on hand and in 
Miscellaneous accounts receivable 
Containers returnable 


RE 


ORR e He eeeee 


ditures and commitments on account of mill operations ..., 


wood operations: 
ditures made on pulpwood o 
complete 1937-38 operations; and 
Invest. in & 
Investment 


Deposit with De 
on account e 


rations; estimated cost to 
ng equipment 
adv. to Nipigon Corp. Ltd., a subsidiary company: 


t of Lands and Forests, Province of Ontario, 


Real estate, plant construction and oeeeae: 


Amount spent and further expen 


company to date 


ure contracted for by the | 


(In order to complete the mill there are further expenditures 


to be made by t 

not included herein). 
Discount on ten-year 6% notes 
Organization and 1 ex 


BOS ..+-cesees 


company and to be contracted for which are 


seeeeeree PCO OHO eee 


pen 
Cutting rights on government limits ...., Docccdeccvecoecoce evesee 


Liabilities 
Accrued wages 


Amounts payable and to be paid on contracts ........ssse06 peeve 


Other accounts payable and accrued ex; 
Estimated cost of 


penses 
pulpwood operations: 


sree eeee eeetensetece 


eomp 
Payment to contractors, wages and drive expenses .4..0vseeceeees 


DOMOGE ro occ es cb ccctscdvctcbe dances 


OND WO woee cack. Bede vébe idegenwe feuds 


Ten-year 6% convertible notes, due Dec. 1, 1947: 


Principal amount authorized and issued 
Accrued interest 


First Mortgage Bonds: 
Au $5,000,000. 
Capital stock 
uthorized— 
Issued—150,007 shares 


RRs Ree ew eee 


. 300,000 shares without nominal or per value. 


The Avalon Telepkone Company, Limited 


First Mortgage Twenty-Year Sinking Fund 
444% Bonds, Series due 1958 


To be dated April lst, 1938. 


To mature April lst, 1958 


Principa: and semi-annual interest (April 1st and October Ist) payable in lawful morcy of 
Canada in St. John's, Newfoundland, Montreal, Toronto, Saint John and Halifax, Coupes 
Bends in denominations of $1,000 and $500, registerable as to principal. 


Trustee: Montfeal Trust Company. 


Copy of Official Prospectus available upon request. 


Price: Par and accrued interest 


W. C. Pitfield & Company, Limited 


etapa 


QUEBEC SAINT JONN _SALIFAX 


VANCOUVER 


oe 


LONDON, ENG. NEW YORK 


funds had been arranged. When the 
notes were sold, he considered that 
the financial position was such he 
could relinquish the post. 

Mr. Stadler, in replying to a ques- 
tion as to what arrangement had 
been made between himself and the 
company and what amounts had 
been paid to him, said that his 
agreement called for the standard 
engineering fee of 5%. To date he 
had been paid $130,000. There was 
due. to $30,000, .in addition to.a final 
settlement when the development 
was completed. 

The soundness of the pulp con- 
tracts was questioned by a share- 
holder who was told that deliveries 
were to start on completion of the 
mill. If financial arrangements can 


wees “Ey 


Gee hy te 


Direct Private Wires to Canadian and. American 
Security Markets, . 
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~ 


J.R. Timmins «Co. 
Members 2 
NEW YORK STOCK EXCHANGE 
TORONTO STOCK EXCHANGE 


347 Bay Street 


+ ADelaide 8132- 


THE 


STERLING TRUSTS 


CORPORATION 


Balance Sheet, December 31st, 1937 
ASSETS 
Office Premises and Real Estate held forsale $ 198,651.50 
Agreem 


CAPITAL ACCOUNT: 
Mortgages and 


391,018.02 
79,674.94 


Loans to Estates and Trusts. .......2-se00+ 
Loans on Stocks and Bonds. .....<:++++++« 


Accounts Receivable. ..... 


Deposit Vaults and Warniture...ccsv. as 
Cash on Hand and in Banks....... 


GUARANTEE ACCOUNT: 


j 
ESTATES, TRUSTS AND AGENCIES: 


eereeerere 


eee 17,435.52 


1 EE 
8 


eoee+ § 1,596,774.33 
206,280.40 


101,260.13 
$1, 4. 


Investments and Assets held...........-+-. $ 9,976,016,05 


Cash on Hand and in Banks,............-- 55,089.14 
$10,031,105.19 


$12, 
————— 


LYABILITIES 


CAPITAL ACCOUNT: 


Reserve 
Reserve for Dominion Taxes. . .......++++++ 


$ 790,116.31 
25 


'. ° 


Accounts Payable 
Dividend Payable 3rd Jan., 193% .........-. 


‘a 
‘a 
Profit and Loss 
GUARANTEED ACCOUNT: 


eer eeerere 


Guaranteed Trust Certificates. >>.......+«+ $ 1,584,475.62 


319,839.24 


$ 1,904,514. 
ESTATES, TRUSTS AND AGENCIES........ _10,031,105.19 
$13,797,355.70 


PROFIT AND LOSS ACCOUNT 
Balance brought forward from 1936 


Net Profit for year 


Appropriated as follows: 


eserve for Taxes........++- 


Reserve for Depreciation 
Dividends 


W. H. Wardrope, K.C. 
President 


be made shortly, Mr. Stadler said, 
the mill could be completed in 2 or 
3 months time which would not be 
too late to start making deliveries 
under existing contracts. 

Mr. Stadler admitted that an esti- 
mate had been produced before the 
company had any property. How- 


eeeeeterenee 


Charles Bauckham 
Managing-Director. 


ever, foundation tests were made on 
the property within two weeks 
after the company was formed. 

It was brought out that the com- 
pany sold the common shares to 
R. O. Sweezey and Co. at $22 each 
and they were sold to the public at 
$26.50. 


All Short-Sighted Men 
Don’t Wear Glasses! 


"S their foresight, not their cye- 
sight, that’s faulty. What they need 
is mental vision to see their plant equip- 
ment in the light of modern develop- 


ments. 


Production methods are constantly 
‘ changing—new processes are being 
evolved every day—last year's machine 
is out of date if it will not do its work 
as efficiently and economically as the 
machine brought out today. 
Around thé whole cycle of Canadian 
industry are firms who are “‘putting off 
until tomorrow’’ the purchase of the 
equipment they need today. They fail 
to see that obsolete machinery is bound 
to result in excessive production costs 


and decreased earnings, through failure 
to keep pace with competition. Or they 
hesitate to install new equipment fear- 
ing that it would involve too heavy an 
outlay of cash. 


Sellers of industrial machinery or like . 
equipment, can, through the use of 
I.A.C. amortized payment plans, make 
it easy for Canadian industrial concerns 
to install mow the up-to-date, efficient 
equipment they need, As a matter of 
fact the new machinery can often be 
sold on a basis whereby the monthly 
instalments are no more, and in many 
cases even less than the savings enjoyed 
through the increased efficiency of 
modern equipment. 


Let an I.A.C. representative explain these plans to you in 
detail, and show you bow they will belp you to sell equip- 
ment on a sound and practicable instalment credit basis. 


Industrial Acceptance Corporation 


Limited  “ 


Sun Life Building - Montreal 
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The Financial Po 


; Member Audit Bureau of Cireulations 


A b in 
weekly n presenting in a popular 


, reliable 
ments, business and national affairs in Canada. 
Financial Pest Has the Largest Paid Cir- 
TMSalation of All Canadian Financial Papers 
Editor—Fiorp S, CuaLmens 
Business Manager—D. M. Gowpr 


Tee Forancrat Post Busrvess Year Book anp 
Marker Survey YEARLY, $2. 

Tue Foxanciat Post Survey or Corporate Secuni- 
Tres, YEARLY, $2. 

— Post Survey or Moves, YEARLY, 

eee oF ee 


Tue Fovanctat Post Survey or Canapran Os, 
Yearty, $1. 

Tue Fovancian Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 


Published by 


operated. If some curious steer or rooting sow 
wanders through the fence into these sacred 


tative, 
idle acres then that animal and its progeny 


TORONTO, MARCH 5, 1938 
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The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension’ of Empire trade. 

Integrity in meeting public obligations. 


A Better ’Ole 
APITAL has been the economic life-blood 
of Canada. Today there is over $6,800,000,- 
000 of British and foreign capital invested in 
this country. Canadians themselves have con- 
tributed a considerably greater amount. 

In the old days capital brought people, built 
factories, railways, towns, industries. Today 
it is frightened; is restlessly seeking secur- 
ity. Anxious as ever to be employed and 
‘give employment it is fearful of laws and taxes 
that persecute and destroy. It is seeking as 
never before, “a better ’ole.” 

There are few countries in the world that 
ofier better opportunities for capital than 
Canada; few countries so in need of that com- 


_modity. Yet of recent weeks certain news- 


papers have been giving pages of publicity to 
an apparent flight of capital from Canada to 
Nassau. This is prompted by the domicile of 
Canadian millionaires in that tax-free area. 
It suggests that rather than being a good 
haven for capital and capitalists, Canada is a 
place from which they are anxious to escape. 
Almost simultaneously with this unfavor- 
able publicity for Canada, advertisements 
sponsored by Associated Industries of 
Nebraska have attracted wide attention, They 
boast that Nebraska has no income tax; no 
sales tax; no other extra taxes; no bonded 
debt; more money for living. They tell that 
the total of general property taxes within the 
state has been reduced one-third in 10 years; 
that “industry, agriculture and labor prosper 
in Nebraska where government is conserva- 
tive and tax dollars are spent constructively.” 
This is the sort of story Canada should be 
able to tell. To such a story Canada could add 
the benefits of stable government; of British 
institutions. It would be a story that would 
attract capital from all parts of the world. - 
In recent ae governments have. as 
though they thought the measure of good 


‘administration was ability to spend and bor- 


row. Today, governments are beginning to 
discover that low taxes, low debt, are worth 
striving for; something to boast about. 

Billions of new capital will be invested in 
this continent in the next decade. It will bring 
people; will build new towns, factories, and 
new industries. It will bring wealth, employ- 
ment and opportunity to workers, entrepre- 
neurs.and political leaders who can find a way 
to make their community “the better ’ole.” * 

Wherever that community is it will be a 
place that can boast not only natural resources, 
cheap power, good markets but also low taxes, 
low debt and freedom from legislative per- 
secution. Canada should abound in such 
communities. 


Aid for a Million 
ECENT monthly relief registration 
igures indicate the scope and urgency of 
the relief problem still facing this country. 

Preliminary December totals show 950,000 
persons receiving material or agricultural aid 
to which the Dominion Government con- 
tributed. This excludes New Brunswick which 
has not been a part of the federal relief picture 
for some time. Current totals are probably 
10% higher—well over the 1,000,000 mark. 

But relief figures in Canada are no longer 
lumped under this one broad total. One con- 

tribution of the late National Employment 
Commission was to break this total into com- 
ponent parts, While this analysis is invaluable 
to a solution of relief administration it tends 
on occasion to divert attention from the prob- 
lem as a whole. . 

A basic distribution is now made between 
those who receive “material” aid and those 
who obtain “agricultural assistance.” The 
latter are farmers and their dependents— 
mostly victims of drought. Altogether they 
number about 400,000 persons of whom 90,000 
are resident farm operators. About 90% of 
them are in Saskatchewan. 

The number of persons receiving “material” 
aid is reported as 550,000. These people com- 
prise our “urban” relief problem. About three 
out of every four are to be found in cities of 
more than 25,000 population. 

Of those receiving material aid, about 27% 
(148,000) are classed as “employable.” An- 
other 10% are either partially or wholly unem- 
ployable. The remainder are dependents. 

This ‘analysis shows the number of “em- 
ployable” persons to be 38% below corres- 
ponding figures for Dec., 1937. But this sub- 
stantial improvement is offset by a smaller 
decline in those partially or wholly unemploy- 
able and by an increase of over 100% in the 
number receiving agricultural aid. The grand 
total receiving aid is 15% below a year ago. 

These figures reveal at least two important 
facts. First, the enormity of the problem still 


i that present-day govern- 
ment is called on to face has more ramifica- 


tions. 
Apart from financial complexities now 
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exercising relief officials, the Dominion Gov- 
ernment should lose no time in publishing and 
implementing the final report of the National 
Employment Commission which represents 
the mature judgment of those who for the past 
18 months have been studying this problem. 
The fact that a million persons are currently 
receiving federal aid is sufficient to indicate 
the scope of the problem that Canada is still 


facing. ‘ 


War Debt Settlement 
OSEPH P. KENNEDY is the new U.S. 
Ambassador to London. He has rocketed 
to the top in public service since asked by 


President Roosevelt to step from Wall Street | 


to the chairmanship of the Securities Ex- 
change Commission a few years ago. His last 
important job was a quick, decisive clean-up 
of the U.S. Merchant Marine. : 

One of the issues Mr. Kennedy will have to 
face in London is war debts. The expectation 
is that, after sizing up the situation fh typical 
Kennedy fashion, he will come to a realization 
that the debts are uncollectable; that he will 
drive for a small “token” settlement of per- 
haps a few cents on the dollar. The ground 
for such a settlement has apparently been 
prepared between Washington, London and 
Paris in recent months. 

The suggestion is being made that Mr, Ken- 
nedy’s reputation for honesty and clear think- 
ing is such that an announcement would be 
taken reasonably well by the American press 
and public; and that, given a lead by him, the 
U.S. public may appreciate the logic of 
settling the war debts for what can be got. 

The real significance of such a settlement 
would, however, lie in the fact that it would 
open the way to a flotation in the United States 
of foreign bond issues, now barred by the 
Johnson Act. This act prohibits loaning of 
money to foreign nations which have not paid 
their World War debts. 

Isolationists see in the move to settle the 
war debts a deep plot to plunge the U. S. anew 
into world politics. They fear that settlement 
of the war debts &nd resumption of foreign 
nan nil 7p Tn . ev te n the sam 
position it was in 1914-1917. ; 

Those who are seekng by every possbl 
means to further world peace, see debt settle- 
ment as a step toward breaking dowri capital 
and therefore trade barriers. Certainly it. is 
a step that must be taken sooner or later. 
If it were to materialize in the near future 
it might conceivably prove an important fac- 
tor in the maintenance (or restoration) of 
world peace. 


‘ 
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Mission Clergy 
IANADA gets so little publicity in Great 
Britain that the sight of a half-page adver- 
tisement labelled “Western Canada Calling” 
in the current issue of a leading British mag- 
azine at once attracted our attention. 

Perhaps a new drive for British immigrants 
was under way. Or perhaps this was a new 
version of the recent successful “Canada Call- 
ing” drive to sell Canadian products in the 
British market. 

We were quickly disillusioned. 

The next words we read were these: 

“It is impossible to exaggerate the immensity 
of the disaster which has overtaken large parts 
of Alberta, southern Saskatchewan and parts 
of Manitoba.” 

With due respect for the Colonial and Con- 
tinental Church Society which sponsored this 
advertisement, the immensity of the disaster 
can be exaggerated and we feel that the 
Society is exaggerating it. Canada could well 
forego the shillings and halfpennies for mis- 
sion clergy if their collection means dressing 
up our troubles to look like a Chinese famine. 

Figures tabled recently in the House of Com- 
mons by Minister of Labor Rogers showed no 
drought relief recipients in Manitoba and only 
800 persons receiving agricultural aid of any 
sort in the province. In Alberta the corres- 
ponding figures were 20,000—a decline of 20% 
from last year. In Saskatchewan the Dominion 
Government is seeing the drought area 
through with generous relief aid. 

Even for -the purpose of raising British 
money to aid distressed people in Canada 
there is no justification for exaggerated state- 
ments. The mission clergy of the Colonial and 
Continental Church Society would probably 
be the first to support this view. 


_ Unwanted Land 
HE story of the U. S. Agricultural Adjust- 
ment Act, the famous triple-A which re- 
versed the first rule of sound economics and 
paid producers to cut production, is familiar 
to all Canadians. Not so familiar, however, is 
the story of the A.A.A.’s successors. : 

When the U. S. Supreme Court decided that 
it was unconstitutional to bonus crop curtail- 
ment, New Dealers scouted around for some 
other plan. They soon discovered one. It is 
the present soil conservation scheme, rein- 
forced last week by the modified A.A.A. of 
1938, under which surpluses of one year are 
to be held against future shortages. 

Farmers were warned that their soil was 
fast playing out, fertility disappearing, floods 
washing it.away. Land needed a rest, it was 
argued, or farmers of tomorrow would inherit 
a desert, After less than two centuries of cul- 


tivation, United States land was facing ex- 
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become unsaleable immediately. 

‘The soil conservation plan and the 1938 
A.A.A. may prove to be more constitutional 
than the original control plan, but in the 
main they may be just as uneconomical, and 
in the event of higher farm prices tempting 
farmers to greater production will prove just 
as impractical. 

Meanwhile, these new schemes may prove 
extremely helpful to Canadian surplus agri- 
cultural producers if United States (as in 
1934) finds it has cut curtailment too far for 


domestic consumption. 


International Crisis 

R. LYMAN J. BRIGGS is our authority 

that a grave international situation af- 

fecting Britain and the United States has de- 

veloped. His recent evidence before a U.S. 

House Committee on.coinage, weights and 

measures seeks to shake our faith in the very 
foundation of things. 

Dr. Briggs is director of the U. S. Bureau of 
Standards. His complaint is that the size of 
the U.S. inch is too long and that the differ- 
ence in length between the American and the 
British inch is simply “intolerable.” He blames 
traditional British tenacity. 

While we have learned to look with some 
equanimity on the way the $ and £ shrink and 
expand as measures of value, we were unpre- 
pared for the startling news that the British 
Imperial yard has been getting steadily 
shorter the last 100 years. It is this, apparently 
that is the root of the present trouble. 


Fortunately Dr. Briggs has taken action. He 
has obtained permission to shorten the Am- 
erican inch to 25.4 millimetres exactly. This 
is a reduction of two parts in a million. It has 
been 25.40005 millimetres as against 25.39996 
in Great Britain. 


The U.S. has gone more than half way. The 
next move is clearly up to Britain. Perhaps 
the appointment of a new foreign secretary to 
replace Mr. Eden will pave the way for a 
settlement before enemits of these great Eng- 
lish-speaking nations become aware of this 
new cloud on our international horjzon. 


Editorials in Brief 
hs ; differ- 


This topic was being discussed by a group of 
businessmen recently. One member gave a 
succinct reply: 

“Communism,” he remarked, “appropriates 
private enterprise. Fascism sucks it dry.” 

* a 7 


Regular Readers of The Financial Post will 
appreciate an official announcement from the 
Canadian Broadcasting Corporation to the effect 
that a thrilling dramatization of “Treasure 
Island,” originating in the Halifax studios of the 
corporation, will go on the air over a national 
network for four weeks at 5.15 p.m. 

It “replaces the present programme, ‘Don 
Winslow of the U.S. Navy’,” which a Nation’s 
Business editorial in The Post exposed as 
rie the absurdities of our present C.B.C. 
policy. is pr e éulogizing the exploits 
of a U. S. funrine was Soler ted cack night to 
Canadian youngsters over a national network 
built and operated to “Canadianize” the air. 


Sayings of the Week 


We see in bolshevism more now than before 
the incarnation of human destructive forces. 
Chancellor Hitler. 

* ¢ 


“There is only one way to keep out of war and 
that is to prevent war by removing the causes of 
war.”—Nicholas Murray Butler. 

oe a 


The general war when it comes, will be a 
tired thing, a last fatigued and fatal condition, 
following upon many unfinished minor wars.— 
George Steer. 

ie * cs 

“The Department of National Revenue now 
commands and has commanded for years the 
respect of the business and industrial com- 
munities of Canada.”—Hon. J. L, Ilsley. 

* a» * 


“There has never in Canadian history been a 
tariff reduction which did not benefit Canadian 
manufacturers, but they fear it. The human race 

ab always been that way.”—R. J. Deachman, 
* 7” 6 


Fascism {s a child of our times, but democracy 
is eternally human. And this gives it a source 
of potential youthfulness which is much stronger 
than the passing youthfulness of Fascism—Dr. 
Thomas Mann, exiled German writer. 

iz w ” 

“The area within which a progressive 
democracy must get to work in this Dominion 
is far wider than that mapped out for consider- 
ation by the Rowell Commission on Dominion- 
Provincial relations.” — F. R. Scott in U. of T. 
Quarterly. 

* & + 


“Immigration is essential to Canada, but the 
greatest care should be used to assure ourselves 
that only those be admitted who can conform, 
and are willing to conform, to our laws and 
oeeee yr H. Carlisle, president, Dominion 


“In order to have a durable peace, we must 
make it certain that war does not pay. It is only 
this certainty which will enable us to free the 
world from the devastations of war and to 
it safe for ." —— Dr. Wellington 
Chinese Ambassador in Paris. 
~ a * 


cause they must be 
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Post-Scripts 


W. J. Cameron 


This week the Canadian Club of 
London heard an address from W. J. 
Cameron, famous radio commentator 
of the Ford 
Motor Co, (3 
whose seven- 
minute mes- 

Sages are 
heard by mil- 
lions of & 
people all g 
over the con- 
tinent every 
Sunday night. 
Mr, Cameron 
is giving ad- 
dresses dur- 
ing the next 
few weeks 


Canadian : 

Clubs of To- W. J. CAMERON 
ronto and Montreal, as well as in 
Galt, Hamilton and Windsor. 

W. J. Cameron is much sought 
after as a speaker. He is said to 
receive about 20 invitations a day 
and on top of his desk in Dearborn, 
Michigan, at this time-there are 80 
invitations every one of which he 
would like to accept if he could 
discover the secret of parthenogen- 
esis and turn himself into about 12 
different people. 

The secret of his popularity is the 
brilliant genius, the originality and 
the homely truth of his brief weekly 
talks on the Ford Sunday Evening 
Hour. 

os a - 

Mr. Cameron was born in Hamil- 

ton, Ontario. He left Canada at an 


as W. J. Cameron has been, Mr. 
Ford has never called him any 
but Mr. on. 

Many people who listen to W. J. 
Cameron on the air think that he 
must at one time have been a 
preacher. He has a distinctly pulpit 
voice. But it is his natural voice. 
The detlamatory accent results from 
the fact that, when he broadcasts, he 
also speaks to 5,000 people in the 
Masonic Auditorium in Detroit. Un- 
consciously he talks to the men and 
women in the back rows of that vast 
hall rather than to the microphone 
on the lectern in front of him. 

He enjoys speaking but he dislikes 
personal publicity. He permitted his 
office to send a photograph of him- 
self to the Canadian Club of Toronto. 
It is the photograph that appears 
here. It is the first photograph he 
has ever permitted the office to send 
out in connection with any of his 
public. engagements. 


Canary Block 

On our desk lies a small canary- 
colored block which not so very 
long ago lay under the surface of 
northwestern 
Quebec. This 
little oblong 
is the result 


of which are ie 
two years re- oF 


eafly age*but he comes back at least} 75 


once a year. Every once in a while 
he comes over from Detroit to Ham- 
ilton, Toronto and other cities that 
he knows well. He contacts a few 
old friends but spends most of his 
time walking around the streets, 
taking note of business and civic 
changes, and renewing his contact 
with his native Canadian soil. Few 
of the thousands of people he passes 
on the street would recognize in the 
short, stout man with glasses the 
owner of the voice that they listen 
to each Sunday night. 

It would be hard to say what Mr. 
Cameron’s job is with the Ford 
Motor Co. Once upon a time he was 
editor of the Dearborn Independent 
but when Henry Ford abandoned 
publication of that paper he refused 
to do without his daily association 
with Mr. Cameron. With a few 
minor exceptions he and Mr. Ford 
see eye to eye on practically all 
subjects. It would be fair to say 
that many of Mr. Ford’s most 
pointed observations on men and 
affairs were sharpened on the 
whetstone of conversation with Mr. 


Cameron. 
© * 


Mr. Ford’s Double 


Henry Ford has a peculiarly pro- 
found respect for this man who is so 
well able to interpret Mr. Ford’s 
ideas that Mr. Ford has really two 
minds to think with and two voices 
to speak with. Out at Dearborn they 
say that Mr. Ford calls everybody 
in the plant from Chief Engineer 
Sorensen down, by their first names 
with one exception. The exception 
is W. J. Cameron. Although no one 
else has been as close to Henry Ford 


shareholders, : 

and, to strike “es 

a more per- 

sonal note, a 

pleasant little 

junket to Niagara Falls, N.Y. 

More explicitly, the block is com- 
posed of pure sulphur; the research 
work has been directed at extracting 
the sulphur from iron pyrites; the 
Canadian Colonel is Col. C. D. HL 
McAlpine; the shareholders were 
those of Aldermac Copper Corp. 
and the trip to Niagara Falls was to 
view the new process in operation, 
as the guest of the aforesaid Col. 
McAlpine. 

e * a 


Col. McAlpine, who is the central 
figure in this new process, is not 
found in the pages of Canada’s 
Who’s Who, which is strange, unless 
it be because he is so well known 
that nobody would ever think of 
resorting to this volume to find out 
about him. He has been well known 
ever since Autumn 1929, when the 
story about his being lost for eight 
weeks along with seven companions, 
on the north shores of Canada, vied 
with the market crash as headline 
material in Canadian newspapers. 
Though perhaps not as fraught with 
world significance, the adventures 
of the McAlpine party made better 
reading than the stock market crash. 

Col. McAlpine, with apparent 
justification, feels that in the new 
sulphur process, he and his asso- 
ciates have made an important 
contribution to Canadian economics, 
Sulphur, used extensively in» Can- 
ada’s pulp and paper industry, has 


The British Way 


By Callisthenes of Selfridge & Co. Ltd. 

We frequently see criticisms in 
America emanating from Washing- 
ton that Business needs regulation 
and will not regulate itself: We don’t 
seem to have any similar criticism 
here in England nor is ‘there any oc- 
casion for it. This is about the way 
it is looked at here. 

If any business transgresses the 
laws of the country it can and will 
be forced to change its ways. If it 
uses dishonest methods or doubtful 
tricks it can be exposed and taught 
a lesson. 

If it undertakes to monopolize all 
business of its own class, some man, 
or a group of men will appear who 
are just as clever, as full of energy, 
of courage and imagination to offer 
competition because no one business 
can include on its payroll all of the 
available ability. . 

But the real ability must be there. 
No political body can, by legislation, 
produce ability. It can employ and 
appoint and give authority to, but 
this does not necessarily provide the 
ability. 

If a business becomes neglectful of 
the public wishes or fails to equal 
the higher standards of its neighbors. 
competition will force it into the 
background. 

We have no troubles in England 
in the matter of business regulation, 
Each is doing its best to win success 
within the lines established by the 
laws of the land and the confidence 
and expectations of the great public. 

Taxes are high—yes, very high, 
but every business its share of 
those taxes—in the place be- 

paid and cannot 

Met ee * 
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be avoided, and secondly because we 
all have confidence that every shil- 
ling of the taxpayer’s money will be 
honestly, wisely and judiciously ex- 
pended. 

No, business as a whole in England 
does not require house cleaning, or 
correcting or regulating. 

We look upon the maintenance of 
fine high moral standards as a duty 
to the public and as an essential to 
the permanence of this business 
structure. It is Rever agreeable to be 


‘forced into any course of action 


when it should have been done in 
the first place of one’s own free will, 
If businesses in any part of the 
world are conducted on principles 
other than those we have. broadly 
outlined, correction may be found 
necessary. Competition, if we are to 
judge by personal observations, will 
force business to regulate, itself. 


Stop Me If You’ve 
Heard This One .. 


Thupreme Typewriter Co. 
Dear Thirth: 


Will you pleathe thend a type- qd 


writer repair man to my office to 
make eee repairth to my 

Lath night thomeone broke into 
my office and knocked the eth off 
of it. I am greatly inconvenienced 
by thith lothth and would appreciate 
it if you could make thith a ruthh job. 


Very truly yourth, 
Thameuel Thkinner. 


..! 


heretofore been imported, and has to 
be hauled all the way from the Gulf 
of Mexico. 


~ \ 


Iron Pyrites 


Iron tes, which is simply a 
combination: of iron. and sulphur, 
has long ‘be-devilled the operators 
of Aldermac Mining. Corp.,. whose 
property is in the Rouyn district of 
Quebec. In Jayman’s language, the 
iron. pyrites, in the new process, 
brought into contact with chlorine, 
which has a greater chemical affin- 
ity for iron than sulphur. The chlor- 
ine displaces the sulphur, and forms 
a combination of.iron and chlorine. 
But chlorine is fairly expensive, so 
oxygen, which. has a still greater 
affinity for iron, is then introduced, 
and replaces the chlorine in the 
chemical affections of the iron, free- 
ing the chlorine for its mission in 
usurping the sulphur. | 

Viewing the. process. recently 
were a party of financial men, brok- 
ers, writers, and technical experts, 
among 'whom was. Hon. .Wesley 
Gordon, erstwhile Minister of Mines 
in the Bennett cabinet. After a 
luncheon in the venerable Cataract 
Hotel in Niagara Falls, Mr. Gordon 
made a speech, in which he ex- 
pressed the devout hope that sul- 
phur, which he had always known 
as brimstone, would now ke put to 
a more desirable use than torment- 
ing such sinners as himself through- 
out eternity. 

Col. McAlpine is frank about the 
fact that his interests in financing 
the new sulphur-extracting process 

tly successful conclu 


temporal than 
spiritual. He hopes it will make 
money for the shareholders of 
Aldermac. 


7 
W hiteoaks 
Seventeen miles west of Toronto is 
a heavily-wooded estate laden with 
associations of “Whiteoaks,” now 
playing in 
Canada after 
a long and 
successful 
run in Lon- 
don. It is the 
home of J. F 
B. Livesay 
general man- 
ager of The 
Canadiana 
Press. 


If Fred 
Livesay 
wanted a 
name for his 
forest esta 


J. F..B. LIVESAY 
it Whiteoaks, for it was here that the 
famous Canadian saga was written 
and it was the Livesay trees that 
gave the name to the most success- 
ful play to date. 


Mazo de la Roche lived in a cot- 
tage among the white oaks and here 
started the increasingly popular 
Jalna series. Even in this retreat 
visitors could be annoying so she 
bought a hot dog stand, removed the 
signboards, moved it back from the 
highway and safely hidden wrote 
volumes that have gained her even 
greater recognition in London and 
New York than in Canada. 


You can wander over the Livesay 
property and lose yourself in 
Whiteoaks, in Jalna, in Finch’s For- 
tune. The rustic bridges, the streams, 
the flowers ee but the horses 
are missing. In many ways. the 
“G. M.” of the Canadian Press could 
have been a character in the novels. 
Years ago he came from England to 
live with an uncle, a British baronet, 
a country squire in rural Ontario. 


But Mr. Livesay goes in for 
flowers and not for horses. He raises 
daffodils, jonquils by the thousands, 
all the spring flowers that bloom 
before the leaves of the forest close 
out the light on his wooded estate. 

It is a simple life at Clarkson but 
there are some rigid rules. Every 
flower on the place must be grown 
from seed. So seeds have come 
from all parts of Canada and from 
the British Isles and from Holland. 
And seeds have gone from there in 
all directions. It is probably the 
finest wild flower garden in the 
country even if the squire does 
vo ahd in doing the planting him- 
self. 


The general manager of the Cana- 
dian Press is quite a bit of an 
architect as well as a gardener. He 
drew the plans and supervised the 
building of his country house and 
iscusses the lines of the entrance 
with even greater pride than the 
news service he has built up that 

covers all ‘; , 
= even in the ae there is the 
wide touch : marks the 


that your present campaj 
es of the cRe 


at the command of Caneduen a diale 


programmes n, 
at the least other than, those yw, 
could otherwise get. The license jg 
now to be increased in cost at the 
moment when a backward step i 
being taken in both those 

If American advertisers wanted tg 
reach us over the air, there were 
existing privately-financed stations 
with which they could have mage 
contracts, without Canadian radi, 
owners having to pay one cent 
license fee. Whatever the ostensibje 

of that fee, we are, under the 
regime of the present C.B.C., Paying 
our $2 or $2.50 to provide those ag. 
vertisers with alternative ang 
cheaper means of “covering” ys 
Cheaper for them, not for us. 

If the C.B.C. embarked on some 
programme too hastily ambitious fo- 
the funds the Government has com. 
pelled us to place at its disposal, jet 
them modify their bureaucratic 
megalomania. 

Whatever the hidden or distant 
aims of the C.B.C., if that body as 
now constituted can make no better 
showing than its present policy, the 
Canadian people should insist tha 
the present crew be fired, and some 
other group given a chance, 

WINTHR 


OP B 
Chester, N.S. — 


Editor, The Financial Post, 
As one who has been active ing 


is | purely voluntary and non-profit way 


in the radio field from the earlie: 
days, I believe I can claim to speak 
with some authority on the matter, 
I also am a member of the voluntary 
Western Advisory Council of the 
Corporation and am frank to admit 
that the matter dealt with in your 
recent radio articles has been rec. 
ommended and urged upon the Cor. 
poration by me for some time. 

One of your articles assumed what 
isn’t the fact, namely, that there was 
a spontaneous demand from listeners 
for a national radio system of type 
your Mr. Farquharson conceives, 
It is true there was a large news- 
paper campaign directed that way 
just before and during the sittings 
of the Aird Commission. Naturally, 
after pounding away for some time, 
certain groups, particularly educa- 
tional and other uplift groups, added 
their meed. 

For years, in fact, ever since the 
establishment of the Radio Commis- 
sion, American programmes, good, 
bad and indifferent, have been broad- 
cast over the Canadian publicly con- 
trolled system. Such as the pro 
grammes exchanged with the Mu'- 
ual System, the world series baseball 
broadcasts, the New York Philhar- 
monic Concerts, the Metropolitan 
Opera and a humber of others, some 


‘|of quite inferior quality. For these 


programmes the entire facilities of 
the Canadian system were provided 
absolutely: free, at the cost of the 
Canadian taxpayer, the Canadian s¢t 
owner and the private station. 

Strangely enough the spectre of 
the invasion of Canada by American 
programmes, the defeating of the s0- 
called purposes of the Corporation 
(and the loss of the Corporation's and 
Canada’s honor) was not perceived 
at all in corine¢tion with those pro 
grammes. However, when very high 
class and desirable programmes are 
obtained, and for which the Corpora- 
tion is being paid, there is at once 
howl from and in the press that Cat- 
ada is in dire danger; while in 4 
trade paper (Marketing) the admis- 
sion is naively made that it is the 
loss of revenue feared, that has g0- 
the wind-up. The conclusion is in 
evitable that the professed alarm for 
the “honor” of Canada is the familiar 
old “red herring.” 

The purpose of the Corporation and 
its predecessor it seems to me 
quite simple and easily understood. 
It is to procure for Canadian radio 
listeners the best possible radio ¢=- 
tertainment at the lowest cost to the 
listener and taxpayer. The question 
of the origin of the programmes is of 
no consequence. The content of the 
programmes is subject at all times to 
the authority of the Corporation, and 
the advertising content is strictly 
regulated. 

The Corporation is faced with lim- 
ited finances; the creation of a broad- 
casting system out of very small be- 
ginnings; large capital expenditures 
to get satisfactory coverage; the fact 
that just as soon as talent is devel- 
oped to a really proficient point, the 
financial inducements of the N.BC. 
with its wealthy sponsors, tempt it 
away. 

It is impossible with any concelv- 
able revenue from license fees 1" 
Canada to develop sufficient hist 
class programmes to compete with 
those offered across the line. 

What more danger is there to Cal 
ada from those new and very accep! 
able and popular programmes, tha! 
there was from the programmes We 
have taken for years and from which 
there was no revenue? 

ALFRED J, WICKENS. 
Moose Jaw, Sask. 


Other People’s 
Views 


Getting Rid of Debt 

Regina Leader Post ; 

The business of adjusting debts " 

the West appears to be going ahead 
8 


All in all it looks as if about $150. 
000,000 had been written off in Sask- 
atchewan in the last six years. TDS 
includes sums wiped off by the D> 
minion Government, by the prov" 
ince, by the municipalities, by ‘® 

companies, banks and other 


institutions, Debt reduction is soins 


Not a day passes w) 


on every day. Hebt being 


out an adjustment of 
made comewhere. 

But $150 millions is a lot of money. 
It is a lot of money not to pay: it ® 
also a lot of money not to get. It s 4 


he | sum so large that if anyone had sus- 


‘uch will depend § 
f ‘ if buil@ 


. road to follow. 
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Spring Business Sp 


Hinges on Construction| * 


sk Building in Next Four Mon eo 
Be Life in Buyi nths Would Put New 


— General T e 
Con ian in, United States — 


Much will depend on the record of the construction industry in the 
four months. If building picks up, then improvement in Seat — 
is bound to follow. Employment, building materials and equipment, car- 
jedings, house furnishings, general buying power, all would gain, 

February pe ap totals, announced this week, showed a diss 

inting drop of over $2 milliong from the same ago, 

jesults at this season of the year, Seats 
enclusive for the simple reason that only in fair weather is large- 
jyilding practical. Normally there is three to four times as siacs oo 
gruction in (he late spring and summer months ag there would. be now 

Qutlook is clouded by only one factor--uncertsinty. Once t ; 
citizen is convinced that stable or improving Seine is in seven toe 
is mind turns toward a new house, a new factory or a tiew store. 

Aside from this present business uncertainty, 1 
unsettled conditions in the United States and willbe Bes cangaian Bes | 
is considered more favorable than a year ago, Prices of building materi 
ais and equipment are ersier and with little 's 
Oe oo cing Camel likelihood of last year's 


No actual change in business outlock is reported from the United 


States, but the tone of observers sterdily becomes more confident. Steel 


production continues to. lag at about 30% of Capacity compared over 
, * . om, 
0% at this time a year ago. Other factors, honeie are not sess 
discouraging. Total carloadings are within 30% of last spring and L. é L 
ioadings much closer than that. Electric power output, probably the most 
representative of all general business barometers, remains well above th 
1998-87 average and less than 7% bclow this time a year ago. : 
Higher commodity prices as a result of the Roosey infla 
gamme are expected and improvement is noted afar felations 
petween private industry and Washington. ae 
The international business picture, too, seems brighter, f i 
’ 5 , forth 
ing at least, as @ result of recent political developments in fureps roe 
of a sudden outbreak of war between “any of the major world powers is 


believed much less than a few weeks ago though 
, no let- rmam 
orders is anticipated. let-up in a ent 
we o 


Current trade as summarized by the week! i 
Credit Men's Association is reported generally dur taste oe a 
icts and also in some lines where weather is a vital factor. Areas Con. 
ada et the beginning of March hardware sales are running about the same 
aa year ago... paint demand improving . ; , construction slow gas 
and oil improving ... knit goods fair and improving . . . men’s furnishin 
potty... drug sales holding slightly above a year ago... foods oe 
... furniture disappointing . .. automobile accessories slow boots iad 
shoes fair . . . millinery satisfactory .. , jewellery poor “5 plumbin, 
equipment fair... office equipment slow. ~ Ses : 


‘Business, Indicators 


1937, pulpwood, 
higher, 

Railway, lower trend continuing 
with gross both railways down 
from year ago and net earnings 
sharply off in January. 
Automobiles, factory production 
in January a little lower than last 
year. 

Life insurance sales January up 
10% over same month a year ago. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of business activity, 
with new figures for the week 
marked thus. 


Current business as measured by 
weekly index of Dominion Bureau 
of Statistics sagged about 1% for 
the third week in February, and is 
now running about 7% below this 
time a year ago. 

Employment at mid-winter down 
slightly for all industries from be- 
ginning of year though well above 
same period in 1937, 

Carloadings third week in Feb- 
ruary up over preceding week, 
down about 7% from year ago. 

pulp and paper, Jumber and 
livestock, in order named all down 
substantially from same week in 


coal and ore 


/ 


Business Conditions— 
Weekly index, D.B.S. ......... iP ian 
Commodity prices 83.6 B3. 


Hinancial Post Index 
Retail trade (index 
Dept. store ‘sales 
Wholesale (% over last year) . 
Country sales o 

Imployment D.B.8. index— 


Feb. 17/37 
116.0 


~ 
ao88s 
Qa-nwe 


no. of sales) 


All industries 
Manufacturing 
Living costs* 


Railway s— 
Car loadings, week (Feb. 19) .. 444,705 
CNR. gr. earn., wk. (Feb. 21) $ 43,193,163 $ 
CP.R. gr. earn., wk. (Feb. 21) $ 42,246,000 § 
1 


937-38 
CP.R. net revenue (Jan.) ... $ 4557,146 $ 
CN.R. net revenue (Jan.) ... § 401,510,753 § 
len and Steel (January)— 
Pig iron production (tons) .... 74,862 
Stee] ingots and castings 
pred, Teens) . occ isccetsaseeee 4112,380 
Automobiles ‘Number)— 
Passenger Cars: 
Domestic sales* (Dec.) ..... . 
Factory output (Jan.) 
Trucks and Buses: 
Domestic sales* (Dec.) 
Factory output (Jan.) 
Exports ‘December! 


238 3% 


tee 


New ,... 
Construction— 
Production— 
Cons. contracts (Feb., 
Cement. bbis. (Nov.) 
Clay ‘Nov.) . 
Gypsum, tons (Dec.) 
Agriculture— 
Flour prod., bbis. (Dec.) .... . 
Flour exp., bbis. (Jan., 1938) 
Wheat exp., bus. (Jan., 1938) 
Cattle sales (Dec.) 
Hog sales (Dec.) . 


& 88 = 
wt~ wo 
we 
ws 
nN 


15,351,000 
4,376,423 
3.252.607 

833,822 


$ 15,691,700 $ 
$ 


963,425 
4,001,322 § 
1,047,721 


13,576,868 


eu 8 
fees = 


. 


1,090,302 

313,923 
9,789, 
61, 

124,870 


1,130,090 
732,230 $ 


289,654 
259,544 


1,497,081 


999,332 
1,037,788 


8.851.343 


Catch, cwts. 
16,240,200 $ 


Lenéed walue .......:scesaddee 
Newsprint (tons) — 
Production (Jan. 
Exports (January) 
Mining— 
Coal prod., tons (December) .. 
Coal imports, tons (Dec.) .... 
Gold prod., fine oz. (Dec.) .... 
Nickel prod., lb. (Dec.) 
Copper prod.. Ib. (Dec.) .. 
a Power Output (Jan.)}— 
‘ i monthly 
Inde onthly m.k.h.? 
mports (January) ..........-. @ 
exports (January) ........ «.. § 
er sntontrias Factors— 
umber, exp: 
M bd. ft. (January) .......... 
prod., pr. (Dec.: 


1838) 


15,683,212 
16,004,452 
4,080,621 
225,711,721 
529,773,738 


2,317,906 


51,882,618 
63,416,124 


19,719,835 $ 
72,234,168 $ 


. Pctrol., imp. gal. (Jan.) 
Cotton iniports, Ib. ‘Dec.) odes 
Raw rubber imp.. Ib. (Dee.) 

jeuretie cons. (Jan.) No.¢ 446,259 
Piaget Manufactured, Ib.$.... 19,962,780 


Bank debits ‘January)? ...... $ 2,444,000 $ 3,227,355 
in sales ‘Jan., 1938) $ 158,451,658 $ 208,546,500 
. insurance (January) .... $ 430,806,000 $ 27,699,000 , 
B.S. All-Canada figure comprising over 90% of the Canadian Ytal. 
i omitted. #For four weeks to Jan. 29, i938. 
opvevised figures covering N.S., P.EI., N.B., Que. B.C 
or average family per week, food, fuel, rent. eDeficit. 


sincrease. 
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Fraser Companies, Limited ' 


6% First Mortgage Bonds 


Due January 1, 1950 < 
(Payable Canada, New York and London) 


Price: about 1011, and interest 
Yielding 5.83% | 


Information on request. 


Royal Securities Corporation 
mit 
Montreal oe 2 

Offices throughout Canada; algo in New York and Loddon... 


244 St. James Street 


however, are never regarded as'very | 


MONTREAL, — Referring to the 
new equipment business ae by 
the railways this year, W. L. Bayer, 
president and of 
Canadian 


realized, 
contribution to better 
earnings of the company in 1938. 
The good showing of the company 
in 1937, he said, had been contrib 


uted to by better 


Background 


Car Output Eases 

Factory output of automobiles in 
Canada for January amounted to 
13,385 passenger cars and 4,239 
trucks. This is only about 1,300‘ cars 
below January, 1937, and is well 
above the first month for 1936. The 
decrease from a year ago was much 
less severe than in United States 
where production of passenger 
vehicles dropped almost 50% from 
Jatiuary in either 1937 or 1936. Total 
there in January amounted to 156,- 
000 cars and 64,000 trucks, This com- 
pares with 309,500 passenger cars in 
January, 1937, and 70,100 trucks. 

Details are as follows: 

January Aute Output 


Trucks and@ wens 


tobe one of the 
largest. ga’ of chemists ever 


to assemble in Canada will meet in 
Ottawa next June where the British 
Society of Chemical Industry “will 
hold joint sessions with the 21st Can- 
adian Chemical Convention. -A 
large party of British chemists 
headed by Lord Leverhulme will 
visit Canada on this occasion. It is 


2 also expected that there will be a 


big delegation from the United 
States, 

Meetings will extend over three 
days from June 20 to June 24 with 


* | technical discussions held each morn- 


ing. In addition there will be visits 
to chemical plants in eastern Can- 
ada including Shawinigan Falls, Sud- 
bury, Port Hope, Kingston, Hamil- 
ton and Niagara Falls. 

A feature will be the presentation 
of the Messel Medal to Dr. L. H. 
Baekeland, famous American chem- 
ist and inventor of Bakelite, velox 
photographic paper and other chem- 
ical commercial products. There will 
be several addresses on the utiliza- 
tion of Canada’s natural resources 
through chemical research. 


Department Store Sales 


United States department ‘store 
sales were down in January. 4% 
from the same month a year ago but 
showed slightly less than the usual 
seasonal decline. Index of the Fed- 
eral Reserve System actually ad- 
vanced from the December figure. 
While January had the same number 
of business days as in 1937, this year 
there were only four Saturdays as 
compared with five a year ago. De- 
cline was most serious in Philadel- 
phia and Chicago. Drop in New York 
and Boston was exactly 4% while 
increases were'scored generally in 
the south central areas. 


Rubber Tires on Tractors 


Over 25%, or 2,600 of the 10,260 
farm tractors sold in Canada last 
year were equipped with rubber 
tires. In an article published in this 
column recently it was intimated 


f Bankruptcies | 


The Canada Gazctte reports meet- 
ing of the creditors in the matter of: 


" Alberta 
Forcier. L. J., Falher. 
Gee Chun, Edmonton. 
British Columbia 
Scott & Pease Ltd., Vancouver. 
Pacific Dehydrated Feed Lt., Vancouver, 
Ontario 
Humber (The) Lumber Co., Ltd., Weston. 
Carig Gold Mines Ltd., Toronto. 
can Fashion Co., Lid. K 


Nilof{ & Co. Rec'd. §. &., S 
Brome Duck Farms Ltd., Montreal. 
Lerner Co., Montreal. 
Amalgamated Wholesale -Grocers Ltd., 
 aneloes ‘nom 1, Valleyfield 
aison uel, Va i 
Lid., J. A., Montreal. 
itreal. 


treal. 
Peters Sweet Inc.. Montreal. 


Duceppe, A.. Montreal. 
Plamondon, L., Montreal. 


Beat sPaP Blac 

Benahump, J Montres!. 

Tougas. L.. Montreal. 

Milot, W., nn I. : mS 

Tate ~ Ste. Anos de Beflevie. 
A. Montreal. 
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of Business 


that total sales of tractors in Canada 
last year only amounted to 2,600, 
This new footwear for the mechani- 
cal horse. has not been in use long 
enough to determine accurately the 
maximum length of life. Goodyear 
Tire Co..of Canada, however, tells 
The Financial Post that some ma- 


chines so equipped when the first | Pe 


tractor tires came out nine years ago 
are still in active operation. A 
conservative estimate of tire life on 
tractors is 6% years. Fuel saving is 


estimated at 25%, or in the average y 


case at something like $150 per year 
Additional cost of rubber tire 
equipment was between $185 and 
$285 


Farmers in western Canada have 
turned toward rubber tires not only 
for reasons of economy, better trac- 
tion, but also for comfort, When, as 
often happens, these machines are 
operated for something like 20 hours 
a day during the spring cultivation 
season and at harvest time comfort 
is an important factor. In eastern 
Canada a further incentive to use 
rubber-tires.is found.in the highway, 
regulations which prohibit steel tires 
with lugs attached on road pave- 
ments. The lugs, of course, would do 
considerable damage. 

2 a ” 


Exports Decline 

Losses were reported all down the 
line in Canada’s exports for Janu- 
ary. Total of slightly over $71 mil- 
lions was dow2i $11 millions from the 
same month-a year ago. Declines 
were most serious in grain, chiefly 
wheat, cattle, furs and gold bullion, 
Increases were reported in exports 
of automobiles and parts, farm ma- 
chinery, and copper. 

» * 


Anti-Tax Drive 


To give fresh impetus to the grow- 
ing movement on this continent for 
reduction of taxation on realty, and 
readjustment of taxing methods, the 
National Association of Real Estate 
Boards has set-up a national com- 
mittee on real estate taxation. It 
will aid state groups in efforts to 
relieve realty of what is regarded as 
its disproportionate shase of taxa- 
tion, and function as .a clearing 
house of activities in the movement. 
Thé committee is significantly 
headed by Myers Y. Cooper, presi- 
dent of the Cincinnati Real Estate 
Board, who, as Governor of Ohio, 
was largely responsible for that 
state’s constitutional limitation to 10 
mills of taxation on real estate and 
general property. The ex-Governor 
warmly supports the principle that 
realty taxes should not be based on 
presumed sales value but on annual 
income yield, potential or actual. 

Also of interest to Canadians will 
be the reappointment as head of the 
Association’s housing committee of 
Jogn McC. Mowbray, of Baltimore. 
As head of the committee for the 
past three years, Mr. Mowbray has 
done considerable work toward 
development of a national housing 
policy, provision of housing for low 
income groups, and gehabilitetion of 
urban areas. His recent analysis of 
factors tending to curb housing 
construction and demands for’ hous- 
ing was distributed by the Ontario 
Association of Real Estate Boards. 

The problems of taxation as they 
affect real estate and building 
activity are being discussed by the 
Ontario body at its.annual meeting 
in Toronto on Feb, 24 and 25. Other 
topics on the agenda include a pro- 
posal for campaigns in urban centres 
to prothote home building. and 
advisability of opposing any change 
in existing mortgage moratorium 
legislation in Ontario. 


Ginger Ale 
Plans to Enlarge Plant 


From Our Own Correspondent 

MONTREAL.—Sussex Ginger Ale 
Ltd., which operates in Sussex, N.B., 
has under way plans for the expan- 
sion of its plant to take «re of the 
increase in sales. The directors have 
authorized an increase in plant capa- 
city by the installation of new ma- 
chinery and to that end contracts 
have been placed for $37000. This 
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298,000 | bazaar traders handicapped by stocks 


as follows: 2 
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S| fishing and whaling results were fav- 
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living costs. — Tene ae Aree 8 ae 


inprevenee acrid dutegte| {| @ period of frequent fluctu- 
result of he farther fe fo gre _ ations it is necessary for the 
€ improved | foreign demand; investor to have supervision of 
ree on hai of holding. Soggetion 
were established during the quarter for investment are available 
witial, mising, end trading con. through any of our branches. 
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ports also larger, owing primarily. 
the demand for raw materials ef 
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March Investment 


Letter 


The trend of Canadian government and 
corporation bond prices, common stock 
prices and the. physical volume of 
business in Canada for the past three 
years, in chart form. Write for a copy. 


orway — Industrial production 
volume last year was the largest on 
record and crops were exceptionally 
large; foreign trade improved, earn- 
ings from shipping were good, and 


‘ British Malaya—Trading has been 
dull for the past six weeks with 


$22 | of Japanese products undisposable at 
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will mean an increase in the prop-]- 


erty account to $177,760, 


Demand for the company’s prod- |. ‘ 


ucts last summer could not be fully 


supplied, notwithstanding the fact| ' 


that from the middle of May until 
the middle of September the plant 
was operated at night as well as dur- 
ing the day. : 


present; rubber and tin traders are 
concerned over the failure of prices 
to rally following recent quota cuts. 

Paraguay—Prospects for 1938 are 
brighter after set-backs in the latter 
half of 1937 owing to political dis- 
turbances, prolonged drought, an 
the closing of the Argentine fronti 
to Paraguayan trade in most of 
December becatise of a reported aut- 
break of yellow fever. ° 


Foreign Exchange 


AT TORONTO AND MONTREAL 
H 


M°LEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 
Telephone: Elgin o168 


Correspondents in New York and London, Eng. 


Ottawa 


cases 
Montreal Hamiltee 


Low 
993) 
9985 
993) 
993) 
994 
9934 


Mar. 26th to Apr. 5th, 1938 
For. information, please a to 
SWISS CONSULATE G L 
1440 St Catherine Street West, 
Montreal - Plateau 1878 
and Swiss Consulates ot 
Toronto, Winnipeg, Vancouver. 


Other Currencies, Feb. 26 


Australia.. 4.02% India 

Austria ... .18986% Italy 

Belgium ., . Japan .... < 

Czecho. .. Jugoslavia .0237 

Denmark . N. Zealand 4.05% 
Norway .. . 
S. Africa . 5. 
Sweden ... .2589% 
Switzerland .2327% 


Hungary x" Hong Kong .3144 


‘**UNDERWOODS PREFERRED!” ... 
That’s the story told in classified advertising 
columns everywhere, as well as throughout 
business and education. 


Dealers in used typewriters know the mach- 
ine that can ‘‘take it’”’ and keep on giving. 
That’s why they prefer the Underwood! 


Records prove that Canadians use more 
than twice as many Underwoods as all other 
makes combined. . . That’s another reason 
why dealers prefer the Underwood! 


Let Underwood’s unrivalled durability save 
ra moniey and its super speed save you 
time! 


Underwood 
the TYPEWRITER 


Outspeeds - outwears - outsells them all! 


- 
. 


MADE IN CANADA 


Se 


UNDERWOOD ELLIOTT FISHER LIMITED. | Branches in All Canadian Cities. J.J. SEITZ, Pres. J. L. SEITZ TZ, Vice-Pres, 
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Scenic Setting for 


Lakes make a valuable frontage for the country home.—A corner of an estate on Lake Erie. 


Canada Has Well-filled Storehouse 
to Satisfy Beauty-hunger of Buyer 


Behind the steady development of 
country estates in Canada is a crav- 
ing for scenic beauty impossible to 
satisfy in the most attractive urban 
subdivision. These people who have 
or are planning their homes beyond 
the city boundaries seek space, hills, 
ravines, trees, water, if ‘possible, 
mountains. They search for views 
that will change constantly with 
weather and season, to be absorbed 
leisurely from spacious verandahs 
or wide windows. 

It is this major emphasis on 
natural scenery that distinguishes 
the country estate from the average 
farm. Incidentally it assures the 
former a restricted and secluded 
neighborhood, a ‘most. important 
point in the preservation of real 
estate values. 

Land from the farmer's standpoint, 
must be level, rich, unbroken and 
close to a well-travelled road. Hilly, 
wooded ravines are classed as unim- 
proved, of little value except for 
livéstock pasture, The country estate 
buyer, on the other hand, is usually 
largely interested in these hills, 
wooded slopes and meandering 
streams at the rear .of the place. 
Here he finds the richest scenery 
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the best environment for develop- 
ment of outdoor pursuits such as 
skiing, hunting, fishing, riding or 
just plain walking. This is the sort 
of property he cannot secure in the 
city, except at high initial cost and 
prohibitive maintenance. If there 
flank or face this broken rugged 
country, wide expanses of ‘sea, lake 
or rivers, so much the better. 


Available Material 

Such a perfect combination, con- 
venient as most country estates 
must be to larger cities, However, is 
strictly limited. Generally it is con- 
fined to either the Atlantic or 
Pacific Coasts, the St. Lawrence or 
the Great Lakes. But there remains 
a very great deal of raw country 
estate land within easy reach .of 
almost any Canadian city which is 
capable of highly satisfactory devel- 
opment. Just how to. select the 
property which will suit one’s own 
requirements best is the real prob- 
lem. 

Usually two plans are followed in 
choosing a country estate. The first 
is. to buy a place that has some 
strong original appeal and then 
develop it and country - hobbies ‘to 
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Canado’'s Finest 
Garage Door 


The sectional overhead door 


noted for easy oO 


Sos aioeatiinn’ 
lent Pp. 


ent and durable. 


tion, 
excel- 
Conveni- 


GLIDER A new one-piece overhead door,—the Sohne one with 


all these advanta 


pens entirely inside, counterbalanced 


with weights and has 3” vertical rise at start of opening 
operation. Doors to architects’ designs if desired. " 


/fono WOTITE A one-piece door with hardware of simple 


design — few working parts. Very quiet. Low cost. Eas 
installation. Supplied complete or partial sets with vallens 
selections of weights, locks, etc. 


_ CATALOGS Complete information and prices gladly 


rs Rolltite door in Catalog 38, Glider and Monotite 
in Catalog 36. Ask for both if you wish. 


| HARDWARE For all other ak Come of 
ptdduct aft 100% Consiian made, 


ge doors,—slid- 
er or write us. Our 


fanadas Door Engineers 


OEPENDABLE “ALL CANADIAN” DOORS AND HARDWARE FOR EVERY PURPOSE 
een SE 


suit, The other method is to list 
carefully the objectives to be pur- 
sued after purchase and then select 
a place which will best permit this 
individual development. 

It may come as a shock to many 
orderly minds to hear that the first 
method is probably the most prac- 
tical. After all if one uses a little 
reasonable care, gets some raw 
property with features of natural 
beauty, it will fit into the develop- 
ment of almost any hobby one may 
have in mind and usually many 
other much more interesting ones as 
well. ‘ 

On the other hand if one goes out 
into the country some fine Sunday 
morning with a long list of specifica- 
tions one is almost certain to come 
home in the evening, tired, discour- 
aged and empty handed, Further- 
more one will probably continue to 
come home in exactly the same 
condition week after week. 


Ideal Is Rare 

The ideal country estate, ready 
built, is a very rare thing indeed. 
The ideal house can be constructed 
in a matter of a few months. Hills, 
streams and woods, on the other 
hand, take much longer. 

Usually the job of selection must 
be approached in a spirit of com- 
promise. There will be certain 
minimum requirements, such as 
stream, lake, hills, mild climate for 
certain types of flowers and shrub- 
bery, size and maximum distance 
from tdwn. These are general 
requirements and not too rigid, We 
should be satisfied if we finally 
locate a place that fulfills most of 
them. Later on after purchase and 
initial development there will be the 
additional interest of finding out 
more possibilities which were not 
at first apparent. 

.In a recent survey of .country 
estate owners one point was brought 
to the attention of The Financial 
Post very frequently. Warning was 
given against large holdings, espe- 
cially of valuable land. One experi- 
enced owner put it this way: 


“To anyone contemplating the 
purchase of a country estate, the 
main pitfall to be avoided is over- 
extension. Keep both the residence 
and the acreage as small as pos- 
sible—you .can always add to 
them. The purchaser should bear 
in mind that perhaps some day an 
estate of this kind must neces- 
sarily come on the market, and if 
it is small it can always be sold 
without any great loss. The same 
advice applies to livestock—beiter 
a few animals and good, than 
quantity. In any case, they in- 
crease fast enough by themselves, 

“The reason I advocate small 
properties is because such prop- 
erty, well kept, promotes a spirit 
of competition, for the. general 
benefit of. the neighborhood, es- 
tablishes the prestige of that’ 


section, and brings in more people — 


with similar ideas. A_ large 
estate, only moderately kept, is a 
liability to its owner and the 
locality. 

“A potential farmer, unless he 
has farm experience, should keep 
his farming operations to*a mini- 
mum ur .il such time as he learns 
something about it. I have been 
operating my farm for over 15 
years. and I have never yet found 
a fime when there wasn’t consid- 
erable worry and annoyance over 
these operations. My advice, 
therefore, to people who want to 
live in the country and enjoy their 
estates, is to farm as little as 
possible and save themselves con- 
siderable money.” 


Reforestation 


Sometimes in spite of precautions 
or because of them the. new buyer 
will find himself with a good deal 
of property on his hands. Occasion- 
ally it is not practical to buy a block 
of less than 100 or 150 acres, For the 
sake of fishing rights, or source of 
water, or to protect from encroach- 
ment, it may be necessary to secure 
an edditional farm or two. What to 
do with this excessive acreage then 
becomes a problem. To landscape it 
may entail a much greater expendi- 
ture than originally anticipated or 
could be afforded. To farm it in the 


Broken land provides ideal material for scenic setting —The E. L. Ruddy home at Pickering. 


ordinary way may also prove expen- 
sive. Several country éestate-owners 
have solved the problem by refores- 
tation. One such with a fairly large 
acreage of varying soil reports: 


“All acreage not needed for 
grounds, garden, and a small field 
of horse feed, I am _ gradually 
reforesting. This costs very little 
and once the ground is planted and 
fenced there is practically no up- 
keep, and as the ‘years roll by the 
trees are growing into money, 
adding to the natural beauty of 
my surroundings. On the higher 
uplands I am using mostly pine, 
planting red and white with 
some fairly wide irregular strips 
of deciduous hardwood between. 
These act as firebreaks and add 
variety to the coloring. On the 
heavier lands I am using black 
walnuts and maples with cedars 
in the swamps. On a hillside 
within close view of the residente 
planting is more open and includes 
as many varieties as possible with 
the sole idea of creating beauty, 

‘ not timber. In this case there will 
be no possibility of considerable 
ultimate profit but,the ground is 
being held cheaply and the view 
is very fine.” 


How Far from Town? 

Having settled on approximate 
size the seeker after a country 
estate will next have to decide on 
approximate location. Usually this 
condition is governed by the distance 
from town, and the relative import- 
ance of being in that town. If there 
is no cluttered; desk waiting for 
daily attention one can penetrate 
hundreds of miles into the country. 
But usually such wild freedom is 
not possible.’ Even where the head 
of the family is retiring from active 
business and will be satisfied with 
only an occasional trip into the city 
there is the younger generation to 
consider. The country estate in 
most instances remains the home of 
a man who works in the city. 


Distances have shrunk in the last 
25 years and now, thanks to modern 
travel, in the form of fast trains, 
good roads, speedy cars and boats 
and finally the airplanes it is pos- 
sible to live-‘many miles from one’s 
office and yet get in quickly and 
punctually every business day. 

Forty minutes from the office to- 
day, allowing for city traffic condi- 
tions at one end and in certain cases 
transfer from one mode to another, 


Miles 
1-3 


Depehding upon the method of 
travel chosen and without any 
allowance for future “improvement, 
through trunk highways, belt lines 
and possibly new forms of transpor- 
tation entirely, there is a wide 
latitude in the matter: of distance. 
Indeed in many cases the determin- 
ing factor is not the city office alone 
but possibly some mining property 
or other scattered industrial plants. 
In many instances mining men 
particularly have been adopting the 
plan of locating their country homes 
midway between plant and office. 
Very often on a Monday morning it 
is more necessary for them to fly or 
drive to their industrial properties 
than it is to go to town. 

Granted that transportation has 
received the full consideration it 
deserves the only thing remaining is 
to select the actual acreage on which 
the estate is to be developed. Selec- 
tion can be made at any time but 
undoubtedly spring is the most satis- 
factory. Then Nature will have 
withdrawn all of her screens and 
decoration. The earth is drab, the 
nature and fertility of the ground are 
easily determined. — bare of 


summer foliage, hide nothing. 

Certainly if the view from the site 
of thé future country home is at all 
appealing in March or April one can 
rest assured that it will’be doubly or 
trebly attractive later on when trees 
have been fully clothed in green or 
fall scarlet.. At this time, too, one 
can discover what sort of natural 
obstacles in the form of floods and 
other erosion will have tobe sur- 
mounted. 
¢ In water. supply as with the prob- 
lems of electric lighting, and sew- 
age disposal, science has come to the 
aid of the man who dwells in the 
heart of the country. There are now 
all sorts of sélf contained water, 
power and sewage systems on the 
market so that these conveniences 
that are taken for granted in the city 
home can be duplicated and at 
reasonable expense in practically 
any country location. 

There are electrfc lighting plants, 
powered by gasoline or Diesel 
engines that will light .a single 
house or the most spacious country 
home with lodges, stables, guest 
houses and all other buildings. There 
are sewage systems that can be 
installed cheaply and will last 
indefinitely. | 

Water can be raised from the 
deepest well or carried from distant 
springs and will provide a continu+ 
ous flow sufficient to cope with all 
household and stable wants and in 
addition supply swimming pools, | 
fountains and fire protection. 


The Country Home 

Provided the property contains a 
fair amount of what is usually 
termed broken land, that is acreage 
overrun with hills, ravines, and | 
woods, there is plenty of raw mater- 
ial for scenic background. In addi- 
tion, however, there must be a suit- 
able location for the home itself, and 
depending upon how far one wishes 
to enter the ranks of millionaire | 
farming or gardening there must, 
also be some special land for these 
purposes. There are scores of hob- 
bies which may be developed, each 
requiring different conditions. 

If high-class stock farming is the 
objective, then there must be the 
usual well-drained but fairly level 
fields for agricultural purposes 
Pastures will have to be provided 
and winter feed in the form of hay 
and grain. Production of these crops 
is most efficient if the soil is fairly 
heavy and naturally rich. Fairly 
high land is advisable for certain 
kinds of livestock especially sheep. 

If horticulture is to be the chief 
diversion then lighter warmer land 
in moderate climate must be sought. 
On such, when well drained the best 
fruit is produced. The same sort 
will prove best for flowers, vege- 
tables and lawns, though if one spe- 
cializes in flower gardens, the soil 
must literally be made to order, with 
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artificial drainage, good subsoil top- 
ped by loam and the whole supplied 
with, preferably, concealed irriga- 
tion. For water and sunken gardens, 
of course, the requirements are still 
more rigid and the selection of such 
sites and estimates of costs are best 
left to professional garden experts, 
whose special training is described 
in another article in this section. 
Expert opinion, in fact, is strongly 
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Hardy Canadian Grow | 


Illustration shows massed plan- 
of our evergreens in 
Gage Park, Hamilton. The use 
of this class of planting gives a 
aaa effect to their sur- 
roundings, both in summer and 
winter, enhancing tremendously 
the value of the property. 


Cc. KNOX 
Montreal, P.Q, 
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For complete list, send for our illyp 
trated catalogue. 
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A Complete Landscape Service 
The SHERIDAN NURSERIES Limited 


Head Office: 4 St. Thomas St., Toronto 5. 
Nurseries: Sheridan and Clarkson, Ont. 
Sales Stations: 1186 Bay St., Toronto. Toronto-Hamilton Highway 
No, 2, at Clarkson. 5895 Cote des Neiges Rd., Montreal, P.Q. 


advisable where one expects to 
develop any specialties, whether it 
be purebred cattle, fruit, roses, golf 
courses, swimming pools or anything 
involving considerable expenditures. 
The same is true in planning elabor- 
ate houses and entrances and stables. 
Rural construction differs from that 
adopted in the cities because of the 
greater exposure, but: modern -in- 
sulation and heating equipment 


properly installed will permit one to 


live just as comfortably miles from, 
town ag in the latest air-conditioned | 


ultra smart apartment. Architecture 
however, should be different be. 
cause with abundance of land an 
background at one’s disposal, it is 
possible to develop low rambling 
buildings that look a part of their 
surroundings not a disfiguring adéi- 
tion. 


THREE PLOW POWER ON DRAWBAR—FOUR PLOW POWER ON THE BELT 


With one of the new Massey-Harris Twin 
Power Tractors you have three-plow 
power on the drawbar as compared with 
two-plow of comparative previous models. 


That increase of draw 


you can speed-up field operations — for 
instance pulling three furrows instead of 
two gives you fifty per cent more plowing. 

Then by simply moving the Twin 
Power control lever to “high” 
instant& available for belt work power 


VENTA GUN me TPA e ht 


power means outfits. 


you have 


equal to that of a four plow tractor. At 
no extra expense you get belt work ability 
of a big tractor for handling large ham- 
mer mills, ensilage cutters, and threshing 


Twin Power makes tractor farming 
more profitable than ever — Twin Power 
gives zen the utility of two tractors for 
the sn ice of one — 

ulars about Twin Power from your 
local Massey-Harris Dealer. 


be sure to get full 
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DESIRABLE FARMS 
Country Homes 


C. R. Purcell Co. 
169 Yonge St. 
WA. 1515 Toronto 


SUMMER 
ESTATE 


on the Lower St. Lawrence 
selling at less than 


HALF COST 


We are authorized to offer 
for sale, at less than half its 
cost, the very fine property of 
the LATE KENNETH MOL- 
SON, ESQ., at St. Patrick, P.Q., 
near Riviere du Loup. It con- 
sists of a residence of sixteen 
well furnished rooms and three 
bathrooms, with electric light- 
ing, hot water heating, electric 
refrigerators; garage, bathing 
houses and other outbuildings 
and of about four arpents of 
land extending from the King’s 
Highway to the St. Lawrence 
River and laid out with tennis 
courts, well kept lawns and 
shrubbery, etc. 

The property, which is a most 
attractive one, is only two 
minutes walk from the well- 
known St. Patrick Golf Course. 


NATIONAL TRUST 
COMPANY LIMITED 

225 St. James Street West 
Montreal, P.O. Agent 


Sulphur Plant 


Aldermac Aim 


Chlorine Process Termed 
Success in Pilot 
Tests 


With the assurance of their engi- 
neers that.the process for recover- 
ing sulphur for iron pyrites has 
been demonstrated successful, Alder- 
mac Copper Corp. now feel justified 
in preparing for the construction of 
a sulphur producing plant at the 
mine in northwestern Quebec. - 

Subject to ratification by share- 
holders of plans to increase capital- 
ization from five million ¢o six mil- 
lion shares, directors of Aldermac 
have accepted an underwriting offer 
for the purchase of these shares at 
60 cents. Shareholders will be given 
the right to subscribe to these 
shares at 60 cents on the ratio of 
one new share to five. 


Detailed estimates of the final cost 

of the commercial sulphur plant 
will not be available until after 
complete designs have been pre- 
pared, but it is recognized officially 
that the finances procured by accep- 
‘ance of the above offer will not be 
sufficient to complete the erection 
of the plant and provide working 
capital. If the offer is ratified by 
shareholders there will, however, be 
300,000 shares remaining in the 
easury which, if conditions are 
‘avorable will, it is hoped, provide 
the balance required. 
_ On a recent trip to the pilot plant 
in Niagara Falls, N.Y., in company 
with financial men, The Financial 
Post gathered that Aldermac’s pro- 
posed scale of production is 35,000 
‘ons of sulphur annually. Later it is 
Pianned to double the capacity from 
‘Be initial 100 tons to 200 tons per 
Cay. At present, in addition to its 
®opper production, which is report. 
ed of itself to be a profitable. oper- 
ation, Aldermac is producing about 
% tons of pyrite per day. 


Employers Asked 
1’ epee 
To Back Militia 
sae appeal to employers of mem- 
> Of the non-permanent active 
forces to encourage and facili- 
€ adequate training of such 
. wual defenders of their country, 
¢ m Circulated through Boards 
od sag and similar organizations 
',410n. lan Mackenzie, minister of 


er from the minigter, which 
acy gained support from the 
“it of the Montreal Board of 
SSe, points out that officers and 
nel yw, the permanent forces are 
man >) ‘¢w in number and that 
woe ver in time of emergency 
ns have to come from the non- 
to ent units. Training of recruits 
~ ‘ie latter group must be carred 
‘© says, partly at local head- 
“rs of various units, partly at 
r military camps at strategic 
hroughout the country. The 

- continues: 
ing mployers will grant that train- 
ed local headquarters, usually 
way Out in the evening, does not 
pees the ordinary course of work 
differ oy ment. It may be somewhat 
leave -p When the employee asks 
mia of absence in order to attend 
eer training camp, It is submitted 
oy ‘these soldiers are deserving of 
Possible assistance and encour- 


@ ment, Speaking on their behalf, 


Would earnestly request the sym- 
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Livestock 


Country Estate Owner 

Has Comocnty to 
Explore New Paths _ 
Legend credits the country estate 


with the devel 
aoe eee the Jersey 


modern Jersey and the red 
deet even today hunters in their first 
attack of buck fever sometimes fail 
to recognize the distinction. 

_ Country estates did not cease their 
livestock improvement work with 
the introduction of the Jersey. From 
many of. the millionaire farms of 
Canada today come prize winning 
cattle, horses, sheep and swine at the 
national shows. In importing, breed. 
ing and distributing such stock the 
country estate has played an import- 
ant and freely admitted réle. 


Wide Choice 


There is a wide range of livestock 
from which the estate owner may 
choose. Like the English gentry of 
a few centuries ago, the estate own- 
er is offered something to blend with 
almost any color scheme. 

Black and white either in spots. or 
stripes is obtainable in almost the 
whole range. There are chickens and 
pigeons galore with this marking. In 
swine there is the spotted Poland- 
China and the Hampshire, black with 
a broad white stripe. There are Dutch 
cattle with a similar white belt and 
the Holstein, of course, carries the 
black and white spot motif: Horses 
to match might be a little more dif- 
ficult, although ponies come in 
black and white and a dappled grey 
is common in big Percherons. 

Red livestock, of course, is very 
numerous. Starting with the Rhode 
Island Red poultry, we work up 
through Tamworth swine, red Short- 
horn cattle, reddish brown horses in 
either heavy or light size topped off 
by a red Irish Setter or Spaniel dogs. 
Of a reddish tinge, too, are Guernsey 
dairy cattle while the Ayrshire com- 
bines that color with white. 


Pure Black 


In pure black there is a striking 
contrast for white fences and stabl- 
ing. Here is offered probably the 
most complete range of all. There 
are numerous types of black poultry, 
with the Minorca probably the best 
known among the lighter breeds and 
the Black Giants for table use. The 
Berkshire is a pure black hog and it 
is possible to match him with certain 
breeds of black sheep. 

For beef cattle the sleek Aberdeen 
Angus hailing like so many other 
breeds of cattle, horses and sheep, 
from Scotland, is generally consid- 
ered a most superior animal. If milk 
production is the objective there is 
the all black French-Canadian. 


Whites are Common 

Switching to the opposite extreme 
there is also a wide range in pure 
white. There are Wyandotte or Leg- 
horns in poultry, many breeds of both 
short wool and long wool sheep 
Shorthorn oF other cattle that iz 
few generations of selection would 
come in almost solid white. York- 
shire swine are of this color as are 
also many types of horses, both 
Clydesdales, saddle breeds and Per- 
cherons. 

In the fancy Hine there are many 
unusual breeds, some of which like 
the long haired and long horned 
Highland cattle, the Karakul sheep, 
specially marked goats and Suffolk 
Punch horses that are as yet compari- 
tively little known in Canada. Herds 
or flocks of these would certainly 
prove of very great interest to own- 
ers and friends. 

Developing New Breeds 

Production and improvement of 
straight commercial stock can be 
left in the capable hands of the prac- 
tical farmer and the various govern- 
ment experimental farms and agri- 
cultural colleges, and country estate 
owners, if they desire, can content 
themselves with ventures in the un- 
usual. Results are always interesting 
and sometimes prove valuable. 

It is not generally known, for in- 
stance, that the first experiments in 
crossing buffalo with domestic cat- 
tle were carried out on a Canadian 
country estate by the late Mossom 
Boyd, of Bobcaygeon, Ont. 

During the early part of the cen- 
tury Mr. Boyd decided that some- 
thing must be developed to replace 
the fast disappearing wild buffalo of 
the western plains. He had in mind 
an animal that would be able to 
rustle his own living like the bison, 
but would produce a finer quality 
meat and a robe of commercial value. 
He faced heavy foundation stock 
losses but was successful in making 
a cross. Ex ts and stock 
were later ‘turned over to the Domin- 
ion Government which introduced a 
further cross with the Indian Yak 
and eventually the present breed of 
cattle known ag Cattalo. These are 
bred to a limited’ extent on the north- 
ern prairies. 

Polled Hereford 

Mr. Boyd was also largely respon- 
sible for the introduction of the poll- 
ed or hornless Hereford whitefaced 
beef cattle. He decided that horns 
were an unnecessary and dangerous 
ornament, responsible for much 
bruising of animals when penned to- 
gether in transit. By continuously 
selecting those odd individuals which 
were naturally polled he, in co-Op- 
eration with en American breeder, 
eventually produced a pure polled 


breed. 


Tree Planting 
On Estates 


With driveway trees, points out the 
Department of Agriculture at Ot- 
tawa, close planting should be avoid- 
ed, at least 40 feet being allowed 
between varieties such as the maple, 
and 50 feet between elms. At these 
distances such trees make a beauti- 
ful street, and when they nature do 
not overshade lawns, shrubs, or 
flower 

It is absolutely essential that pro- 
tection be provided. The young tree 
is an irresistible temptation to the 


small boy, while cars, animals, and| Canada a new class of readily 


even lawn-mowers are liable to 
cause damage, Staking is necessary 
and the protection should include a 
boxing of iron, wood or wire. Water- 
ing of newly planted trees in dry 


PREY 


Training Garden Craftsmen 


Within a few months Canada will 
produce her first crop of journeymen 
gardeners from the nursery school 
of the Niagara Parks Commission. 

The fully trained gardener—the 
man who knows his job from asters 
to zinnias—is a chronic scarcity in 
this country. For the most part he 
an import. Bred from generations of 
old world gardeners he has come to 
Canada to meet the increasing de- 
mand for beautification from public 
and private enterprises. 

The Country Estate 

Canadians are still pioneering the 
field of private country estates, Until 


recently they have been too busy 
with the all important task of mak- 


very much op | 7 


Jing-money to ponder 

the problem of spending it. Today 
the picture has changed. Mining, 
manufacturing industries and in 
some cases even agriculture have 
produced their crops of wealthy men 
able to spend anything up to $500,000 
on esthblishing country homes to fit 
their means. 

In some cases these country estates 
have been built around the theme 
of modernized farming and livestock 
breeding with the by-product of 
agricultural fair exhibiting. Agri- 
cultural colleges throughout Canada 
have found a ready market for their 
graduates in the demand for quali- 
fied managers for these super-farms. 

The second type of country estate, 
the rich man’s playground, is ex- 
periencing a spectacular growth. 
Even a major depression has failed 
to more than curb slightly this de- 
mand for large scale beautification 
schemes which must include every- 
thing from golf course to swimming 
pool. Every year sees a new crop 
of such homes springing up around 
the principal Canadian centres from 
the Maritimes to British Columbia. 


Landscape Gardening - 

Here landscape gardening has 
reached the peak of its achievement, 
Hundreds of acres of land, sometimes 
bush, sometimes rock, sometimes 
flat fields or swamp, have been made 
over or built up to meet require- 
ments. Trees and shrubs, often im- 
ported varieties, have been planted 
by the thousands. Formal garden 
architecture has transformed scrub- 
land or wilderness. All this has 
created a demand for men which 
Canada at present cannot supply. 

The difference between the men 
qualified to look after these estates 
and the semi-skilled gardener who 
up to a few years ago served the 
purpose for most Canadian homes is 
the difference between $100 a week 
and $20 a week. 

The Niagara Parks Commission is 
seeking to bridge this gap. On the 
one side it is offering a career to a 
selected number of Ontario young- 
sters who are able to show that they 
are worth training. On the other, 
it is supplying a deficiency in the 
skilled labor ranks. 

The school, patterned on the Kew 
Gardens apprenticeship scheme in 
London, England, is the first of its 
kind on this continent, While it pro- 
vides accommodation for only 24 
boys frequent requests for informa- 
tion from municipalities and other 
centres in Canada and the United 
States hold promise of a widening 
network of similar projects which 
may play an important part in the 
growing aid-to-youth movement. 

Field of Opportunity 

The hundreds of acres of park lands 
under the jurisdiction of the Niagara 
Parks Commission has become in re- 
cent years the setting for large scale 
experiments in tree and plant breed- 
ing. Over 1,500 varieties of nts 
have been successfuliy transplanted 
in the last two years alone from their 
European, Asiatic and antipodean 
homes. Beautification projects on a 
scale never before attempted in Can- 
ada are producing every variety of 
modern dendooagane. In all this 
Niagara Parks Commissioners saw 
an opportunity for another experi- 
ment, the training of men equipped 
to earry on the work and supply for 

mare 
ketable skilled labor. 

-In the centre of its 16-acre nursery 
the Parks Commission owned an old 
stone house, a bequest from the old 
Victoria and Niagara Falls Parka 
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Apprentice School 
At Niagara Meets 
New Canadian Need 


completely paid off from revenue 


The boys get all their practical 
training in doing necessafy work in 
the nursery park lands. Taking into 
consideration the fact that all ap- 
prentices are working part time at 
lectures and demonstrations it is a 
fair estimate that they would do the 


aYwork of 12 laborers. Thus allowing 


wing was added to the house and ine to a minimum wage of $20 a week 
interior modernized. Indirect light-| there is a saving in labor costs to the 


ing fixtures were picked up second 
hand in Toronto. Parks Commission 
carpenters supplied most of the 
furnishings. Another disused frame 
building was later moved from 4 
near-by site and rehabilitated by the 
apprentices themseives for a lecture 
hall. Flat stone from the Queenston 

uarries is being laid by the boys 
for steps and walks as paft of théir 
practical work in garden architec- 


ture. 
Selection Bases 

Selection of the apprentices is 
based on two requirements. The Com- 
mission must be satisfied that the 
boy is equipped mentally and physic- 
ally to take advantage of the course 
and is prepared to take up garden- 
ing as a vocation. For this purpose 
certain educational standards are laid 
down. A secondary though import- 
ant basis of selection is the need of 
the boy himself. Primarily an aid- 
to-youth project the training school 
is designed to provide a chance for 
the lad whose field of opportunity is 
limited by circumstances. 

Each of the eight commissioners 
has the privilege of recommending 
one apprentice a year and they are 
picked generally from personal 
knowledge of the boy and the family, 
This has a tendency to restrict the 
area from which the boys are drawn 
to the Niagara Peninsula, Hamilton 
and Toronto. The present commis- 
sioners are: Hon. T. B. McQuesten, 
K.C., chairman, Hamilton, Dr. George 
B. Snyder, Niagara Falls, Ross Har- 
stone, Hamilton, A. T. Whittaker, 
Brantford, William L. Houck, Chip- 
pawa, J. C. M. German, K.C., Toronto, 
Donald McGillivray, Port Colborne 
and A. J. Haines, Jordan. 

Apprentices are bound by a three- 
year contract between the parents or 
guardians and the Commission which 
lays down the rules and methods of 
disciplining. A first breach of these 
rules brings a warning by the direc- 
tor of the school. For a second offense 
the boy is taken before the general 
manager of the Parks Commission, 
Cc. ison Kaumeyer. Any further 
violation is dealt with by the board 
of commissioners. In the three years 
of operation only one case has been 
brought before the general manager. 


Shows a Surplus 

Stripped of the intangible assets 
of any youth training movement the 
Niagara Parks Commission project 
can still show a slight surplus on its 
balance sheet. The boys are paid 
wages on apprenticeship standards. 
During the first year they get $5 a 
week; in the second year $6 and in 
the third year $7. This means a total 
yearly wage cost of $7,488. The school 
provides much of its own food in 
the way of fruit and vegetables and 
maintenance costs per year are kept 
within a limit of $5,000 bringing the 
total yearly cost to something under 
$13,000, 


Commission of $12,480 a year, ap- 
proximately the cost of the project. 

Like most parks commission oper- 
ations the nursery itself, however, is 
a revenue producing enterprise. 
Vegetables are grown in sufficient 
quantities to supply parks restaur- 
ants all of which are aoe running at 
a it. Trees not.used for planting 
toe parks.are being taken by the 
Ontario Government. for laying out 
boulevards on the new divided high- 
ways. 
School Curriculum 

In charge of the school is quiet, 
efficient Nursery Director K, 
Broman. Mr. Broman gives most of 
the lecture courses and supervises al] 
practical work. Under him the senior 
apprentices act as foremen, 

The curriculum of lectures and 
demonstrations provides for 600 
hours in the first and second years 
and 700 in the third year. First year 
apprentices have no __ lectures, 
Demonstrations are given in the cul- 
tivation of shrubs and trees and dif- 
ferent methods of propagation, The 
boys get a grasp of the rudiments of 
nursery cultivation and the packing 
of plants. Different methods of prun- 
ing are explained and trips made to 
surrounding orchards. They also 
start on a study of pest life and pre- 
wentive methods and are given a gen- 
eral idea of the art of landscaping. 

In the second year these studies 
are expanded. Elementary botany 
and chemistry including ‘plant ana- 
tomy, plant diet and the methods of 
reproduction are taught. Different 
methods of land surveying and the 
laying out of gardens are shown, Few 
better examples of landscape garden- 
ing can be found than in the Niagara 
Parks lands themselves, including the 
now famous Qakes Garden Theatre. 
Practical demonstrations in the con- 
struction of paths, roadways and 
walls can be seen without going far 
afield. In the second year the appren- 
tices start on their work of flower 
cultivation and the mysteries of graft- 
ing and budding. Most of the actpal 
work .which ig making the Niagara 
nurseries known as the breeding 
ground for foreign plant life is done 
by the apprentices. 
| Postgraduate Course 

These courses are followed up in 
the third year curriculum with 400 
hours of practical demonstration and 
300 hours of lecture work. By an 
exchange arrangement with Kew 
Gardens the two most promising 
students graduating from the school 
will be given postgraduate courses 
in London while two English ap- 
prentices will be brought to the 
Niagara school. These boys as well as 
getting experience in the fresh field 
will be used as lecturers. 

A Wide Market 

With this training behind them the 
first eight graduates who finish their 
course this year will enter a labor 


Country-bred Families 


“Country boy makes good” seems 
one very important reason behind 
the steady exodus of wealthy Can- 
adians to homes beyond city bound- 
aries. In asking a group of country 
estate owners what possessed them 
to give up their fine houses in town, 
a few mentioned high urban taxa- 
tion, some said seciusion, others that 
they wanted to go in for sports that 
require ample room, but almost all 
also stressed their families. Typical 
of scores: 


“My answer would be, better 
health for myself and my children. 
I happen to be the parent of a fair 
sized family and the upbringing of 
youngsters these days is a problem 
that must be given serious consid- 
eration. 

“Youngsters who have the oppor- 
ito 
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life at its best, have advantages 
over city-reared children. If they 
aré handling animals of any kind, 
they learn self-control and pa- 
tience. They also learn to amuse 
themselves in a happy, healthy 
way, and never become blasé or 
bored. 

“They develop initiative be- 
cause they cannot always buy what 
they want, they have often to make 
it themselves, and learn to use both 
hands and. their heads. I think 
country life has a tendency to pro- 
duce youngsters who will make 
better-balanced citizens.” 


Raising their own horses, organiz- 
ing their own sports and to some ex- 
tent growing their own food, is 
counted on to equip these young 
Canadians with the necessary ability 
to operate their own businesses 10 ¢ 


THE GARDENING CRAFT 


In its 16-acre nursery at Niagara 
Falls the Niagara Falls Parks Com- 
mission is training 24 apprentices to 
the mystery of gardening. The boys 
are housed and fed in the old stone 
house shown above, modernized to 
meet the need. Below—the end of a 
well-spent day. 


market where the supply seldom 
meets the demand. As an ultimete 
goal there is the management of the 
country estate with its salary of from 
$3,000 to $5,000 a year, Municipalities 
too are on the lookout for trained 
men who can take charge of laying 
out and maintaining public parks. 
Railways in recent years have 
launched major programmes of 
beautification. Utility companies 
have realized the advertising value 
of distinctive garden schemes for 
their plants. All these need the 
hand of the trained gardener able to 
plan as well as plant. 


On his path to these jobs the nurs- 
ery school graduate will have a good 
headstart. He will know the rudi- 
ments of landscape gardening. He 
will have a good grounding in the 
planting and raising of trees and 
shrubs. He will know the respective 
merits of imported plant life and its 
adaptability to Canadian conditions. 
He will have a background of re- 
search and study unequalled in its 
specialized line anywhere in Canada, 

A few years of practical work to 
round off his training should see him 
earning $40 to $50 a week in any 
one of the fields mentioned, with the 
prospect of the higher executive 
positions ahead. 


Rock Garden 


“Not sO many “years ago a steep 
bank at the end of the big country 
lawn or garden was regarded as a lia- 
bility. Grass and ordinary flowers 
would not survive spring downpours, 
About the only. solution was large 
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Cathedral organ music in your country home—is now a 
dream easily realized. The new Northern Hammond 
organ is quickly installed—and takes but little space— 
and cannot get out of tune. Once you have heard this 
organ you will want to hear it again in your own home 
—truly a new world of music for your family and 


children. 


PRICED FROM $1995 AT MONTREAL 


Write us for full information, literature, and the name 
of your nearest dealer. 


*The Hammond Organ is called “Northern-Hammond” in Canada and 
is manufactured by the Northern Electric Company under license from 
the Hammond Instrument Company. 


Northern Flectric 


COMPANY LIMITED 
Department 55, 1261 Shearer Street - MONTREAL 


trees and in front of these ‘a screen 
of shrubbery or vines to hide the raw 
earth. 


Nowadays sucha ‘bank is -actue 


ally prized by the person who de- 
sires to create a rock garden. Often 
where no steep slope exists one is 
raised by artificial and expensive 
means. 
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First: — because of SWP’s great 
coverage, (425 square feet per 
gallon, 2 coats) you need less 


paint to do the job. 


Second: — because an SWP job 
lasts 2 to 3 years longer than ordin- 
ary paints, repainting is required 


less frequently. 


Third: — because exceptionally 
fine grinding of the pigments 
makes SWP easier to apply, your 


labor costs are less. 


It costs money to paint — make 
it money well spent by using 
SWP, the paint that improves the 
appearance and protects the value 


of your property. 


50-804 


Boulders are set into the side of the 
hill, embedded so deep that frost will 
not seriously disturb them, and also 
insuch’a way that*the’soil between 
will lead back into the main bank. 
Between the rocks a miniature Rocky 
Mountain range is created with gul- 
leys, alpine meadows, crags and 
steep canyons. 


FOR PORCH FLOORS AND STEPS, S-W 


stain that 


Porch and Deck Paint presents an uayield- 
ing surface to exposure and 
Covers approximately 400 sq. ft. per gallon 
(2 coats), and dries with a full gloss. 


ON THE ROOF. S-W Shingle-X, a creosote 
netrates to a 


hard wear. 


depth, thus 


retaining its color long after other stains 


varnish. 


Obtainable at 


economical, an 


would have faded. Covers approx. 150 sq. 
ft, brushed, or 100 sq. ft. dipped. 


LIN-X CLEAR GLOSS. The sensational 
provective finish for front doors, wood 
inoleum floors, furniture, 


d 


and 
etc. Beilliant, 
2 to 8 times tougher than 


All stores distinguished by the famous-"Covar 


the Earth" trademark. 
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CANADIAN CELANESE 
LIMITED 


Annual Report 
For the Year Ended December 31st, 1937 


To the Shareholders of 
Canadian Celanese Limited: FEATS eck 
There is presented herewith copies e Balance 
Capital S oo and Earned Surplus Accounts as at December 
31, 1937, and a Statement showing the amount of Earned Surp! 


us 
available for distribution as a pent ting dividend on the 
Preferred Stock, together with the Audit Certificate. 

Net Profits 619,508.90 7 sees to ——— as. com- 

red wi ) or the ous ; 
re There was appropriated from net profits the sum of $122,- 
400.00 for payment of interest on the Income Righ’ 
and Sinking d in accordance with the provisions of Special 
By-Law “A,” and a further sum of $100,000.00 which amount | 
was transferred to Special Reserve Account, leaving a 
of $1,266,702.38 which was transferred to Earned Surplus 
Account. 

There was appropriated from Capital oe Account the 
sum of $146,068.03, which amount was transferred to Reserve 
for Amortization of Patents and Processes. 

Capital Expenditures during the year for increased facilities 
at your Company’s plant amounted to approximately $400,000.00. 

The participating dividend to which the Preferred share- 
holders are entitled with respect to the year 1937, will be paid 
when declared by the Board of Directors. 

For the Board of Directors, 
CAMILLE DREYFUS, | 
President. 


Balance Sheet as at December 31, 1937 
ASSETS 
CURRENT: 
Cash on ane and in by ae Rt i“ 
Government nds an er urities, 
cost (approximate market value $1,187,446.00) 1,368,491.77 
Trade Debtors, less Reserve jor Doubtful 
Accounts 685,175.54 
Acc 
Interest 25,089.28 
Inventories of Raw. Materials, Supplies, Work 
in Process and Finished Goods, as deter- 
mined and certified by the Management 
and valued at cost 


DEFERRED AND PREPAID CHARGES: 
Unexpired Insurance and Taxes 
Inventories of Stationery and Advertising 
A. nag licable to fut erations 
xpenses applicable to future o Sohe 
Cost of Income Funding Rights purchased in 
anticipation of Sinking Fund requirements 


SECURITIES HELD FOR 
valued at cost 


FIXED: 
Real Estate, Plant, Machinery and Equiprfent, 


at cost 
Patents, Processes, Trade Marks and Con- 


tracts 


1,808,760.44 
——— § 4,923,462.44 


22,211.54 


7,993.46 
16,213.23 


14,545.35 
60,963.58 


205,574.39 


11,157,412.61 
1,642,810.41 


re 
RIGHTS, as per contr 367,200.00 


a 
ASSETS HELD FOR SPECIAL FUND— 
Cash in Bank 
Government Bonds at cost (approximate 
market value $258,060.00) 
Income Funding Rights, 4,922 Rights valued 
at $25.00 per Right ..........++ «+ Deteses 


$18,357,423.43 


LIABILITIES 
CURRENT: 
Accounts Payable and Accrued Liabilities....$ 297,673.59 
Provision for Dominion, Provincial and 
Municipal Taxes 
Interest on Income Funding Rights 


RESERVES: 
For Depreciation of Buildings, 
and Equipment 
For Amortization of Patents and Processes .. 
For Contingencies, Unascertained Charges, etc. 
Special Reserve .. 


CAPITAL STOCK: 
Authorized— 
150,000 Shares 7° Cumulative Participating 
Preferred, Par Value $100.00 per share. 
300,000 Shares Common, without Nominal 
or Par Value. 
Issued— 
100,000 Shares Preferred 
260,409 Shares Common 


Income Funding Rights having the attributes set 
forth in Special By-Law “A”: 
Issued under the Scheme of Arrangement of 
November 7, 1934 ........+-20s0+ . 
Less: Purchased by the Company and 
held in Special Fund as per 


Held in~ anticipation of Sinking 
Fund requirements 
Delivered to Sinking Fund 


Machinery 


11,169,045.00 


90,000 Rights 


8,745 Rights 


—_—_——— 


81,255 Rights 


(Rights purchased by the Company 
cannot be re-issued) 

Balance of Sinking Fund re Income Funding 
Rights set aside in accordance With the pro- 
visions of Clause 3 of Special By-Law “A”.. 

Special Fund re Income Funding Rights, as per 
contra, set aside in accordance with the pro- 
visions of Clause 5 of Special By-Law “A”.. 

SURPLUS ACCOUNTS: 
Distributable Surplus, set aside in 1936 in 

accordance with the provisions of Sub-sec- 
a 7 of Section 12 of The Companies Act, 


_ Approved on behalf of the Board: 
(Signed) C. L. AUGER, Director. 
(Signed) P. A. THOMSON, Director. 


Examined and Certified in accordance with our attached Certificate. 


P. S. ROSS & SONS, 
Montreal, February 7, 1938. Chartered Accountants. 


Statement of Income and Expenditure 
For the Year Ended December 31, 1937 


$2,233,693.18 
$ 85,532.86 
10,744.15 


ADD: 
Income from Investments ......... , 
Profit on Income Funding Rights purchased 
for Special Fund and for Sinking Fund .... 
96,277.01 


2,329,970.19 
DEDUCT: 

Remuneration of Executive Officers and Direc- 
tors required to be shown separately under 
Section 113 (2) of The Companies Act .... 

Fees of Directors not included above 

Legal Fees 

Depreciation of Plant, Machinery and Equip- 
ment 

Amortization of Patents and Processes 

Reserve for Income Tax 


“ 3 
+ S28 


=" 
S83 888 
akk 838 


840,867.81 


Net Profit for the year 1,489,102.38 
DEDUCT: 

Amount appropriated for Interest for 1937 and 
Sinking Fund re Income Funding Rights, in 
accordance with the provisions of Clause 
3 of Special By-law “A” 

Amount transferred to 


Balance of Net Profit for the year transferred 
to 


Earned Surplus Account $1,266,702.38 


Capital Surplus Account as at December 31, 1937 


Balance at Credit, January 1, 1937 $ 
DEDUCT: 
Amount transferred to Reserve for Amortiza- 
tion of Patents and Processes 


Balance at December 31, i937 , 


Earned Surplus Account as at December 31, 1937 
Balance at Credit, January 1.. 1937 $ 2,228,776.20 


DEDUCT: 
Additional Income Taxes for former years, 
less adjustment of other taxes 19,675.31 
ADD: 2,209,100.89 
Balance of Net Profit for the year, transferred 
from Statement of Income and Expenditure 1,266,702.38 
nenten: 3,475,803.27 
Dividends Paid: 
On Preferred Shares— 
At rate of 7‘< per annum for 1937 
Participating Dividend of 69 cents per 
share, in respect of the year 1936 ...... 


$ 700,000.00 
69,000.00 
769,000.00 
416,654.40 
Balance at Credit, December 31, 1937 ($54,705.76 
of which is subject to distribution as a Par- 
ticipating Dividend, when declared) 


AUDITORS’ CERTIFICATE 
CELANESE LIMITED, 
MONTREAL. 


We have examined. the 
nm Celanese 


February 7, 1938. 
books of ot and financial records of 
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exceeded $1.2 million; loss on sale of 
real estate and furniture was $101,- 
000; adj ent in respect to claims 
admitted’ amounted to $11,043; ad- 


creditors $11,417. 

B. B. Stevenson, president, states 
it is probable further sums will have 
to be written off real estate and 
debtors’ accounts, 

Securities still held at the end of 
1937 had a book value of $281,159 of 
which $222,749 have a relatively free 
market, the quoted value being $188,- 
432. 

The nominal value of certificates 
of indebtedness is $4,860,380. How- 
ever, capital distributions of $2,551,- 
699 or 5242% have been made to date 
so that the net amount of certificate 
indebtedness after adding. reserves 
is $2,311,408. 

* Profit and Less Account 
Years Ended Dec. 31 
1937 1930 
124,352 


33,769 
10,350 


80,233 


158,079 
23,590 
18,400 


Operating revenue ... 
Less: Expenses ..... 


Net incone 


London Realty Co. 


London Realty Co., operating the 
Hotel London, London, Ont., reports 
higher operating receipts for 1937 
than 1936 but a lower net profit due 
to increased expenses, Interest on 
bonds, however, was still covered by 
a fair margin after depreciation. 
Actual figures are 1.24 times in 1937 
against 1.29 times in 1936. Deficit ac- 
count has been reduced to $64,563 at 
the end of 1937. 

Interest on the first mortgage 
bonds was paid in full but sinking 
fund is still in arrears. On the first 
mortgage bonds, sinking fund ar- 
rears were $53,466 at Dec. 31, 1937, 
and on the second mortgage issue 
arrears were $4,200. Against the 
original issue of $1.2.million of first 
mortgage bonds and $30,000 of sec- 
ond mortgage bonds, sinking funds 
of $143,690 are held as well as $49,- 
950 of bonds among current assets, 

Depreciation of $130,899 has been 
charged against equipment of $178,- 
195, $93,750 against furniture of $300,- 
000 and $266,896 against building 
carried at $1,150,042. 


Profit and Loss Account 
Years Ended Dec. 31 
1937 
$ 


446,239 


Operating receipts. ... 
1,918 
90 


Int. on L. R. Co. bonds 
Int. on bank balances 


Total income . 
; Oper. eXps. ...+ 


k interest ...... 
ae interest ...... 
17,411 
1.29 
1936 
$ 
35,082 
33,824 


——— 


1,258 


Net profit 14,679 
Times Bond Interest Earned: 
After depreciation . 1.24 
Working Capital 
1937 


$ 
78,458 
74,109 


4,349 


Current assets 
Current liabilities .... 


Working capital ..... 


Sussex Ginger Ale 


Sussex Ginger Ale reports a sub- 
stantial improvement in sales which 
is reflected in gross income for 1937. 
Revenue from all sources totalled 
$132,405, as against $96,779 in 1936. 
After depreciation and other prior 
charges, there was a net profit of 
$17,290, compared with $13,233 the 
year before. The dividend distribu- 
tion on the preferred was increased 
from $7,500 in 1936 to $12,000 in 1937, 
leaving a surplus of $5,290. Depre- 
ciation charges-were increased dur- 
ing the year by $4,200, while the 
sales tax absorbed by the company in 
1937 amounted to $15,649. Sugar tax 
and federal income tax brought the 
total payments up to $23,130. 

Inventories are up from $11,775 to 
$16,702, while accounts receivable 
advanced from $74,830 to $86,576 

Comparative figures for the profit 


and loss account follow: 
Income and Surplus Account 
Years Ended Dec. 31 


Gross income 
Investment income ... 


Total revenue 

Less: General exps. .. 108,368 
Legal fees ...... ecee 49 
Directors’ fees 112 
Exec. salaries 3,535 
Tax reserve 3,051 


Net profit 17,290 
Less: Pid. dividend .. 12,000 
20,322 
36 
1,610 


vious surplus 
Add: Life insurance .. 
Lets: Adjustments ... 


Suuplus forward 24,038 
} Working Capita! 
1937 
Sle 
Current assets 


Current liabilities .... 15,763 


Working capital 111,893 


Gypsum, Lime & Alabastine 


Gypsum, Lime & Alabastine, Can- 
ada, reports net profits equivalent 
to 14 cents a share on its common 
stock for the year ended Nov. 30, 


1937, compared with nine cents aj. 


share in the preceding period. The 
1937 profit of $62,365 is after charg- 
ing to the year’s revenue $33,176 as 
cost of repairing the damage done 
last spring to the company’s plants 
at Beachville by floods and $17,071 
for expenses of holding the special 
shareholders’ meeting last summer. 
If these non-recurring charges were 
not deducted from the year’s profits, 
they would be equivalent to about 
25 cents a share. 

The chairman of\the board, Col. 
Henry Cockshutt, remarks that oper- 
ation of the Dominion Housing Act 
and the Home Improvement Plan 
have provided some stimulus for the 
building industry, but it still lags 
and is operating at less than 50% of 
normal. The directors are confident 
of continued improvement in the 
company’s affairs. 

Bonds Purchased 

During the year the company pur- 
chased $278,000 of its own Senda 
equivalent to over two years sink- 
ing fund requirements,.and now 
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holds $369,000 of these, leaving a bal- 
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THE FINANCIAL POST. 


Annual 
head office at Paris, Ont., on March 


30, 1938. 
Consol. Income and Surplus Account 
Years Nov. 30 
A 1937 
$ 
952,961 
390,741 
13,650 
11,150 
7,408 
1,172 
531,184 
172,418 
9,663 


1,728 
184,102 


Manufacturing profit. 
Less: Selling, admin., 


to-$614,701. 
held on March 28. 


earc ed k 


Income from invests.. 


1,851 
195,012 | Total income ...s..... 
Less: Int. on loans ... 

Management fee ... 

Directors’ fees ...+« 

Miscellaneous «++... 


Net profit ......sse08 
046 | Less: Divds. paid .... 


Surplus for year ..... 
Add: Prev. surplus ... 
Less: Addit. inc. tax.. 


Net profit . 
Add: Prev. surplus 36 


Less: Addit. inc, taxes 
Surplus forward ..... 157,949 
*Deficit 


Includes legal charges of $3,486. 
Times Interest Earned: 
Before depr. & depl. 2.47 
After depr., & depl. 1.62 
*Before non-recurring expenses. 
Earned per Share .... $0.14 
Shares Outstanding, 
.p- 440,043 


Working Capital 
1937 


Surplus forward ..... 
Earned per Share: , 
—— Earned .. 


OS sccsssvaceet 
Shares Outstanding, , 
n.p.v. 


= Coveseee deecee 
$0.09 
440,043 
1936 


$ 
1,001,375 1,172,641 
5,654 225,899 in 1937. 


Current assets ......+ 
Current liabilities .,.. 


‘ 


I’ THERE is one word in the dictionary which 
the Ford Motor Company might rightfully 
reserve to its own use, that word is ECONOMY. 

Thirty years ago, when the automobile was 
commonly called “a rich man’s toy,” Henry 
Ford set out alone to put the world on wheels. 


THE FIRST FORD POLICY 


It was then he said: “I will build a motor car 
for the multitude. It will be constructed of the 
best materials, by the best men to he hired, 
after the simplest designs that modern engineer- 
ing can devise. But it will be so low in price 
that any man making ordinarily good wages 
can own one.” That fundamental Ford policy 
has_never changed. 

In the early years, when it was necessary 
to build small 4-cylinder cars in order to 
assure economy, Henry Ford built and sold 
small 4-cylinder cars — in large quantities. 

But when the fast-growing facilities of the 
Ford Motor Company reached a point where 


Income and Surplus A 
Ended Dec. 


1937 
$ 
114,927 
5 


With sales and-services higher than 
in any year since 1930, consolidated 
profits of Dominion Tar and Chem- 
ical Co. recorded a further increase 
s Operating profit totalled 
Working capital ..... . 705,721 946,742 $1,471,244, as against $1,254,787 in 


ecount 
31 


sidiary companies from $100,180 to 
$108,203, Among the current assets, 
the principal change is an increase 
cash on hand from $421,401 to 
$778,009. Investments, representing 
secured loans from shares of other 
companies, increased from $67,065 to 
$152,343, 
Comparative figures on the profit 


and loss account follow: 
Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 


1.254787 2.63% 
82,969. 


Operating profit 
Less: Exec. salaries .. 
Legal fees 
Invest. reserve .... 


Directors’ fees ..... 
Net profit 
Add: Life insurance .. 
Less: Pref. stock s. f... 
Underlying divds. .,. 
Pref. divds. 


Previous surplus 

Less: Trans. cap. acct. 
Prem. on redempt... 
Debent. discount ... 


604 Surplus forward 1,000,454 
Working Capital 
1937 


Working capital ..++.+ 2,756,622 2,421,723 


Loblaw Shows Increase 
In Sales and Profits 


Sales of Loblaw Groceterias Co. 
for the four weeks ended Feb. 5, 1938, 
were $1,774,173, representing an in- 
crease of 12.63% over the $1,575,166 
reported for the corresponding per- 


it was possible to build larger, finer V-type 
8-cylinder cars and keep small-car economy — 
Henry Ford did that—again alone. It is one 
reason why more 1937 Ford V-8 cars were 
bought than any other make. 


TWO NEW FORD CARS 


For 1938, two Ford cars are offered you. One 
is the De Luxe Ford, in 8 body types, with the 
85-horsepower V-8 engine—still an economi- 
cal car to own and operate. It has richer ap- 
pointments, and all the best features that have 
ever been built into any Ford car.- The closed 


sedans have longer bodies, with more room. 


The other is the Standard Ford, which is also 
powered by the brilliant 85-horsepower V-8 
engine. It has handsome, modern lines and 
attractive interiors. It has the basic advantages 
of the De Luxe car, including such Ford 
features as the Centre-Poise Ride, improved 
Easy-Action Safety Brakes, and Safety Glass 
throughout ‘at no extra cost. It is built to the 


iod a year ago. This brought sales 
for the first 36 weeks of the current 
fiscal year to $14,788,471, which is 
15.9% higher than for the same per- 
iod of 1937. . 
Net profit for the four weeks wa 
higher than a year ago, 


your 
PROTECTION 


BEFORE YOU INSURE — CONSULT 


RU Paa ae Ue BAY: 


ASSOCIATION 


HEAD OFFICE . TORONTO 


amounting to $90,623 as against $99. 
304. For the 36 weeks, net profit was 
$668,168, an increase of 4.59% fron, 
the $638,870 earned in the corp, 
sponding period of 1937. 
December and January are 
ally the company’s best months, 


FULFILLING YOUR WISHES 


TRUST service is primarily 
intended to protect the in- 
terest of your family in 
your Estate by fulfilling the 
wishes expressed in ‘your 
Will. When you appoint this 
Company your Executor 
your Estate is surrounded 
with every conceivable safe- 
guard. Call and talk over 
your trust problems with 
one of our officers. 


MONTREAL TRUST 
COMPANY 
61 YONGE STREET, TORONTO 


Toronto Office: = 
J. F. HOBKIRK, Manage SSS 


same high standard of mechanical excellence 
—on the same 112-inch wheelbase. But it is 
lower priced. 

You are invited to see and drive the 1938 
De Luxe and Standard Ford cars now on dis- 
play at your local Ford dealership —to prove © 
for yourself that Economy is a Forp word. 


' t 2 * 
QUICK FACTS ON THE NEW FORDS 


DE LUXE FORD V-8 . . . 112-inch wheelbase . . . 85-horse- 
power engine . . . Improved Easy-Action Safety Brakes 
. » » Centre-Poise Ride . . . All-steel body . . . Mohair or 
Broadcloth upholstery . .. Walnut-finished trim ... Twia 
horns, tail lights, sun visors, windshield wipers .. . Glove 
compartment lock . .. Clock . . . Cigar lighter . . . Foot 
control for headlight beams, with indicator on instrument 
panel ... Rustless Steel wheel bands . . . 8 body types . «+ 
Choice of 6 colours. 


STANDARD FORD V-8 . . . 112-inch wheelbase . . - 85 
horsepower engine . . . Improved Easy-Action Safety 
Brakes . . . Centre-Poise Ride . . . Albsteel body . - - 
Mohair or Broadcloth upholstery . . . Mahogany-finished 
trim . . . One tail light, sun visor, windshield wiper - - - 
Twin horns . . . Cigar lighter . . . Foot control for head 
light beams, with indicator on instrument panel - + ° 
3 body types . . . Choice of 3 colours. 


$30 A MONTH, with reasonable down-payment, buys any new Ford V-8 car under T. F. C. National Finance Plan, 
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Eyes Swing to Ontarie 
As East and West Call 
ForRedeal From Ottawa 


The Rowell Commission has reached the 


half-way mark. 
It set out to review the financial arrange- 


ments of Confederation by taking evidence in 
the Dominion capital and the nine provincial 


capitals. 

It has heard from Manitoba, Saskatchewan, 
Prince Edward Island, Nova Scotia and from 
Dominion government officials, 

It ig an opportune time to look over the 
evidence again and see what the Commission- 
ers have learned. 

This is what Norman A. White does inthe 
following article. Mr. White, a staff writer of 
The Financial Post, has accompanied the Com- 
gission on its travels, 


By NORMAN A, WHITE 
Staff Writer, The Financial Pest 


Obsolescence usually refers to buildings, 
machinery and equipment. But submissions 
to the Rowell Comisssion indicate a wide- 
spread opinion that Canada’s constitution, the 
BN.A. Act, also is obsolete. Certainly, this 
is the view of the four provinces which 
have already presented briefs. 

It is sound policy to keep a building in good 
repair and to carry out periodical renovation. 
But Canada’s constitution, more than 70 years 
old, has been subjected to little alteration 
despite changing conditions. 

Prince Edward Island hearings of the Rowell 
Commission marked the official reopening of 
the renovated court house in Charlottetown. 
Built in 1875, the year in which the Island 
entered Confederation, the building met the 
needs of that day. About 25 years ago the 
need for alterations was felt. However, funds 
were not available, so that renovation had to 
be postponed until recently, 

Premier Thane Campbell told the Commis- 
sion this was analogous to the situation in 
regard to the B.N-A. Act. The B.N.A, Act 
met the needs of its day and for years worked 
well. As conditions changed, however,’ the 
nead fon revisign has been felt. 

To cerry, tHe Snalepy ! would be 
— a ‘that a building not’ 


in good | 


Inherent in these proposals is a “share-the- 
wealth” philosophy, For there would result a 
redistribution of wealth as.between provinces, 
especially if the provinces compensated the 
Dominion, for At. the ‘additional 

‘itexclusive dotiatiction to'col- 
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Stress and Strain of Nationhood 


Submissiéns by Manitoba, Saskatchewan,- 
Nova Scotia and Prince Edward Island indi- 
cate the stresses and strains that have devel- 
oped in Canada to threaten. the structure of 
nationhood. 

It is to prevent collapse, to draw the plans 
for the renovated structure, that the Rowell 
Confission has undertaken its study 
Dominion-Provincial relations. 

Recommendations made to the Commission 
have touched almost every phase of govern- 
mental activity in Canada, but study has 
centred primarily around the financial rela- 
tions of the Dominion and the-provinces, It 
is here that the most serious strains have 
developed. 

Briefly, the problem is the inability of cer- 
tain provinces to finance what they consider 
to be normal governmental services. Inabil- 
ity to pay for even necessary services has been 
claimed by the four provinces heard to date. 
At least three others will present similar cases 
to the Commission. 

Manitoba and Saskatchewan told of pro- 
Vincial and municipal administrations faced 
with bankruptcy and unable to finance normal 
social services. 

Nova Scotia and Prince Edward Island re- 
vealed that they had maintained solvency and 
good credit standing only through a frugality 
which has involved denial to their citizens of 
services enjoyed in other parts of Canada. 

All four provinces presented evidence to 
snow that the taxable capacity of their juris- 
ao is low and that the level of taxation 
is high. 

To solve their fiscal difficulties and to place 
‘neir services on a “desirable minimum level” 

‘he provinces have turned to the Dominion 
for assistance. They have not sought in- 
creases in unconditional subsidies from the 
‘ederal treasury but have endeavored to make 
‘commendations which will result in an 
fquitable financial scheme for the Dominion 
& a whole. 


Standardized Social Services 


Recommendations point to greater central- 
ization of government in Canada, for it has 
been suggested that social services, such as 
unemployment relief, old age pensions and 
mothers’ allowances should be assumed by 
he Dominion. It is argued that such services 
“ould be standardized throughout Canada. 
thas been suggested, too, that the Dom- 

‘lon make grants to the provinces for hos- 
italization, public welfare, education and 
wads on the basis of “fiscal need.” Then, 
“ain, since “fiscal need” is a changing con- 
pt, it has been suggested that a permanent 
“Tants Commission,” such as is in existence 

" Australia, be appointed in order to make 
édjustments from time to time. 

How would fiscal need be determined? 
$ It would not be easy. In determining the 

“cal need of any one province the Commis- 


' - would have to be sure that tax levies 
‘ere adequate and that it did not spend ex- 


Tavagantly, It would have to consider the 


@"“eht of taxation and the scale of expendi- 


ute. A reckless or extravagant province 


B Youd have to submit to taxation ee than 
= ¥rmal, 
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Premiers Mitchell Hepburn of Ontario and 
Maurice Duplessis of Quebec, Both of these 
provinces stand to lose heavily in such a deal. 
No government has ever been known to give 
up.a revenue source without a struggle. 

In support of their-claim for a moré equit- 
able distribution of. wealth each of the four 
provinces has claimed disabilities arising out 


& of federal policies. In the final analysis, how- 


ever; it/has not been on these but ona broad 
conception of the primary purpose of a feder- 
ation such as Canada that they based their 
cases: “It has ‘been assumed that Confeder- 
ation exists Yor the welfare of all the people; 
not. those”.of any particular section. With 
this conception of a federation it is difficult 
to find fault. 

As has been shown, it has been assumed 
that people in-all sections of the Dominion are 
entitled to a “minimum normal standard of 
services.” Yet, while each province in turn 
has endeavored to estimate the amount of aid 
that it.requires to place its services on “a de- 
sirable minimum level” no attempt has been 
made to define actually what the minimum 
actually is. 

Without doubt, Manitoba and Saskatche- 
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, Federal policies have’ resulted ‘in “a. ict’ 
* steel ships. and the repeal’ of the reciprocity” 


deal of liarm to various sections of the Do- 
minion, in the opinion of Nova Scotia,.Prince 
Edward Island, Manitoba and Saskatchewan 
governments. Each has special ‘grievances, 
but common complaints are tariffs and freight 
rates, These factors have hampered the econ- 
omic .development of the ‘provinces; it is 
claimed, ° 

It-has even been charged that the industrial 
development of Ontario and Quebec has been 
largely due to’ these two factors, Such a con- 
clusion, it has been. said in reply, ignores a 
number of economic factors. First of all, On- 
tario and Quebec have larger natural re- 
sources than the other provinces, They have 
benefitted from the development of the coal 
deposits of Pennsylvania and the iron ore 
deposits of Michigan and Wisconsin.and from 
cheap transportation on the Great Lakes. 
They have easy access to the largest and most 
densely populated markets of the United 
States. 

In Nova Scotia and Prince Edward Island 
the historical argument that the Maritimes 
have been badly used by the Dominion was 


Social Credit’s Bid 


REGINA. — With a provincial election 
likely in June political parties are busy 
dressing the stage for wha} already looks like 
the strangest contest the province has known. 

The Liberal government of Premier Pat- 
terson is in a corner by itself with the Con- 
servatives competing with C.C.F., Social 
Credit and other leftist groups in an appeal 
along the whole front of debt easement and 
Social Security. 

To date the government's chief enemy has 
been nature. Heavy rains in May would pro- 
duce Liberal votes in June but failing the long 
withheld co-operation of the weather the gov- 
ernment faces growing talk of a unity among 
the leftist parties. This would not likely in- 
clude Social Credit. 

Social Credit is an indefinite force. It has no 
present representation in the Legislature but 
it has the full weight of the Aberhart Gov- 
ernment behind it. Premier Aberhart would 
personally stump the province if he felt there 
was sufficient chance of success to draw 
attention from troubles in Alberta. In the 
meantime Joseph Needham, one of Saskatche- 
wan’s two Social Credit M.P’s, has announced 
that there will be a Social Credit candidate in 


every riding. 

At first this was discounted as a boast but 
publication ‘of Alberta Social Credit Board 
documents has shown the importance placed 
by the powers in Edmonton of success by the 
party in other provinces. 

Social Credit has been building up econ- 
omic study clubs in Saskatchewan. The cam- 
paign has been directed against the “present 
system.” All reference to $25 dividends has 
been dropped. Stress has been placed on the 
peoetiss to be sales Wy, prnetns the Fes 
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Premier Ww. J. Patterson 
Some political leaders fear that Social 
Credit will make serious inroads at the ex- 
pense of all other parties, keys h tes crops 
are not een 
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Ot tactede aibectinis the e 
nomic*y Soe ike Maritime ‘following 
Confederation: were the shift from’ wooden.to 


treaty by the United States. 

In the “West thes Commission’s counsel 
pointed out that three elections have been 
fought.on the tariff issue and on each occasion 
the ‘West. voted’in favor of the ‘tariff and. the 


‘ Jeader‘of the’ tariff, party was elected in -a 


western constituency, This’ drew from ’Pre- 


mier John’Bracken the retort that there were 


other issues involved and that’the people are 
not always right. 

Support of tariffs by members of the Fed- 
eral House from the Maritimes, in the view of 
Premier Angus Macdonald of Nova Scotia, is 
the result of the influence of central Canada 
members. Hé feels that Maritime members to 
Ottawa have, as a result ‘of’ mingling with 
Ontario and ‘members, become con- 
taminated with thé central Canada viewpoint. 

The theory that certain sections of the 
country Should be compensated: for alleged 
disabilities arising out of federal: policies is a 
complex one and one which the Commission 
will probably have more difficulty in accept- 
ing than that of fiscal need. In the-first place 


it.is almost impossible to measure these dis- 
abilities in dollars and cents and the estimates 
are based on a number of assumptions, Fur- 
: thermore, one would have to take into account 
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on "Goal subyentions and expenditures on 
federal ports'in the Maritimes.would also have 
to be considered. 

‘ ‘In both the Maritimes and the West the 
Commission was sceptical as regards the ex- 
tent of the disabilities suffered, and Chief 
‘Justice Rowell frankly stated that he was 
scepticalSf the dollars:and cents estimates of 


the cost, of certain .policies. In his opinion, 


such estimates are in the speculative realm. 

Such ‘discussion are indeed, to some extent, 
in the academic realm, and the Commission is 
not interested in academic subjects, It was 
because of the academic nature of their sub- 
missions that Dr. A. R, Upgren of the Univer- 
sity of Minnesota, and Dr. H. C. Grant of the 
University of Manitoba, were subjected to 
such a stiff cross-examination when they ap- 
peared on behalf of the Manitoba Government, 

The Commission has been asked to deter- 
mine whether taxation, as at present allocated 
and imposed, is as equitable as can be devised, 
On the- evidence to date the Commission’s 
answer will have to be an emphatic negative. 

Briefs presented: by business organizations 
in the various centres, and particularly at 
Ottawa, have proven conclusively that the 


for Saskatchewan 


is quite content to ‘watch the Alberta. experi- 
ment without participating, But to people who 
have suffered drought intermittently for eight 
years any panacea sounds good. 


It is. drought that is responsible’ for the 
Conservative swing to the left, picking up, as 
one politician charged, any. planks: = the 
C.C.F. had overlooked. 

The Conservatives are led’ by John Diefen- 

backer, young ’Prince Albert K.C., -who is 
striving to drum life into aéparty ‘almost an- 
nihilated in 1934 after. nearly five yéars in 
office. 
' ‘The party .platform pledges.;debt: adjust- 
ment legislation for rural.and urban dwellers 
alike. It promises to make creditors share the 
difficulties of crop failure and low prices; to 
prevent mortgage seizures where property 
value exceeds the amount.of the mortgage. 
It undertakes to remove harshness and in- 
equities from seizures involving farm machin- 
ery, automobiles and personal property. 

Other Conservative planks provide for re- 
funding the public debt at lower interest and 
legislation enabling municipalities and school 
boards to do the same thing; reduction in 
cabinet ministers’ salaries, the size of the 
Legislature, the salaries of senior civil serv- 


The ‘party’ undertakes: bring. in-health 
insurance, State medicine, ae let 
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to amend the B. N. A. Act is promised. 

Only an.election will tell what strength 
the Conservative party can muster. The C.C.F, 
is talking of forming the next government but 
it counted on doing so in 1934 and elected only 
five members. But even at that it is the offi- 
cial opposition. 

Praspects of opposition unity are being 
tested but it is difficult to gauge the strength 
of a merger of opposition parties. Several 
minor moves toward unity have been made, 
mostly. by the C.C.F. At a recent Weyburn 
meeting John Burnside accepted the Conserv- 
ative nomination on the basis that he be free 
to support the C.C.F, if such support was 


needed to “defeat the present government 


and its reactionary policies.” So far moves for 
unity have been entirely regional. 

The government stands on its record, its 
policy of negotiating voluntary debt adjust- 
ments. Any new planks, any changes in pol- 
icy are expected to be announced when the 
campaign opens, if an election is held this 
summer. 

Fortunes of political movements in Sask- 
atchewan since the province was formed are 
shown in the following table which contains 
by parties the percentage of votes polled in 
each general election not including the 1917 
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Rowell Enquiry Pauses 
After Hearing Plaints 
From Half of Canada 


present system of taxation is not only ineffi- 
cient and inequitable, but that there is con- 
siderable duplication. The lack of uniformity, 
the multiplicity of taxation bodies and the 
numerous forms which have to be filed result 
in heavy cost to the taxpayer. 

It has been suggested that collection of such 
taxes as corporation taxes, income taxes and 
succession duties might be centralized in 
Ottawa, redistribution to the provinces being 
made on the basis of some equitable formula. 
It is recognized, however, that complete cen- 
tralization of collection might be difficult to 
achieve and as alternative it has suggested 
that the taxation statutes of the provinces be 
made uniform. 

Indications are that representations by 
business organizations in regard to taxes have 
made an impression on the Commission. 


W hat of the Taxpayer? 

In many: respects the submissions to the 
Commission have been disappointing to the 
average citizen. The taxpayer has received 
little consideration to date. He had hoped that 
the Commission would be a means whereby 


his tax bill could be reduced. The four prov. 


inces heard have submitted “cases” for ex- 
pansion of their services. 

It has long been argued by businessmen, 
financiers and others that there are too many 
government services in Canada, that govern- 
mental expenditures should be reduced. It 
appears, however, that provincial govern- 
ments are not in sympathy with this view. 
They want an expansion of services. 

The proposals made envision assumption by 
the Dominion of the additional burden of ex- 
pense arising out of expansion of provincial 
services, Where is the Dominion to secure the 
necessary funds? This is puzzling the Com- 
mission. 

To date no provincial'government or organi- 
zation has mage a ee ee tet im 
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nothing more than currency inflation through 
printing additional money. 

The slogan of the Sound Money Econonaie 
Association is: “We must eat our way out of 
the depression. There is no other way.” 


It has been stated on many occasions that © 


one of the diseases from which this country 
suffers is overgovernment, but it is doubtful 


whether the Commission will find a cure for 


this, 

The municipal problem is being takerr into 
consideration only in so far as it affects the 
provincial picture. The Commission thinks 
that adjustment of the municipal situation is 
a problem for the provincial governments. 

The proposal to merge the three Prairie 
Provinces has received some ‘support, but 
there are many obstacles to be overcome. 
Practical difficulties include selection of a 
capital and the difference in burden of debts 
as between provinces. The proposal has the 
endorsation of Premier John Bracken of 
Manitoba, In Saskatchewan, Premier W. J. 
Patterson is sceptical of the possibility of 
achieving any saving in the cost of govern- 
ment-through merging the three provinces; 


Maritimes Amused by Merger 


The Maritimes are amused by merger pro- 
posals involving themselves. It is regarded as 
an academic rather than a practical sugges- 
tion and as emanating from central Canadian 
theorists. Both Premer Macdonald of Nova 
Scotia and Premier Thane Campbell of Prince 
Edward Island indicated that their govern- 
ments do not favor such a proposal. 

Premier Campbell, smiling, stated that he 
had debated the subject while at university 
and that now, as then, there is no body of 
public opinion in the Maritimes in favor of the 
proposal. Furthermore, he feels that Prince 
Edward Island would stand to lose by such a 
union. Today, as a province, it enjoys certain 
advantages and considerable prestige, In a 
single Maritime province it would form an 
insignificant part. 

While there has been a tendency to present 
“cases,” they have sought to find a broad 
national approach and to make recommenda- 
tions which would result in an equitable ad- 


justment of financial relations of the’ Do- 


minion and the provinces. 

The Commission has a staff of experts at 
work on every phase of the problem which it 
is studying. It is not dependent upon the sub- 
mission of provinces, municipalities and or- 
ganizations. Material in these submissions 
will be checked by experts. In addition the 
experts will submit independent studies. 
These independent studies will carry as great 
if not greater weight than the evidence sub- 
mitted at public hearings in the Pag pro- 
vincial centres, 

Some of the recommendations to date have 
brought into relief sectional feelings. But 
there were sectional differences prior to 1367. 
At the final round-table conference at which 
all provinces will be represented, it may be 
possible to iron out many of the differences. 
pain 5 a reasonable solution should } 
possible if all the provinces are willing’... 
approach the problem with a willingg 
make sacrifices and to compromise j / 
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International Pete. 

I would like a brief summary of 
the position and outlook of Inter- 
naticnal Petroleum. 

International Petroleum Co. is 
quite highly regarded as one of the 
more stable types of investment 
stock in this country. Although the 
company has for some years fol- 
lowed a policy of paying out more 
in dividends than its net profits 
show, it is believed that an ex- 
tremely conservative basis for valu- 
ing assets has been used, and that 
the large annual deficits reported 
are not of as great importance as 
they might be in other cases, Evi- 
dence of this is shown in last year’s 
report, when net profit was equal to 
$1.81 a share and payment of divi- 
: dends of $2.50 a share resulted in a 
' deficit of about $10 millions for the 

year. In spite of this, working capital 
actually increased during 1937 by 
about $600,000. 

A considerably added interest has 
been given to the stock by the recent 
deal with Mene Grande Oil Co. 
Under this agreement, International 
Petroleum purchases crude oil pro- 
duction which is expected to aver- 
age around 35,000 barrels a month. 
Undoubtedly the company expects 
to find this purchase profitable, as 
it has already invested $25 millions 
in cash as an advance payment. 
Information concerning this deal is 
as yet insufficient to permit a 
reliable estimate of what it may 
actually mean in earnings. 


Industrial Alcohol 
I hold some common shares of 
Canadian Industrial Alcohol and 
am wondering whether there is any 
prospect of a dividend in the near 
future. What is the outlook for the 


company? 


There appears little likelihood of 
a dividend on the common shares of 
Canadian Industrial Alcohol in the 
near future. In the annual report 
for the year ended Sept. 30, 1937, 
directors stated that it would be ad- 
verse to the interests of the company 
to make an immediate disbursement 
of funds on hand, Furthermore, it is 
the view of directors that future 
operations of the company constitute 
the only source to which sharehold- 
ers should look for dividend dis- 
bursements, 

Earnings of the company in the 
1936-37 fiscal year amounted to 49 
cents a share as compared with 32 
cents a share in the previous year. 
However, it is probable that earn- 
ings will be lower in the current year 
due to the discontinuance of the 
manufacture of American type 
whiskies by the company. In 1936- 
37 a portion of profits, even after 
providing for a non-recurring item 
of $250,000 for contingencies, was due 
to sale by the company of its stock 
of American whiskies. Only a rela- 
tively small portion of the profits 
from this sale will be included in 
the current year’s operations. 

As a result of discontinuance of the 
manufacture of American type 
whiskies, the ratio of expénse to re- 
turns at the,company’s Corbyville 
distillery has been increased. In 
addition, provision will also have to 
be made for writing-off the com- 
pany’s rack warehouses at Corbyville 
which no longer have any practical 
utility to the company. 


Howard Smith Paper 

I hold some of the ones 
shares of Howard Smith Paper 
Mills which show mea loss of 
about one third on the capital in- 
vested. In your opinion would I 
be wise to hold, anticipating for- 
ward markets or sell and reinvest? 


Recent reports on the fine paper 
industry indicate that there has been 
an improvement in demand. How- 
ever, the prosperity of this business 
largely depends upori business con- 
ditions and as the outlook is some- 
what uncertain, it is rather difficult 
to forecast the trend of income for 
1938. The financial statement of 
Howard Smith Paper Mills for 1937 
is expected next month.- Expecta- 
tions are that there will be a moder- 
ate improvement over 1936, when 66 
cents a share was earned on the com- 
mon stock 


The share earnings of this com- 


pany in recent years have tended to 
rise and there has been a strengthen- 
ing generally of the financial posi- 
tion which should tend to improve 
the proportion of earnings available 
for distribution on the capital stock. 
There is no official intimation of a 
dividend on the common stock. As 
an investment in the fine paper in- 
dustry, the common stock of Howard 


Smith is looked upon favorably. 


G. Tamblyn Ltd. 
I would appreciate your com- 
ments on G. Tamblyn Ltd. stock. 


G. Tamblyn Ltd. operates a chain 
of 63 drug stores in Ontario, of 
which 46 are in Toronto, Investment 
attention has been principally direct- 
ed to the preferred stock, which to 
the end of 1935 had always covered 
dividend requirements of $7 a share 
at least three times over. In 1936, 
the old preferred was exchanged for 


passed that of 1936. In Canada the 
company is second in sales of petro- 
leum products,.and has an establish- 
ed power which permits it 
~ maintain oe dividend rate 

of $1 per per annum on 
the common stock. Outlook for 
crude oil producers in ‘the U. S. is 
hardly as promising now as a year 
ago because of mounting stocks of 
crude and refined gasoline. 


Bell Telephone 
Please advise whether you feel 
that Bell Telephone is considered 
an attractive investment. Is it not 


poin 
quire to be an adjustment of tele- 
phone rates? 
Bell Telephone Co, of Canada’s 
as a sound | 1s 


new 5% preference stock of $50 par | type 


value, thereby reducing dividend re- 
quirements. There are 6,000 of these 
shares outstanding, in addition to 
112,000 no par value common shares, 
both listed on the Toronto Stock 
Exchange. 

Net profit in 1937 was equal to 
$23.39 a share on the preference, 
against dividend requirements of 
$2.50, while the common earned $1.12 
and paid 80 cents a share. In 1936, 
the preference earned $19.77 and the 
common, 92% cents a share. 

Sales for the 12 months of 1937 
amounted to $3,614,172, an increase 
of $124,045 from the previous year. 
Profit margin per dollar of sales was 
3.88 cents, compared with 3.4 cents 
in 1936. Actually the 1937 figures | C4tTe 
represent a more favorable compari- 
son than would at first appear, as 
over $20,000 of non-recurring items 
was taken into profit in 1936 in con- 
nection with the capital reorganiza- 
tion. The profit margin figures also 
indicate that the company has ad- 
justed itself to the change in sales 
tax which occurred early in 1936. 

Working capital as at Dec. 31, 1936, 
the latest figure available, was $167,- 
744. The company has no funded 
debt, although there are mortgages 
payable of $27,500 shown in the 1936 
balance sheet, of which $5,000 ma- 
tured in 1937. 

The company has had a record of 
fairly steady earnings. From the 
nature of its business it is not likely 
to have spectacular increases or de- 
creases. It has pretty well demon- 
strated its ability to maintain its 
position in its field. 


Hinde & Dauch 


Kindly let me have information 
regarding the security and pos- 
sible future of Hinde and Dauch 
Paper Co. 

er ox-tas* 


a. ’ -- _* 
Hinde and Dauch Paper Co.. of 
Canada has recently ‘reported. net 
profit for 1937 equal to $1 yr 82 a share.| 4 
compared with $1.32 in 1936. Regu- 
lar dividends of $1 are paid annu- 
ally, which at current market price 
would give a yield of about 6%. The 
company produces fibre shipping 
boxes, corrugated paper products, 
paper board and straw paper. Pro- 
duction for 1937 reached new high 
levels in spite of some slackening of 
demand in the latter part of the 
year. The company is still operating 
at a rate which compares favorably 
with a year ago, and does not expect 
any severe decline in demand pro- 
vided the recession in the U. S. is not 
too prolonged.. The company has a 
good record of steady growth in 
earnings and increased returns to 
shareholders sifce first dividends 
were paid in 1934. 


B, A. Oil 
Briefly what is the outlook for 
British American C Oil Co.? 


British American can Oil Co, has just 
set a new record for volume of sales 
and refinery operations for the sec- 
ond successive year. This has:made 

necessary an expansion of refining 
facilities. The annual report for 
1937 is expected to show some in- 
crease-over the $1.41 a share earned 
on ‘the common in 1936, The earn- 
ings included 46 cents a share re- 
ceived as dividends from U. S. crude 
oil producing subsidiaries, and 1937 
production of crude in U. S. sur- 


(A. Grosvenor House, London’s 


best hotel, you will find that authentic note of 
sophistication which is associated with life in the 
heart of Mayfair. Distinguished by unobtrusive. 

service, perfect cooking and luxurious comfort, the 
enjoyment you will experience | at Grosvenor 


House will be enhanced 


“itegia hetrooms with private 
_ bathroom, from 21/+ per dey 


PABK LANE, 


by the moderate charges. 


Double bedroom with private 
bathroom, from 31/6 per day 


LONDON, .W.) 


GROSVENOR HOUSE 


| ‘Telegrams: “Grovhows,” Audley, London 
Hlustrased brochure may be obtained from 
‘THE FINANCIAL POST, Toronto. 
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what during the depression years, 
still the company did not less 
than 6% on its capital stock. re 
has been an improvement since that 
time and the company is now 
ing 8%, or the regular rate. In rep 
to your question: The Board of Rail- 
way Commissioners has ruled that 
the company is entitled to establish 
rates permitting payment of an 8% 
dividend on its capital stock, as well 
as the up of a reasonable 
surplus over and above this to take 
care of contingencies. There has 
been no official opinion expressed 
on the point that if earnings are 
more than sufficient to pay 8% after 
the meg up of a reasonable re- 


the fact that when the company 
been in such a position, it has al- 
ways been the policy of the man- 
agement to reduce its ee for its 
services, 


Beauharnois 


Would it be advisable to sell 
Beauharnois collateral trust 5% 
bonds, due 1973? As you know, 
the Beauharnois bonds have not 
been paying interest for six years 
and interest payments this year 
are doubtful. 


Under the revised contract with 
Ontario Hydro, Beauharnois eventu- 
ally will be in a position to fully 
service its 5% collateral trust bonds, 
The company will not be in a posi- 
tion to pay the half- ly interest 

as required next A Consequent- 


Aanlgemedt to De ied 
Tuiee re voles tide 


holders. 
but nothing official; as to what is|erty 
‘likely to be done. However, there/ one 
is every reason for believing that 
the company or the bdéndholders’ 
protective committee will come for- 
ward with a scheme of arrangement 
for submission to the bondholders 
before Aprfil 1. 

In view of the fact that in the 
next few year@the company’s earn- 
ing power will be restored, the out- 
look for the collateral trust bond- 
holders’ is favorable. However, the 


_THE FINANCIAL PA OST. 


common stock. What is the out- 
look for the cumpeny? 


Earnings of Canadian Marconi Co. 
have not been impressive and there 
is no reason to believe that there 
will be a sharp increase in the near 
future. In the years 1931-33, inclu- 
sive, operations resulted in a "deficit. 


ef 


No, but with two provisos. First it 
must be shown to the satisfaction of 
the income tax department that the 
man in question does none of his 
work in Canada. In other words, that 
the money he earns is for services in 
Britain. Secondly, the department 


ock, | will also need assurance that the pay 


placed to his credit here is for bona 
fide services, not just a tax-avoiding 
dodge. If they are satisfied on these 


earnings | two points, there will be no difficulty. 


Pany | red stock of a par value of $5 each, 


on, curren’ 
rent bea exe by $1.4 million at the 


end of 
Results for 1987 are not yet avail- 


lable, but it is possible that there was 


further improvement. In 1936 the 
company’s production facilities were 
expanded and in 1937 the company 

is understood to have secured or- 
ders for some of the radio-direction- 
finding equipment to be used in con- 
nection with the Trans-Canada air 
service. 


Foundation Co. 

Will you please let me have a 
report on the position of Founda- 
tion Co. of Canada? Is the com- 
pany making any progress? 


Foundation Co, of Canada has 


provement is based, in part, upon the 
fact that at the end of last November 


d 
50 cents a share on the 
the first payment to be 
aince March 15, 1934. Recently 
the company receivéd a number of 


ations at a fairly high level for some 
time to come. One of the more im- 

t is for a pier in the Montreal 

r for the National Harbor 
Board. Another is the construction 
of a dock at Port Alfred for the 
Saguenay Terminals, Ltd. Finan- 
cially, the Company has built up a 
satisfactory position and the outlook 
a company is regarded favor- 


Montreal Debenture 


Will you please let me have any 
information you may have on file 
regarding Montreal Debenture 
Corp. ? What are the assets of the 
company? Is there any probabil- 
wy at their paying interest past 

e 


“Montreal Deberiture Corp.'s assets 
bond- | consist of real estate mortgages. 
paca, | Practically all of them cover prop- 

treal, though there are 

or two farm mortgages in On- 

tar tario which are of rather doubtful 
value. The real estate situation in 
Montreal has been very unfavorable 
in recent years and the company is 
not doing any more than about 
even. The company has no 

bonds outstanding. A year ago last 
January the bondholders exchanged 
their holdings for preferred stock. 
At present the company has a capi- 
tal setup of 17,900 shares of prefer- 


TALE OF 
TWO 


WILLS 


“A's” will named his - 
widow sole executrix 


Wishing to take a trip abroad, Mrs. “A” - 
mortgaged some of the property to raise 


the necessary funds. The 


simple she repeated it again and again— 
to buy a car, to pay off her charge accounts, 


to protect her brokerage 


her affairs were in such a tangle it was 
difficult to tell whether the market value 
of the real estate exceeded the amount of 
the mortgages and unpaid interest or not. 
Mrs. “A” was forced to move to a very 
cheap neighbourhood...she finds it diffi- 
cult to make ends meet on the pittance 


she must live on now. 
* *. 


and 10,000 shares of no par value 
common. The preferred has certain 
preferential rights. For example, in 
the event of liquidation, the holder 
of the preferred is entitled to the 
proceeds in the ratio of $100 of as- 
sets for every $5 par value share 
held. In the <7 event that the company 
developed an earning power, the 

stock is entitled to a divi- 


the preferred shareholder would re- 
ceive any excess up to an amount 
equal to the interest they would 
have received if the bonds had re- 
mained in force. 


Newfoundland Power 
Will you please let me have a 
report on the last annual statement 
= Newfoundland Light and Power 
20. 


Economic conditions in Newfound-., 


land were on a better scale last year 
and we are informed that the finan- 
cial statement of Newfoundland 
Light & Power Co. will show a some- 
what higher income, However we 
are handicapped in giving you an 
opinion on this company as no bal- 
ance sheet is published, while no 
income statement has been available 
since 1935. In that year the company 
showed $276,205 available for interest 
charges which amount to about $125,- 
000 annually. The company has 
maintained all its obligations in re- 
spect to the funded debt, but beyond 
that we are not able to comment. 


McColl-Frontgnac 


Any advice you might give me 
on McColl-Frontenac Oil preferred 
stock would be greatly appreci- 
ated. 

McColl-Frontenac Oil Co.’s state- 
ment for the year ended Jan. 31, 1937, 
was disappointing. Net profits avail- 
able for distribution on the capital 
stock amounted to $764,665 compared 
with well over $1 million in each 
of the preceding six Years. Sales 
showed an increase but profits were 
lower as crude oil supplies cost con- 

ed for ine finished more and the price receiv- 

rs products averaged 

Pe ie statement pte 1937 is ex- 
Sacied to show a fair measure of 
recovery as last November share- 
holders were notified that earnings 
for the first eight months amounted 
to 74 cents a share on the common. 

Financially the position of the 
company is not quite as favorable 
as it was, the consolidated balance 
sheet for 1937 showing a bank loan 
of $2,185,000. This borrowing repre- 
sented capital secured for the de- 
velopment of oil properties in Trini- 
dad. Last October the company 
issued rights to the common share- 


Mr. “‘A” and Mr. “‘B"’ died about the 
same time, They left property of 


approximately equal value consisting 
largely of real estate. This is the story 
of what happened. 


process was 80 


account. Soon 


“B" appointed a 
trust company executor 


No such disaster has ovértaken Mr, ‘B's’ 
family. The property he accumulated 
during his lifetime remains free and un- 
encumbered, as he himself would have 
kept it. There have been many friendly, 
informal conferences between the Estates 
Officer and “B's” widow and daughter 
regarding the management of the prop- 
erty. Sales are being made and ‘leases. 
arranged. Mrs. “B’’ and her daughter now 
enjoy a comfortable income. . . and free- 
dom from worry. They acknowledge Mr. 

“B's wisdom in appointing a trust com- 


pany his executor. 


* * 


* * 


‘When you: are hheviag your will drawn or sevised by your sslidihic:iccuslder cure 
fully the qualifications of your executor, The long experience, broad business contacts 
and financial responsibility of The Royal Trust Company can be placed at your disposal 
by appointing us your executor, oF ee emnenine Sik 76ee Se Set  ee 


Our charges 


are reasonable and 


no fee 


whatever is payable until the time comes 
for us to act. Then the small charge is 

often saved many times over through the 
avoidance of mistakes and delays. Consult - 


oS oe See 


ae by “SES 
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gravity, but had been sold 


Power Corp. 

Would you classify the bonds 
and preferred stock of Power 
Corp. of Canada as a sound in- 
vestment?. Have interest and divi- 
dends always been earned? 

The bonds are well secured and 
bond interest has always been 
earned. by a good margin. As at 
June 30, 1937, the equity behind 
each $1,000 bonds was $2,945. In the 
1936-87 fisca 


a 


Dividents ¢ on the first preferred 
stock have always been earned and 
paid. In the year: ended June 30, 
1937, profits were equivalent to 
$18.55 a share on the first prefer- 
ence stock, compared with dividend 
requirements of $6 a share, For 
each $100 of first preference stock 
there was an equity of $389, 

The $3 dividend on the second 
preferred stock was earned in every 
year throughout the depression, ex- 
cept the 1932-33 fiscal year when 
earnings amounted to only $2.45 a 
share, In the year ended June 3, 
1937, on the second prefer- 
red were equivalent to $6.28 a share, 


Porto Rico Power 


Would you be kind enough to let 
me have your views on the Porto 
Rico Power Co. I would like to 
know something about its earnings 
and the financial position of the 
company, ; 

Porto Rico Power Co's financial 
statement for 1937 should be as good 
as that for 1986, when $39.77 a share 
was earned on the 7% preferred and 
$10.92 a share on the common. Earn- 
ings of the company have been main- 
tained at a high level for many years 
past and regular $8 a share dividends 
have been distributed on the com- 
mon since 1931. Since 1930 bank 
loans of $1 million have been liquid- 
ated, in part through the sale of 
secured notes and debentures and 
from surplus earnings. The net 
working capital position has im- 
proved from a deficit of $802,819 in 
1930 to a favorable working capital 
of $517,730 at the end of 1936. Prac- 
tically all common stock of this com- 
pany is owned by International Pow- 
er Co. Public intérest is confined to 
the refunding mortgage bonds and 
debentures and preferred stock. The 
preferred is listed on the Toronto 
Stock Exchange but seldom traded in. 


of Canada.\ 


As a further fact, the Control Acts of Ontario and 
the four Western Provinces are more restrictive than 
those of Great Britain, the United States, etc. 


Its purpose is to attain; progressively, a greater 
acceptance for true temperance through control —in the 
belief that external control exerted by the Government 
will ultimately induce a greater individual control and 
discipline—by which, alone, temperance can be attained. 


“In the attempt to bring about total abstinence through 
prohibition, an evil even greater than intemperance 
resulted —namely, a nation-wide disregard for law.” 


| 


Not an isolated experiment 


Both here and south of the line, we have had to learn 
by bitter experience that an unenforceable law is worse 
than no law at all. 


Literally, worse than no law at all, as reasonable men 
who remember the abuses of prohibition, will agree. 


Adroit prohibition propaganda leaves the impression 
that Ontario is the exception in its abandonment of 
prohibition and adoption of control. 


As a matter of fact, the Liquor Control Act of Ontario 
has its counterpart in various forms in Great Britain, 
all the British Dominions, the United States, Scan- 
dinavia, South America and i in six of the nine Provinces 
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CANADIAN SECURITIES 


Dominion and Provincial 
Government Bonds 
Municipal Bonds 
Public Utility 
and 
Industrial Financing 


DOMINION SECURITIES 
CORPORATION LIMITED 


FORONTO MONTREAL WINNIPEG VANCOUVER NEWYORK LONDON, ENG, 
36 King Street West, Toronte 
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EXPORT 


MADE WITH MOISTUREPROOF PAPER 


CHEMISTRY , 
and the Clothing Trade 


The wool, cotton, silk, rayon and other fibre con- 
tents—their tensile stren Ss, dye strengths and 
fading tendencies—all of these features are of 
a importance in evaluating fabrics and 
e 


For many years we have provided the converters 
and clothing manufacturers of Canada with chemi- 
cal, physical and microscopic tests and competent 
and experienced assistance in their problems. 


MILTON HERSEY CO., LIMITED 


Industrial Chemists and Engineers 
MONTREAL WINNIPEG 
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— JOHN D. Rockeretrer, Jr. 


This advertisement is inserted by the Brewing 


Industry in the interest of a better public 
understanding of certain aspects of the 


problems.of temperance and local option. 
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World’ Fair 
Building Plan 
Is Welcomed 


\ew Canadian Policy Seen 

" Behind Contest for Pa- 
vilion Design 

yaY SILENCE CRITICS 


announcement of an architectural 
competition to obtain a design for 
shp Canadian pavilion at the New 
york World's Fair next year is wel- 
gamed as a sign that the department 

trade and commerce at Ottawa 

ating a new policy with 
ard to international expositions, 
jn the past, Canadian exhibits and 
ge structures housing them in for- 
eign centres have been designed 
chiefly bY members of the staff of 
se department or other Government 
givision. They have not sought to 
emphasize architectural principles 
or motifs, but rather to be striking 
ysexhibition buildings or to conform 
to general schemes of expositions. In 
gy event, architects have not been 
called on to provide special designs 
jor the exhibition units. 

This has contributed to periodic 
qiticism that Canadian displays at 
foreign shows have failed to func- 
tion as well as they should in reflect- 
ing characteristic features of Canada 
snd its products. It has intensified 
broader criticssm of Government 
marketing and general publicity 
methods abroad. 

Open to all Architects 

The Royal Architectural Institute 
of Canada has been commissioned by 
the department of trade and com- 
merce to conduct the competition, 
which is open to all registered archi- 
tects. Author of the winning design 
will be called on for working plans 
and specifications, for which he will 
be paid 3% of the cost of the build- 
ing. This would amount to approxi- 

$2,400 if the structure re- 
1 of the $80,000 appropriated 
andscaping and foundation 

igs will cost extra. 
igns placed second and third 
by the judges will receive prizes of 
$300 and $200 respectively. The 
judges will be Major J. C. Parmalee, 
deputy minister of trade and com- 
merce; Ernest Cormier, Fellow of the 
RALC.; and C. D. Sutherland, chief 
architect of the department of pub- 
lic works. Competition closes March 

The structure is to provide 17,000 
square feet of floor area for exhibits, 
in addition to space for administra- 
tive offices. 

Modern Lines 

‘The exhibition buildings are be- 
ing developed in general on modern 
lines with simplicity of form and 

rface detail. While no restrictive 

itions are imposed on the com- 

it is desirable that the suc- 

ul design shall be in harmony 
with the general scheme.” 

Entrants are required to incorpor- 
te in their designs certain ma- 
terials already in possession of the 
Exhibition Commission, including 
5,000 glass bricks, a 15 x 10 feet 
plaque of the arms of the Dominion, 
and two 12-foot statues symbolizing 
sport and education. 

The building is to be of wood 
frame construction, with exterior of 
metal covered by stucco. Interior 
finish will be of wallboard. 


Urban Building Work 
Slackens in January 


Urban building activity in Canada 
in January of this year reached a 
volume ahead of the same month in 
1937, but the percentage of increase 
72%) was noticeably less than the 
tate of advance in construction activ- 
Sity (25%) established last year. 
Value of building permits issued 
in January, 1938, according to re- 
the Dominion Bureau of 
s from 58 Canadian cities, 
tota $1.846,101. This was ahead 
{the figure of $1,721,867 in Janu- 
ary, 1937, and was the highest for 
the month since the January, 1932, 
total of $2.761,929. 
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The heart of Humber Valley Surveys, integrated series of community developments on Toronto’s western 


border, is the Old Mill. Above aerial 


right and main highway at left. 


The Valley of Homes 


Toronto’s Humber Project Model 
For Sightly Suburban Plan 


In the depression chapter of the 
financial history of Toronto’s sub- 
urban municipalities there are two 
outstanding bright spots. 

The independent village of Swan- 
sea, tucked under the western arm 
of Toronto’s sprawling territory is 
the only one of some 10 suburban 
centres (excepting Forest Hill) which 
has not been forced into the super- 
visory receivership of the Ontario 
| Municipal Board. 

The township of Etobicoke, after 
running on the shoal of depression 
relief bills, etc., has refloated its 
ship. Bond default situation is 
being cleared up and favorable fac- 
tors point to its being one of the first 
of the defaulters to regain control of 
its own finances. 


In thé case of both. these munici- 
palities a substantial: proportion of 
the assessment and tax yield springs 
from the group of residential com- 
munities known as the Humber 
Valley Surveys. In Swansea ap- 
proximately 15% of the assessment 
is constituted by three units of this 
development, which extends for five 
miles up the valley of the Humber 
River. Total area of Etobicoke is 


4214 square miles. Of this, the area of, 


Greater Kingsway (five Humber 
Valley subdivisions) covers only 1% 
square miles yet contributes $2 mil- 
lions of the $7 millions assessment 
of the township. 

Restrictions which have protected 
this group of residential colonies for 
nearly 30 years have built up a type 
of property and a character of 
property owner making for both 
volume and continuity of tax 
revenue. 

These contributions to municipal 
stability have sprung from the 
large-scale land development plan 
conceived by the late R. Home 
Smith and carried out. by Home 


HERSEY TUBES, LIMITED 


BALANCE SHEET AS AT DECEMBER 3ist, 1937 
ASSETS 


e, Buildings, Plant, Machinery and 


n hand and in Banks .. 
ivable 


eeeeeseeeeeeeeree 


eeeeereeeeere 


$5,050,411.70 


730,000.00 
——__——$ 5,789,411.70 


813,271.59 
4,000.00 


Receivable—Less ReES€TVe ..ee+eees 
Stock Participation Fund 


n Government Bonds, and other 


> securities ...... eve 
alue $2,863,803.00) 


se, Inventory — Valued at lower of 


et cosnsccssecaenser 


eteeeeereere 


2,670,003.69 


2,860,395.92 


6,803 868.75 
$12,593,280.45 


LIABILITIES 


Ca Staal 
<2! Stock 


No Par Value, 
Authorized—175,000 shares 
Issued and O d 
armed Surplus 

Profit and Loss .......... ope 


Reserves 


Reserve for Depreciation of Buildings, Plant 


» and Machinery .........0.ece00- 


“serve for Furnace Reconstruction 


Current Liabilities 


oreeereeeeee 


. $6,249,670. 
2/500,000. 
1,099,508.11 
—_____— 0,849,178.79 


2,246,690.07 
30,000 


ints Payable and Accrued Liabilities 
d declared and payable January 3rd, 


Reserve 
her Taxes 


ent Liabilities 


¢ for Federal and Provincial Income and 


Guarantee for Subsidiary Companies ........ $ 205000,00 


“fied correct as per certificate of audit attached. 


MacQUARRIE & PETMAN, Auditors. 


‘ed on behalf of the Board: 


C. L. DUNBAR, Director. 
A. W. HOLMESTED, Director, 


Smith & Co. and Consolidated To- 
ronto Land Corp., the centralizing 
unit of several associated companies 
controlling the 3,500 acres of 
Humber Valley Survey land. On his 
death two years ago Mr. Smith was 
succeeded as president of the two 
‘companies by the youthful-looking 
Godfrey S. Pettit. 

Investment in the project is $3.5 
millions, of which 60% is Canadian 
capital and 40% English. Mr. Smith 
is estimated to have provided 35% 
of this total himself. To date, the 
returns from the original Baby 
Point development represent the 
only profits taken out of the enter- 
prise, all revenues from land sales 
and other sources having been 
turned back into development. 

A favorite remark of Mr. Smith as 
the years went by was: “I chop wood 
downtown and burn it on, the 
Humber.” By this he referred to the 
substantial sums he made from 
mining and other investment and 
from his work as receiver for rail- 
road properties in various parts of 
this continent, a large proportion of 
which were used to keep the 
Humber project going. 

$10 Millions Expenditure 

Expenditure from capital and cur- 
rent revenue to date is estimated at 
$10 millions. In addition to the 
purchase of the 3,500 acres of land, 
taxes, interest and other carrying 
charges, these expenditures include: 


Construction of 35 miles of road- 
way, water mains, street lighting, 
grading, landscaping and _ the 
planting of one million trees—$1 
million. 

Construction of two golf courses, 
bowling greens, tennis courts and 
other recreational facilities in- 
cluding dining-dancing accommo- 
dation in Old Mill building, which 
also houses executive offices—$2 
millions. 

Operating and management 
expenses. 


The result of this outlay to date 
has been the sale of more than 
1,000 acres of land on which some 
2,000 homes have been constructed 
at a cost of $20 millions and harbor- 
ing a population of approximately 
8,000. In addition to this churches, 
shops, public and high schools have 
been built in areas set apart for 
these facilities. 

Architectural Control 


Control of design and construction 
of the dwellings is exerted 
the architectural t of 
Home Smith & Co. This department 
not only passes on all plans and 
specifications, but has drafted plans 
for many of the homes within the 
development. 

The prevalent style of architecture 
is Old English of the exposed-beam 
variety, but in recent years there 
has been a _ growing tendency 
toward use of modernized Georgian 
and Early Colonial styles. In the 
areas set aside for more expensive 
residences, there are several French 
Chateau and Spanish-type houses. 
It is the claim of the company 
executives that in no subdivision are 
any two houses exactly alike. Rows 
or groups of houses in stereotyped 
pattern have been avoided. 

One-Third Dev: 


Three factors—suspension of 
realty buying during the Great War, 
the tremendous increase of taxation 
during the past 15-20 years, and the 
1929-34 depression—are cited as 
mainly responsible for restricting 
the achievements of the enterprise 
to development of one-third of the 


area. . 

President Pettit and his associates 
are hopeful that future progress 
will be steadier and more rapid. 


development to date—500-acre 
Kingsway Park—is now 60% built 
up, and the proportion is 75% in one 
of the two Swansea subdivisions 


DIAGRAMS MISPLACED 


photo shows the Old Mill in right foreground, with Humber River at 


whose disposition is still income 
plete. 

Operations to date in the improved 
areas have disposed of one of the 
main burdens of development, the 
provision of costly recreational 
facilities and other general’ com- 
munity assets. 


Building has already commenced 
in a new subdivision opened earlier 
this year, and only recently devel- 
opment work was started in two 
new areas named Edgehill Park and 
Ashley Park. In the latter section, 
lots have a minimum width of 60 
feet and of 100 feet in an area 
bordering the Royal York golf 
course. Houses in this subdivision 
must cost at least $13,000, and pro- 
vision is made for establishment of 
miniature residential estates. A 
feature of the subdivision is the 
laying of all power and telephone 
lines underground, and establish- 
ment of recreation parkettes in the 
centre of blocks of houses. 


A total of $250,000 has already 
been spent on the house and 
grounds of one fine home estab- 
lished in Edgehill Park. The exten- 
sions considerably widen the scope 
of development to date, but are still 
integrated with the conditiohs gév- 
erning the built-up areas. In the 
four main districts of the developed 
areas, minimum house costs are 
$5,000 to $7,000, $6,000 to $9,000, $10,- 
000 to $15,000 and $10,000 to $50,000. 


These contributions to municipal’ 


Stability result partly from near- 
visionary planning for community 
development conceived on a sweep- 
ing scale; partly from dogged ad- 
herence to this plan in the face of 
financial and other difficulties suffi- 
cient to suppress ‘much smaller 
enterprises. They demonstrate that 
suburban community development 
for the middle class and moderately 
well-to-do need not result in the 
spotty, unplanned areas which blight 
the environs of so many urban 
centres on this continent. 
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DRIVE A 1938 CHRYSLER 


epee Fie lems 


Despite closing of Home Improve- 


*| After primary sho 


$430,969 during the month 

Feb. 15, brought the cumula- 

tive total of loans under HIP. to 
$13,626,698. 

. Loans made in Ontario since the 
plan was launched in November, 
1936, have passed the $6 millions 
mark and the figure for Quebec is 
above $2.5 millions. In third place is 
British Columbia with a total of $1.2 


Small House Designs 
Exhibit Now on Tour 


The several hundred designs en- 
tered in the recent minimum cost 
house architectural competition con- 
ducted under the Dominion Housing 
Act are now being publicly exhibit- 
ed in principal Canadian cities, 

wing in. Ottawa, 
the array of sketches and floor plans 
is on display this week in the art 
gallery of Eaton’s-College Street 
store in Toronto, under auspices of 
the Toronto chapter, Ontario Asso- 
ciation of Architects. It is sched- 
uled to be shown later in Hamil- 
ton and Montreal. The exhibit 
is centred on the 10 winning 
designs selected for expansion into 
working drawings, blueprints of 
which are being made available to 
builders and prospective home own- 


Abitibi Power & Paper 
| .Company, Limited — 
) TORONTO, ONT. 
Owning directly or through subsidiary companies, 
‘mills at 
Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 


Smooth Rock Falls, Ont.. 


Beaupre, Que. — 

Sturgeon Falls, Ont. 
Ont. 

Fort William, Ont. 


Espanola, 
Pine Falls, Man. A 
t 
Groundwood Pulp . News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


millions. ers at the nominal price of $10 a set. 


CANADA 


THREE RECENT STRUCTURES 
show how widespread is Canada’s use 
of Algoma steel. 

Towering skywards in the head- 
frame of Pamour Porcupine’s impres- 
sive mining structures... buttressing 
the superstructure of British 
Columbia’s new Pattullo Bridge .. . 
bracing the Postal Terminal Building, 
a recent addition to Montreal’s array 
of architecture ... tall tasks depend- 
ably done by Algoma steel. 


Steel from Algoma serves Canada 
and Canadians from coast to coast in 
buildings and bridges, in automobiles, 
agricultural implements, machinery 
and mining equipment, docks and 
drainage structures, household utili- 
ties, rails and railroad equipment, 
public service projects ... products, 
structures and utilities used by 
millions every day. 


ALGOMA STEEL CORPORATION, LIMITED 


Montreal—SAULT STE. MARIE—Toronto 
B.C. Agents: F. Drexel Company, Vancouver 
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Kingston Shipbuild, Units 

904 | Legare Co., pfd. 

934 | Loblaw Inc.. pid. bonus . 

- Masten Sah. ~~ eae 


Do 

97 | Morrison Brass, pfd. bonus 
104 | Morrow Screw, pfd. bonus. 
313 | Mount Royal Hotel, pfd. .. 
4 | New Brunswick Tel., com. . 
1013 | New Method. Laund., » yea. 
96 bonus .....++ 

9 | Paterson, Wm., pref. 
Smi 1024 | Provinciai Paper, pid. . neees 
#Steel of Canada 100 ee. Grain, COM. «.+.-. 
Union Gas . 4 aay 100 

tPayable in Can. or U. +tPayable 
in Can., U. 8. or U, K. SPayable in Can. 
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10s (Brew. & Distil. | 7 63 


. Bright, T. G. . 
| Do. pref. 4.9\Imperial Bank . 16\201 205 201 


pe Soke 200 10 205 
5.8 Brit. Ameer. Oil é 7 \50+75c 6.5 a ag 7532, 163 10) 18% 10) 
B. C. Packers .. 305) 13 18140 wees —7 12486) 14 142 133 14 

6.2 B. C. Power A. 116) 314 31h 31k 31h + 7/6 pref. ....| 2100 

..+| Do. (B) i 44 48 43 4) 27 Beil Acce Bak. oes | (288 
.|Bruck 8. Mills.. a 22 abd 25) 23 

5 Building Prod.. 50 4 40 i cee] veeet (40 Did — asked) 

8 Burlington Steel a bid 12) asked) Gal Do pret s.2:| 1.2]d25 bid — asked) 
Burry Biscuit. . .|( 2h bid — asked) iL 66lInter. Bronze ..| ....\(— bid 22% asked) 

1| Do. pref. ....|(293 bid — asked) : 5.7| Do. ay eens 50) 27 263 26 

1 Burt, F. N. .. 130} 21, 234 22 233 . .elInt. Coal & 

ese Po re ae Ns ‘A. 


Cc a) Bo. pret. =... 


, r sees[(85 bid 100 asked) S\tnt. Mill., pf... 
5 “bl .. ee dl 2 431.2-+28e 4.5\Int. Nickel .... 


ae 165) 44 4@ 4 3; Int. Paints ..... 
Conats Bees ...-| (0 bid 95 asked) si'ind-eses:'| Be, pret 

(45 bid 46 asked) 6}. wee lEnt, Pip. & 'P.. 4300 8 8: ° 7% 8 
"3001 72 8h 88 8 27h) 381.2541 Do, Do, pref. ... 328 354 324 33) 
980).10h 11 10) 11 aT. 8.2) nt. Pet spesoal S024! 302 31 


311/105) 105) 1034 103) 
saoail "SS, 68 682 asked) 84 ii ed 
7 192 16) 18) ‘ -|Int. St. Rity. a. 
163 16% - i Do. (B) 
‘Int. UtiL (A) .. 40; 7 
Do, (B) ...+- 625;.70 .80 .75 .75 


334 324 33: J 
re 
1, 5.2 Jam. Pub. Ser.. eve /(33h bid — asked) 
bid 69 asked) | 5.4; Do. pref. eel o+e+\(130 bid — asked) 
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,(Kelvinator ....J 10 13h 13h 13) 134 
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Hedley Mascot ... 
Hollinger 
Howey Gold .. 
Hudson Bay .. 
Inter. Mining 

Int. Nickel, com. ... 
Island Mountain 
Jack Waite ....-..-- 
Kerr Lake .....- seeden ° 
Kirkland Lake .....>.- 
Lake Shore 
Lava Cap M. 
Little Long Lac ..... ee 
Macassa 
MeKenzie Red Lake .. . 
McKinley Sec. . 
Noranda . ’ 
Nor. Can. Mining , 
Nipissing . 
Placer Develop. 
Premier ....-+: oaces Sa 
Pioneer, B.C. 
Pickel Crow ...csesees 
Reno 

iD 15 San Antonio .,.......- 
uo 42:37 41.25 42.12 1 * 68 .20 Spoonez ota 3 TT 4 ) Sheep Creek ....+. +» Hae+le 

-98 97 02 92 250 225 eee ‘ — SisCO@ cocccaccusese + 
(.58 bid \ ,70 asked) . . Can &, 1.43 1.45 ‘ 4 Sudbury Basin ........ 10c 
a8 3.55 2.80 3.40 ‘oe OV i A p0%e i “n a : . = a 5e 

alean .00 J ‘ ; 
a a9 17.16 Teck-Hughes 
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4. 
9. 
5. 


gts 


ss oa 
Ekase 


ss2 


89 | 5 5.5, Do. pref. 
42 |2.50+-12kca| Do. pref. B. 
72 80c 9.4\Canada Bud .. 
9 ‘Canada Cement 
96 5-20 4.8, Do. pret. 
643 1.50+2 ../C. & D. Sugar.. 
d .|\Canada Dry ... 
../Can, Forg. (A). 
| Do. (B) .seee 
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7| Do. pref. ..+- 
6 Can, Malting .. 
1 
6 


ry 


- — Pr... 
Scam ae neo 
Can. Paving, pt. 

5.6 Can. Perman.. 
—_ — ese 


5. 
50 
6. 
6. 
4. 


67 7) 
7] . | Do. pref. ...- 
154.1. 7.2\Can. Vinegars.. 
3B ; . Can. W. Cable.. 
20; . .... Do, (B) 
114 indi Do. pref. 
...|Can. Bakeries . 


>! ' 
164 162 16 16 Lo , 
190! Go. 62, 60 624 22 ove 383 26 234 25h 


20,20 20 20 20 144 128 143 
- (116 Apr. 13) | ‘15 «= 10 West Turner Peto 11,050 10h 1 110.10 | TODUIN «4. +0e0r0ees 
Ventures ...... eoceseces 


Paramount Kitchener, pfd. 
Do., Oshawa, p 


SAW AGW Meme S. . 
BSSssRSssesRsosasssesasscwesceryskarsskyssaeccsss 


(3 bid — asked) 55 Bhd . ‘ Mi ing Corp..... ’ or ° ° ° fd. 
(— bid 40 asked) Oy ‘ars ° , VANCOUVER STOCK EXCHANGE Wright-Harg. United Amusement, A, V.T. 
: os x F 0 Close High Low Yankee Girl ..........+ Do, B. 
*Yield includes bonus. Investment Trust Shares: ee ane Glove 


251 = ‘| Do. pref. { eee 
49C Bk. Com.. 168/165 165 160 164 2 7 : . . ‘ 
tee | e on, Breweries, 1700 1.35 1.70 1.35 1.55 : 4 ; a . Moneta. .......- 2 2, . d Par Range 1938 Compaay Seles Feb.21 {or > ine tInitial. 
i313 108( Do. pref. 304, 174 18h 17 185 mo tage , ' 3 Val. High Low (or last) week week Feb. 28 Can. Gen. Invest 5 
aug}t.00 4-08 BCE geet nis, (ios bid “asked) + 68 (pasa. my eee (08) 102 Murphy.....-:: 3.000 “025 [024 | 500 07 10h 10, 00g ont HT AA Stock Can. Investment Fund’... 315 (MP AgnewsSurpass, pi 
033} 5 4 0. pr -_ » ae » bod ae . . oO . . : : stec. ‘ ; : j 7 . - 
“ -  59Ce, amee oI an i 1 Papiewe\ ::| sees 22 | No 064 [03 Newbec $500 sash fe :00) LOL Bisebird (Nid ied innipeg stocks | Cons. Div. Std. Seer, pid... it eee com 
3 | 0c 73 De. wa ped... 8 3} 81 8h 8a 8 eeee Be.) -..: ee . : ew G : . . ° y Bralorne. 1 8.95 895 8.90 8,90 (Transactions from Feb. 21 to Feb. 26} Inv. — pid. . $1.00 40H Brazilian Tr., pf. .. 
9| .  ++-\Can. Car & Fa'y tee - M 00 82. S000 61:00 62:00 59:50 50. oi 205 tain Gold i wedaeee: Hen tee Fete | Sec’s. Hold. rape SME Brit. Amen Ac: 
201) 44c Do. pref. . 968, 22 23 22) . .»-JMackenzie Air.) ....! (— bid 05 asked) |No 2,3 ; ; d ; 25.084 i 1,70 ae 4 Sal iod period United Corp., A 00 BS B 
16) 1.60 82/Can. coionese . 725|'182 194, 18) MacKin. Steel. s : F deers ° d ° .C. N hdd. 700 m4 14 af es per 26 rp., . : iitmore Hats, 
ae a on. 91104 104 104 104 or ae: beep . 4. Norgold.... , a d d F . / 42 2.10 2.20 2.10 2.10 | BeaverLumb.,p. 23 — 100.00 100.CO Do., B p> Bright, T. G. . 
8 ] : 4 Do. nts ... 20:15 15 15 ** am Pr >: “io 123 13 : : v toe ° F . . 85 . O44 OC, Canadian Rand.. ...... (.02 July 20) : Berens River ... 50 40 A0 Power Issues: Do., pref. .... 
Bi +9 ee | GO bid 12 asked) + a y ‘ 3 svégatad 5 ‘ , ] x j ) bv a 2 * a 2.14 —— Gold, 7 x = 03 Calgary Power, pfd. : » Belding-Cort. 
654 aa (— bid 78 asked) 7 ce Do. pref. .... "40! 6h 7 7 7 y , Dunwell 4 06 9! ts emg on aro ae "100 " 1 i — Can. West. Nat. Gas, com. . / on bref. . Ss $3. 
108 25)105 1044 1044 104) ‘lapie Leaf 466, 232 1 d ‘ re, ; .05 . ckson Sach. .. 2 13 13 MU MIG oc cttcoceccecee 28.00 220 ik. of Nova ti 
ae ioe bid — asked) B 3). css) Do. eet... 130) 4 02h ae (01 Vad 01 1 asked) ot Fin Fen. 300 08k ao coon | Great Lakes Power, pid. | 9700 may . Burtington Ste 
“39/38 . 19 oe Maritime Tele. +++5{(164 Bid —~ asked) | 159 mse Suineoumney Pr. P sien tes aes ak it 43 30 | Gt, Falls M. .... + 5,500 08 03 — Pad $1.75 pfd. oO as om pref... 
tee _- oi } (. an. 17) ederal Grain, p. ; ‘ y ; anada Maltinc . 
il Sarnia Br. 054 .05$ 054 | Gold Lake 300 03 03 | Montreal Bland Power, pid. 19.0 +» Can. Indust, A. B 


he bid 105 asked) 13]. ~ ~ ’ -\(10h bid 15 asked) ia ° ++ /arnia (A).) -+++| (9 bid 124 asked) . 
‘So 39 38 .38 | Gurney Gold ,.. < a 27 ; Do., pref. ...... 
: a, = - puetne gs 6,000 .02) .02 02% : an ca. in. fd. : 
a ‘ : d alartic Gold . ‘ 31h = =31h \ g n. Cement, 
9 07 074 | Packsack 0 05) oat Stock Sales Do., arrears . 


‘\t— bid 185 asked) (il 5 | Do. ( 
(88 bid — asked) |- pe te ee sie q a's |. a 19 B0+5c" ““dighaw 
.07 _ .054 .07 | Ore Grande ... 4 * Can. Pac. Rly.. 
‘39° 1.23 1.25 | Rice Lake 01 Ol 0 Montreal Toronto Can. Wire & C, 


3756, 34 44 Sk 50 ") Do. pret. ... 45 47 | 168 131 
03}  .033 oi Sachigo River . 5 14.25 13.75 j Markets Markets Do,, arrears 


> SVS Seeaue 
“Pan OAAIo© 


20195 201 291 
veal (156 Feb. 17) 313° = : . sels ie oe 
rb L , be ...+| 1.59 bid 1.90 asked 4 ae . é. - 6 6 ...|Simon & Son .. 
..|_ Do, pref. _..+. a8 55 we. Oh oe? li ‘(Mercury Mills. . .+s| (= Bid 10 asked) 4) Do. pref. .... 
6.1\Can. Lt, & Pr.. 3 8° 8 8 1 ee| DO. pref, .... -+| (— bid 18 asked) .8|Simpson, pf. ,.. 
.-|Can. Locomo. eoieis.08 4.35 1.10 1.30 *54 «49 .|Mitchell, J. S... .| (50 bid — asked) Do. (A) .seee 
|Can, Marcon 30123 11 11° 21 6.2) Do. pref. .... -|(112 bid — asked) -| Do. (B)_..... 
4.5'Can. Oil | ais, 118 112 112 53 (1 on Mitchell, Robt.. (12) bid 148 asked) .4Simpson, R., pf. 
m3 0~C«mMmtC~«sT at.. a Knit. ...| (— bid 3 asked) So. Can. Pr. ... 
150/1,00 1.75 1.15 1,75 “age pret. ++-| (— bid 58 asked) a7 Do. poet. -o+2 
10 10 § 5 |Montreal Cot... eoost (40 Dec. 5) ° .|St. Law. Corp.. 
BA 1022} 7 6.7| Do. pret. 28/103 106 105 105 Do. (A)_..e0s 
Se 1 1 ‘Mont. Ts. : ...s| (1 bid 23 asked) 20 5.5\St. 2 ae Flour. 
“ee bid 18 arked) 23) 1.50 4.9'Mont. L. & Pr.. 2990} 308 mM wi 302 5.2|_ Do pref. sie 
eee l bid 18 asked? ’ 29 | 2 69)Montreal Loan . (302 bid 303 asked) 34 .|St. Law. Pap. p. 
creel Cm a 134/2.25 Mtl. Refrig., pf.| ....\(134 bid — asked) 6 ...(Stand. Chem. .. 
oe 1 7 ; Do. Vot. Tr... feat {1 bid — asked) -.-/Stand. Clay ... 
58 3.20 §,3'Montreal Tele.. 201/60 60 60 60 St. Pav. & Mat. 
80 # toc Moore € Trama| = 8 68 s 88 OF is.%8 “leek ae * 110; 18 +16 
5 3: : | Sa «0-21 «(1.604 oore Corp, ... | 34 34 4 333 ca. .| P cack 
104 td. 30 102 104 i” = 146| 7 4.6) Do. pref. (A). (1454 bid — asked) 60 |1.75$ 2.7/Steel of Can. .., 
oad ii F . vee) foe ee Oe oeeea) 120 | 7 3.0| Do. pref. ‘BI. .++{(190 bid — asked) 55 |1.75 2.9| Do, pref. .... 435| 60 59 
*11) veo Do, pret. see +] re bid 2.50 asked 5) . «+-/Muirheads ....{ ..../(.35 bid .50 asked) ; ‘ +» (Bterling Coal ,. 5} 4 4 
*3.00 . ; (175 bid asked) i --+| Do, pref. .... 200| .. ee ee . 0 | top & nee ap «s++|/(.48 bid .70 asked) 
*175 175 L'n. 3 N i3 80c 63 Stuart, D. A pt.| ....|(10 bid 132 asked) 
45 4 ’. Chem. Research i a3 a a ; HE, oe. Séve bla 80 asked) 
60 . . eee he ee j ‘ 5 [Nat. Breweries. 1522) 393 40 398) 392 so| (=e 
35 20}. oe | jieits'se yt! 1.75 4.5, Do. pref. 404, 39, 391 39 39} 32 3141 250° 4iSup. Pete. oF8.| “0 31 31 31 
13.75 18.08 120. 9 owl 3070) 82 88 8 T7{ , .,|Nat. Grocers ..{ 375! 77h 7 7 33 [14286 38) Do. com. sss] ...+| (30 Bid — asked) 
’ 50 ; ; s 5|1264 124 123. 123 
Alcohol 3996)1.40 1.60 1.40 1.50, | {25 se See 283) kak a a T , 
o44) 148 148 14, 18} + «|e : 3210, on ae ae 14 | 80c ia re 400) 145 14h 14) 14) 
10008) 08 et teat CTNiag W. Weav. ... | (-— bid 32 asked) (2 8| Do. pref. .... o+++/ (18 Bid. — aateod) 
pied (70 bid 75 asked) 1.00 | . North ‘ior Oil.| 100'1.50 1.40 1.40 1.40 5 oe "30! 23 25 25 25 
6215| 60 62) 60 613 at 35-+-Bica | Do, pref. | eee.| (3b bid 32 asked . . '( 50 bid — asked) 
183) 185 185 182) 162) . . 87D. L. & Pr...j  ..../(— bid 100 asked) . fi sea} oocell 008 == See 
.| (81 bid 85 asked) 108 No Ge ge +e COE oy eee 11) '60-+10e stip Top “Tailors +++-|(12 bid 134 asked) 
"168) 214 22 sa . tees 08 108 | 7 66) Do f. .-+.| (107 bid 108 asked) 
104} 1028 5 * ae wid 108 8 ames oO Sl sone b ted “ij ss @ Feb. 31) ie 
23 a : ..|Crown Dom, Oil) | (1h bid 23 asked) vo ... Ogilvie Flour ..| 981' 2092 30 20 292 144] 2 S 4% t 15h 154 144 15 
**\Grow’s N. Coal.! i) a oe § | 4.6, Do. pref. 81/13 1514 148 148 45 |2.62) 5.5| Do. pref. .. 47 
4.7/\Ontario Loan . .| .|(107 bid — asked) 80} 4 5/Tor. Gen. Tr... 80 
D ° </eee ke ston (— bid 6 asked) 118}! 6 5 [Toronto Mtge... +++»! 1154 bid 120 asked ‘ d .064 Keystone . M’Ki 
64). Do. deve (— bid 50 asked) 147 | 7 4.7\Tuckett Tob. p. 21148 148 148 148 if Ymir YenkeeGirl 3.100 20 ‘28 |: ; . 28 Kaw Crow .... .05) . Que, Man. .... 3 Meenmen Stl, of 
++ David & Fre. A. ..| (54 bid — asked) . .|Ont. heel. (— bid 10 asked) 3]. Dw in City ..... sees) (— bid 9 asked) ; as “™ 4 Big Master.... . i Kenland . 0: Rajah .......-- 9 % cColl-Front. 
~B *** "| 015 bid 1.25 asked) 72, Do. pref. . (— bid 114 asked) OIL STOCKS | Bidlamaqu .... .08) .0$ Kewaga'a Y . Raven Ri. .... “@ “i Mantyre | Por 
Rc coh vee St J . * oranas Su : Tabi, asked) U ‘ a Ate, Pae. One... 11,300 2 A eae t Biimee ; 23 Kenricia ‘ Rich Rock ..- 138 4 een Loar 
— 66 asked) . tees as ) - ‘ . 6 04 ; aldwin 02 0% Kir. Vit. ‘ : ug 1ew). ‘ Orp. 
vie 4 121) 20¢ ...(Union Gas ....| a 14134. 134 nda. . $00 11} “10h 40) “104 | Cuniptau Kirk. Gat. ‘i! —— 6 YB 4 Do. pret. a. i. 
3 ; 


320| 38 33 38 3b be 3. , | 12 12 | 115 102 
‘01h .014| Scotia Goid .. . 03 02 , Indust. Mines Ind, & Mins Can. Cottons 

024 .02¢ | Split Lake 073 =.07 . . oie . 194,400 ‘1,741,000 Do., pref. 
-78 .82 | United Grain ... 7.50 17.50 4 a . 79,300 1,274,000 Cariboo Gold 
25 .256 | West. Steel, com. 5 10.00 8.00 ‘ . 54,000 726,00 Do., extra . 

. Wpg. R. Tin ... 02 02 J , 149,200 863,000 Can. Perm. M 
14 1.17 | Wings, Ltd., V.T. ‘3: 55 48h 35 % ~ Bate 63.500 64700 fm Can. Malartic 
014 01g | Wingold . 5 4] 4 .04 : Je 137,7 1,176,00 & Can. Wire. Bo: 
Ol OL Stocks Not Traded in During Week* | Central Pat. G 


5 + 
02) .02 Bid “Asked Chartered Tru: . 
-O1 on Beaver Fire Insurance ibis 100° : Can. For. Inves'. 
£ Can. Indemnity ..... wa Investment Trusts [§ Do: pref. -.... 


Can. Airways ix 
Dom. Envelope, com. ‘ My é&% Dominion Bank . 
Dom. Envelope, pf. Can. Amer. Trust .. 3.3 5 Dominion Coal .. 
Nor. Can. Mtge., pf. se ay Can. Inv. Fund 3. | Dom. Glass . 
Reliance Grain, pf. ......0.++ «-- All Can. Trustee es 12. ee Do., pref. ....., 
Traders Bldg. ... Sete Trans-Canada ] Dom.’ Tar & Ch 
West. Grain, pf. dea Grouped a . om. — 
West. Breweries Can. Equit 75 “aH Blecte Pref, 
*Stocks more active on other exchanges Can. Int. Me * modified coon & ; prctrolux ove . 
not included. Do., unmodified . 4 fe Ford Mota A “" 
. r,A.B 


Falconbridge N. 


° s | Do., extra . . 
| Unlisted Mines  Qrtmena Br. i. 
TORONTO | Huron & Erie wt 
Mareb 1,. 19338 Lo Hamilton Cotto 
sk, Bid Ask. i 4 -» arréars 
Addington witha S : Gordon L..... 03) .044 ill 03 SiR Hedley Mascot M 
Algoma's. .... : ; Halinor +» 650 6.75  Pascalis 4 4 am’ Un Thee” 
+ ate’ Md 04 "3° Halliwell 15 18 ~~ Porcu. Lk. « Inter. Nickel, c. |. 
Standard lives | el 21 "tl jon . , wl! Heva Cad. ...:'°.03. Porcu. Mc. «+ oe | Mining .... 
.-.. (13.00 bid 13, 75 aaked) "| Armistice ‘ d Hudson Pt. ... 02. Plains P. 45 OE 2. Tobacco 
Taylor Brides. 054.05} gosy : 05 Hislop : Planet .....0+0 08) / Stn re 
Vidette G 18 18 at 18 . ‘ Hutchinea ..,.. . Pontiac ss. 1b Indust. Accept, 
Wola ae = 7 00F  .00} tes ae ieee Par mean ‘ Pelangio ....0-0  ‘o & Bank 
Wesko.......... 06 oe ‘of : : 0 Keora ‘ laris ‘0 15 Macassa Mine 
e ee. oe é t 073 - 'v 4 a Mines 
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‘335 


cas Whe 3) ected? 5 iotawe ae Riy. ss non a 15 |75c ....Un, Amuse. A.. 16 bid 17) asked) 05 Calder B aoe 
) . . ‘ ‘ / alder Bo. ... . , irk. biweettd yu g 

oo We 110 oats 7.5 Ott. L. H. & Pr. 45 84 «832 ..| Do, (By (12 bid — asked) ‘ eeeeytik we deel Callinan F. 02. lao ma. penye He. 

4.9 , ‘eo 1, Ls bid 1.25 asked . ‘ : as 49 : 49 | Camlaren . ¢ Lafayette y y Sach'go 

(United Fuel, pt. “ai 40 35 38) Be : . . 44 Jan. 12) | Cana. Pan. ... . ; L. Geneva ... Sand Ri. ...-+» 33 eb, 
P i4i, 2 13.7 United Secs. “| (141 bid 16 asked) , wai 0 280 2.88 3°75 2.75 | Gana. Kirk... (01: eka es om Premier Gold .. 

9 /1+25¢ ..(Page Hersey ..) 425) 931 95 93 94 “i, \United Steel ..| 1610, 4i St 4d 5 1 4) 43 Cal 3 oer 45 | Capital R. 04) 105 ‘15 7. Ereiten ......0. % & pioneer Gold 

Pantepec Oil ..{| 7730; 68 78 7 7 ‘ : wealth . a3 83) 8k | Central M. ... i , Silver Val...) sg ‘“ussell Motor 

,,/Paton Me all sss+ (15 bid — asked) V ! : Dathousi (... bid Oa asked) | Chesterv. 15 (1. sae eich f Siscoe E. . ; ne. pref. 

be peti sees (— bid 110 asked) ; ...(Viau Bise. ..... sees] (— bid 33 asked) ; , ; ‘ 58 5 53 Ss. | Cheminis ..... .18.. Magnet C. : : Smelter ....+++ 9%, ‘ Rs Gold M. 
¢fremmane ++e» (45 bid — asked) 11.1; Do. pref. s exes, (45 bid — asked) Ph ; $2 50 50 86 | Coin Lake .... .05 . Malartic a ia So. Keora ..+- S88 “ Mills, A _.. 
4.8) Do. vad (= bid 135 asked? . ; us renesee oe (.10 bid .12 asked) Cooke Lk. 7 , Maniwa’i a Spooner 16 Remini Rand. 
iam 1s 145 ies. 72 Porto S rp ie bie 10 oehed W No (oe my F 0, 08 08) 06j/Cont Ki ss) SU at sturg Res BS BE gagncgetogk, bon 

; : ; ¢ ¢ ae . j 054 nt. Kir. ; é . a r. 
«Power -. sO oaard Sek fad SEE B78) 20 18 |1-415¢ 6.4, Wubasso Cot... 518 18 : socese 4,18 bid 17 asked) "| Delandore .... 2. Moffatt Hall = Mee Sheep Creek 
3 pref. 35 97) 96 96 441 , 4 He at a . 8 ’ 21.19.19 | Desantis (new) 25 (new) . womaw nda s-* ° ; Syne extra ‘ 
366° 17 16 17 194 ; . 205,20) 204 | Devon sare McFar. LL. ... ; ; Upper Cn. Os Bvanite Gold . 
100} 32 32 32 32 ° . Price Bros. .... 2792’ 13; 131 14% - 20 ©=6.20) 20 | Doreva ‘ j McCarthy ‘08. uo’ Seine we OS Shes” extra ..., 

10610] 143 154 143 146 | 50 ~ TI Do. pret. 80. 43 aoa) jo, ie 1:30 1:20 1:20 | Delosha 10 McVit. Kir on! Wescane ae ~Williams, 
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Deminion of Canada Bonds 


Bid Ask 


109.65 101,05 
100.75 101, 


100.25 
101.95 
302.60 
105.10 
101.10 


Mar. 2, 1938 
15 Oct. "38 .... 
i Jan. ‘39 .... 
1 June ‘39 ...- 
15 Nov, '39 ..+- 
15 Oct. "30 .+++ 
15 Oct. 
1 June * 
1 Sept. a 
15 Mar. * 
15 Nov. 
1 June 
15 Oct. 
1 June 
15 Oct, "43 
1§ Jan. 
15 Oct. 
15 Nov. 
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1 June "S 

1 Nov. * 

1 Nov. °5 

1 Nov, °5 

1 Nov. "5 

1 Oct, * 

15 Jan. * 

1 June " 

15 Jan. "67 .... 

Perp. bonds .... i 

Dominion Guaranteed Bonds 

padian National Railway: 

15 Jan. °42 100.25 

15 Feb. '43 

1 May 

15 Dec. °! 

15 Feb. ‘53 . 

1 Sept. °5 

1 Feb. °5 

, 1 July °S 

s, 15 June "55 .... . 
1 Feb. "54 .... 118.00 
1 July "60 .... 116,75 

5 1 Oct. "60 .... 1230.00 

#5 1 Feb, "70 .... 110.78 

Provincia! Gevernment 


New Brunswick: 

sig 15 June ‘56 .... 
15 Apr. "61 .... 
15 Jan "60 .... 


Nova Scotia: 
3 2 Jan, 
3, 16 Aug. 
#4'2 15 Sept. 
#5 1 Mar. 
ntario: 
° 2 15 May °45 

3 1 Dec, ‘51 . 
3% 15 Nov. °51 .... 
% 1 June "62 ..., 
44 +1 June ‘50 .... 
i 15 Jan. "62 .... 
5 35 Oct. “48.... 
95 3 Dec. "60 .... 
5‘2 1 July ED ocve 
Ont. Hydre Comm.: 
3% 1 Feb, °53.... 
3% 1 Apr. "47 .... 
44 %\IdJdan. '90.... 
Prince Edward Island: 
3 1 Oct. "45 .... 
Quebec: 

3 1 Nov. "31 occ 
3% 1 July 49 .... 
4 38 Mer. °63.... 
4% «1 Aug, '58 .... 
#2 2dJan. °63.... 


Alberta: 

4 438 Dee. °56 ..0% 
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#5 25 Apr. °54 .... 
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6 15 Feb. '47 .... 
Manitoba: 
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4'2 15 Mar. 

5 1 Aug, ”! 
5'g 1 Oct. 

6 15 Mar. "63 .... 
"Payable Can., N.Y., & £. 

to call date giving lowest possib — 

‘Payable Can. & N.Y. ePayable N.Y. 
éCallable on or after Sept. 15, 1966. 
{Traded flat. Interest being paid at 50% 
ef coupon rate; minimum rate 2%. 
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Date 


23322 
SIAN SAgAn wManoan 


S8S83s8 Seses sk¥skzs 
S2eRS3 


ssseszs 
geusece SSSLE 


<3 3 
om 
- 
o 
- 


«Calculated 


This 
pay- 
ment 
Acme Glove 12%c 

Da, Orel, sexes $1.6242 
Agnew-Surpass, pf. $1.75 
Asbestos Corp. ,... 150e 

Do.. extra 
Brazilian Tr., pf. .. $1. 
Beli Telephone .... $2 
Brit. Amer. Assur. $1.50 
Biltmore Hats, pf... $1.75 
pet, T. Gs excess 7 

ere $1.50 
Belding-Cort. .... $1 

DO., PERE. sesesce $1.75 
Bk. of Nova Scotia 
Burlington Steel .. 

Nt, Hi; Wb scesaenn 30c 

a $1.75 
Canada Malting .. 37%ec 
Can. Indust., A, B $1.75 

ee $1.75 
Can, Cei., in. fd. rts. $1 . 

Can. Cement, pf. .. $1.25 ° Feb. 28 

Do., arrears $2 ° Feb. 28 
Can. Pac. Riy., pf... 2% Mar. 1 
Can. Wire & C., pf. $1.623 Feb. 28 

Do., arrears ..... $10 ¥ Feb, 28 
Can. Cottons ..... $1 > Mar. 18 

Do., pret. $1.50 . Mar. 18 
Cariboo Gold ..... 2%c Mar. 9 

Do., extra . 1%c Mar. 9 
Can. Perm. Mige. . $2 Mar. 15 
Can. Malar ar 3c Mar. 10 
Can. Wire. Box, A 37%e Mar. 15 
Central Pat. G. M. 4e Mar. 15 
Chartered Trust .. $1 
Can. For. Invest. .. 

Do., pref 
Distillers-Seag, ... 
Dominion Bank ... 
Dominion Coal .... 


Date 
payable 
Apr. 1 
Apr. 


Falconbridge N. . | 7 
Guar. of N. Amer. $1.50 
¥O., extra ....... $4 
Gatineau Pr., pf. .. 7$1.25 
z Smith Pap., pfd. $1.50 
Uron & Erie Mtge. $1 
Hamilton Cotton, p. 50c 
0, arrears ..... 50c 
Hedley Mascot M... 3c 
Do, extra ....... le 
Ham. Un. Thea , p. $1.50 
Inter. Nickel, c..... 50 
Inter. Mining iénsiaceee 
Imp. Toba co 104-22%c 
Do., pref. ........ 3% 
Indust. Accept., A 3742c 
landed Bank. ..., $1.25 
ngley, pref $2.50 
Wislana fand , 10c 
Macassa Mines os "Be 
WiGnnor StL, pf. $1.75 
‘cColl-Front Co. We 
Melntyre Pore. ... 50c 
Mantrea! oan ..., SOc 
Sore Corp. ....., 40e 
y 20 bref. A. B. .. $1.75 
S. Light & Pr., c. $1.25 
at. Breweries 50c 


Russe}! Motor ,,.. 
(ONE. 3. cock 
Reno Gold M. | 3 
§. Mills, A 50c 
mington Rand, c. 25¢ 
» Stock bonus ‘ 
Saguenay Pr,, De $1.37% 
5 Creek G. .. 3c 


0., extra 
5 
7c 


. extra le 
ae Can. Pr., pf. $1.50 
Sint H. Pap., pid. $1.50 

mon & Sons .... 15¢ 
ee: BPO scvape $1.75 
oF pushes 10¢ 
Tambiy 


5e x 
cents declared enttan 36 cents 
myable Apr. and Oct. 15, ; 
oe of 15 cents on July 15 and 20 


. 15, 1998, ha 
‘Payabie im preferred stock. 


5 | value Common Stock of this 


reenmanenninteniecnannann on ok 
The Montreal Cottons 
- Limited 


NOTICE IS HEREBY GIVEN 
: - ANNUAL G ar 


CHAS. GURNHAM, 
Secretary-Treasurer 
Valleyfield, February 25th, 1938. 


DIVIDEND NOTICES 
_DIVIDEND, NOTICES _ 


The Ontario Loan and 


Debenture Company 
a 203rd DIVIDEND 
otice is hereby given that a 
QUARTERLY DIVIDEND of $1.25 
per share for the current quarter 
ending 31st March, 1938, has been 
declared on the paid up Capital 
Stock of this Company and will be 
payable at the Company’s Office, 
yy eee on ~ lst April, 
; areholders 
15th March, 1938. eee 
By Order of the Board. 
T. H. MAIN, Manager. 
London, Ontario, 
22nd February, 19398. 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 


Dividend gf TWO PER CENT'| Red 


on the paid-up Capital Stock of 
the Corporation ‘has been de- 
clared for the current quarter, 


@nd that the same will be ‘an 


payable 


Friday, the First Day 
of April 
next, to Shareholders of record 
at the close of business on the 
Fifteenth day of March, 1938. 


By order of thé Board. 
WALTER F. WATKINS, 
Secretary. 
Toronto, February 16th, 1938. 


| 
| 
| 


THE DOMINION BANK 


Notice is hereby given that @ Dividend 

of two and one-half per cent upon the 
id up capital stock of this Institution 

been declared for the quarter ending 

Sist March, 1938, being at 

per cent per annum, and 

will be payable at the Head 

Bank and its Branches on 

Friday, the ist day of April, 1938, 

holders of record of the 19th March, 1938, 


By Order of the Board. 
ROBERT RAE, 
General Manager. 


Toronto, 10th February, 1938, 


Chartered Trust and 
Executor Company 


Notice is hereby given that a Divi- 
dend of 1% upon the paid up capital 
of the Company has been declared 
for the qu ending 31st of March, 


15 | 1938, payable on the Ist day of April, 


1938, to Shareholders of record on 
the 15th day of March, by order of 


E, W. McNEILL, 
Secretary. 


DIVIDEND NOTICE 


HIRAM WALKEG-GOODERHAM & WORTS LiMiTED 


DIVIDEND NO. 50 
es Se tT ng a 
ared on ou oO 
beon dclamulanwe | Dividend Redeemable 
Fretegens ee is 1938 t pa ppeees 
° ri 
record = the close of business on February 25. 
| DIVIDEND NO. 51 


| A 1 divideod of ‘$1.00 a share has 
| been “Jeclared on outstanding no par 


company, pay- 
able Tuesday, March 15, 1938 to share- 
holders of record at the close of business 
February 25. : 
By Order of the Board. 
FLETCHER RUARK, 


Walkerville, Canada 
February 7, 1938. 


The Bell Teleplione 
Company of Canada 


Notice of Dividend 


A Dividend of Two Per Cent (2%) 
has been declared payable on the 
16th day of April, 1938, to sharehold- 
‘ers of record at the close of business 
on the 23rd of March, 1938. 

F. G. WEBBER, 


Secretary. 
Montreal, February 23rd, 1938, 


Siscoe Gold Mines Limited 


NOTICE OF D. END NO. 24 
AND BONUS 


NOTICE is hereby given that divi- 


DIVIDEND NOTICES _ 


COMPANY, LIMITED 


Hamilton, Ont, March Ist, 1938. 


Industrial Acceptance 
Corporation Limited 


NOTICE I8 HEREBY GIVEN that the 
following Dividends have been declared 
for the current quarterly period, ble 
on the Slst day of March, 1938, to 
holders of record on the 15th day of 
March, 1038: 

On the Cumulative Redeemable Pre- 
ferred Stock at the rate of 5% per annum. 

On the Class “A” Stock at the rate of 
37% Cents per share, 

By Order of the Board. . 

J. B. PENNEFATHER, 
Secretary-Treasurer. 
Montreal, 28th February, 1938, . 


MacKINNON STEEL 
CORPORATION | 
Limited 


Notice is hereby given that a divi- 
dend of one and 
cent ae has 
the 7% 
eemable . 
Kinnon Steel fon, Limited, 
peyeble March 15th, 1938, to shere- 
olders of record on March 9th, 1938. 

ment on account of 
dividend, 
of Direc- 


J. G. SCORER, 
Secreta 
Montreal, February 28th, 1938. 


GOLD MINES, Limited 
(No ®ersonal Liability) 
NOTIC 


E 
Interim Dividend No. 7 
Notice is hereby given that 
an interim dividend of 4 cents 
a share on the issued capital 
stock of the company has be 
declared, payable on the first 
day of April, 1938, to the share- 
holders of record at the close 
of business on the fifteenth 
day of March, 1938. By order 
of the Board, 
COCKERAM, 
Sec.-Treas. 
Dated at Toronto, February 
28, 1938. 


English Electric Company 
of Canada, Limited 


CLASS “A” SHARES 

Notice is hereby given that the 
Board of Directors have declared a 
dividend of sixty-two and one-half 
cents (62%c) per share on the out- 
standing Class “A” shares of the 
Company, payable March 15th, 1938, 
to shareholders of record at the close 
of business on March 5th, 1938. 


AUBREY MUNDY, 
Secretary. 


Imperial Tobacco Company 
of Canada, Limited 


Notice to Shareholders 


NOTICE IS HEREBY GIVEN that the 
Ordinary General Meeting of the Share- 
holders of Imperial Tobacco Company of 
Canada, Limited, will be held at the Head 
Office of the Company, 3810 St. Antoine 
Street, Montreal, on Tuesday, the 22nd day 
of March, 1938, at two-thirty o’clock in the 
afternoon. . 

The Register of Transfers will be closed 
from 12th March to 22nd March, 1938, both 
days inclusive. 

DATED at Montreal this 25th February, 
1938. 


By Order of the Board. 


F. P. L. LANE, 
Secretary. 


Imperial Tobacco Company 
of Canada, Limited 


DIVIDEND 


NOTICE IS HEREBY GIVEN THAT 


A Final Dividend (No. 126) of twenty- 
two and a half cents (22%2c) per share on 
the paid-up Ordinary Shares of the Com- 
pany for the year ended 3ist December, 
1937, has been declared payable on Thurs- 
day, the 3ist day of March, 1938, to share- 
holders of record at the close of business 
on Friday, the 11th day of March, 1938, 

An Interim Dividend (No. 127) of ten 
cents (10c) per share on the paid-up 


the Company has been | of 
on 


dend of Five Cents (5c) per share! declared payable 
and a bonus of one cent (Ic) per! day 


share on the issued Capital Stock of 
Siscoe Gold Mines, Limited has been 


lared payable on March 15th, 1938, 
scnarehclhers of record at the close 


of business on the 28th day of Febru- 
ary, 1988. The stock transfer books 
of the Company will be closed from 
March Ist to Maret aa eng 
for the e pa 
the said Dividend and bonus and for 
— Meeting on the latter date. 
By Order of the Board. 
H. E. GREEN, 
Secretary-Treasurer. 
Montreal, 18th February, 1938. 


A. J. PATTISON JR. & CO. Ltd. 


Eetabliehed 1987 
CORPORATION SECURITIES 


Royal Bank — EL. 510! 
TORONTO 


By Order of the Board. 
F. P. L. LANE, 
Secretary-Treasurer. 


Montreal, P.Q. 
25th February, 1938. 
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‘|The B. GREENING WIRE! Shipping Wheat 


tomers before the crop year ig over 
next July 31. 


Commodities 


Commodities appear to be holding 
their trend toward higher levels 
though movement upward is still 
slight. Well regarded United States 
observers, however, continue to pre- 
dict that the rise will gain momen- 
tum and distance as President Roose- 
velt gets his full inflationary pro- 
gramme under way. Washington's 
new Agricultural. Adjustment Act 
aims directly at raising prices of 
wheat, corn, cotton and indirectly 
the ¥evel of practically all farm and 
affiliated products. Already cotton 
has shown unmistakable signs of 
stimulus. Brookmire Counsellor this 
week “Sentiment has appar- 
ently improved.” 


Same 
week 
last yr. 


ana ne er 
ade oe ia te casa 
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(Quiet Market is Seen 


, 


As Indicating Strength 


No Month-end Rush of Deliveries — U, S, Traders Not 
Expecting Government Interference During 
- Balance of Crop Year 


Prom Our Own Correspondent 


WINNIPEG.—Although the past week hag been uneventful in world. 
was put on the fact that no 


wheat markets, a favorable int 


erpretation 
deliveries were made at Liverpool on the first day of the contract month 


just starting, 


‘ - } 
In the United States reports from Washington that Government inter- 
ference with economic forces might be lessened seemed to have a strength- 


ening effect. 


The American market seems to have come to the conclusion there will 


be no ingm 


ediate reactions in the wheat market from any attempt this 


year to apply the new farm bill for the establishment of wheat delivery 
quotas, although it is theoretically possible for the Secretary of Agricul- 
ture to take some action before May 15. While the bill is designed to 
raise prices to farmers, the market would apparently interpret as bearish 


the interferences with normal trading which would arise from quota | 


operations under it. 


New crop Indian wheat, to be available for shipment about April 1, is 
now coming into the market picture. Some forward trading is taking 
place, but it is assumed that no great quantities will be exported. 


Visible Shrinks 

Canada’s visible supply of wheat 
in marketable positions is now re- 
duced to 47.5 millions of bushels. 
This is only about 17 milliong in 
excess of what would be considered 
a normal carryover next July 31, At 
the present rate of exports, recently 


327/ in the neighborhood of a million 


88; 


“3 


Ss8 SSS 
cow woo 


omm. 
Crumps (Brit.) ..... 


2 
3 


Latest Prev. 
month month year 


. 61.8 
82.7 81.7 


a ne Shae 
Note: The base of indices is that 1926 
British index is Board of 

1930 base. 


tail (Jan.) ..... 


York; Silk — Ja 
Sugar — 96 de 
York: Whea Oo. 1 Man, North, Ft.-W,- 
Pt. A. Basis: Hides—No. 1 packer light. 


Imperial Tobacco Pays 
Bonus to Employees 


From Our Own Correspondent 

MONTREAL. — Imperial Tobacco 
Co..has announced payments of a 
service dividend out of 1937 earn- 
ings to approximately 4,000 employ- 
ees, The bonus or dividend paid to 
employees amounts to 5%% of their 
1937 earnings. 


DIVIDEND NOTICES 


Canadian Wirebound 


Boxes Limited 
Dividend Notice 

The Directors of Coppeny have 
declared a dividend of thirty-seven 
and one-half cents (37%c) per share 
on account of arrears on the class 
“A” shares of the Company, payable 
April Ist, 1938, to shareholders of 
record March 15th, 1938. 

By order of the Board, 

J. P. BERNEY, 


Secretary. 
February 25, 1938. 


Associated Breweries 
of Canada Limited 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN 
that a Quarterly Dividend (No. 38) 
of 1%% upon the outstanding Pre- 
ferred shares of the Company has 
been declared payable on the First 
day of April, 1938, to Shareholders 
of record at the close of business 
on the 15th day of March, 1938. 

NOTICE IS ALSO GIVEN that 
a Quarterly Dividend (No. 34) of 
20c. per share on the No Par Value 
Common shares of the Company, 
issued and outstanding, has been 
declared, payable on the 3lst day 
of March, 1938, to Sharehoiders of 
record at the close of business on 
the 15th day of March, 1938, 

By Order of the Board, 

I. N. WILSON, 
Treasurer. 
Calgary, Alberta. 
March Ist, 1938. 


The Mount Royal Hotel 
Company, Limited 


Montreal, Canadas 


NOTICE OF ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 


Iders of the 
be held at the head office of the Com- 
pany. in The Mount Royal Hotel in 
e City of Montreal on Thursday 
the tenth day of March, 1938, a 
twelve o'clock noon, for the purpose 


(a) Receiving mon hy ys t fit, 
approv e repor irec- 
= end Anéiors « of the Company; 


(b) Electing Directors for the en- 
( Y Appoint and fixing the re- 
c 
muneration of the Auditors; and 
ioe if i eh other 
any, y 
come before the Meeting. 
_BY ORDER OF THE BOARD, 
M. A. THOMSON, 
Secretary-Treasurer. 


Montreal, February 23rd, 1938. 


CANADIAN GENERAL 


Dividend Notice . 
NOTICE is hereby given that a dividend of Twelve and on 


share on the 
halt cents, (1240) per wes unarchaider of 


capital stock of the 
record March 31st 


April 15th, 1938, 
WARRANT holders will aout Coupon No. 39 at the 


Bank of 


Vancouver, 
St. John, or 


Branch, Toronto, where payment 


E. M. STRAIN, 
Secretary 


0345| bushels weekly, actual carryover 


will probably be very considerably 
below normal, 

True, there is some wheat yet to 
come out of farmers’ bins, but on 
the other hand a considerable pro- 
portion of present visible is of the 
durum type and not suitable for 
bread production. 

World importing countries, be- 
cause of the relatively high pre- 
mium on Cana@tian hard, are turn- 
ing in increasing volume to United 
States, Australian and Argentine 
softer wheats, but, despite this di- 
version, every bushel of Canadian 


:| hard seems certaif to find a fairly 


firm market before next summer. 
* » * 


; lew U. S. Winter Wheat 


In the meantime market interest 
continues to focus on the outlook 
for the United States winter wheat 
crop. Acreage is the largest on re- 
cord, but this may be offset by 
serious spring killing in March and 
April. In previous years such kill- 
ing has amounted to as high as 
25% of total acreage. There is as 
yet no definite indication of damage, 
as the most critical weather is still 
ahead. Moisture reserves, it is be- 
lieved, are not generous, particu- 
larly in the south and central areas. 
If this winter wheat does come 
through next month in fair shape, 


the weight of the large acreage is 

expected to prove a depressing fac- 

tor on prices, but if there is exten- 

sive killing and if spring moisture 

continues short, then present slim 

world surplus may all be needed. 
- ” 


Canadian Outlook Good 

Outlook for the Canadian. and 
American spring wheat areas con- 
tinues fairly encouraging. Fall rain- 
fall was well above normal and, 
though still insufficient to build up 
subsoil reserves, it is expected that 
generous snows this winter may 
help. Moreover, there is a fairly 
general belief that the rains of last 
fall and the snows of the last few 
monthg indicate that the long cycle 
of drought has been broken and 
spring rains, almost absent in recent 
years, may develop. 

Even with present moisture sup- 
ply, a fair start is assured the crop 
next month, and with moderately 
generous showers during the early 
part of the growing season, normal 
or better volume would seem cer- 
tain. Seed supply is considered 
reasonable, prompt measures having 
been taken to ensure a normal ecre- 
age being seeded in last year's 
drought areas. 

* * os 
Little Board Activity 

At the end of 1087 the Canadian 
Wheat Board possessed a total of 
slightly under seven million bushels 
of wheat, Hon. W. D. Euler, min- 
ister of trade and commerce, replied 
to a question in the House of Com- 
mons the other day. He added that 
the board bought no wheat during 
1937, prices apparently not having 
fallen below the 87%4-cent minimum. 


Province of Quebec Budgets 


For Surplus in Coming Year 


In the year ending June 30, 1939, 
the Province of Quebec expects to 
be able to report a balanced budget 
even after providing for extra- 
ordinary expenses such as the deficit 
in the public charities fund, unem- 
ployment relief and colonization. 

In presenting his budget to the 
Quebec Legislature for the 1938-39 
fiscal year Hon. Martin B, Fisher, 
Provincial Treasurer, estimated 
ordinary revenues at $57,034,433 and 
ordinary expenditures at $49,554,355, 
yielding an estimated surplus on 
ordinary account of $7,480,078. How- 
ever, extraordinary expenditures are 
estimated $7,427,887 so that the 
actual surplus if the Government’s 
budget expectations are fulfilled 
will.be $52,191. 

Budget Improvement ; 

Revenue estimates for the 1938-39 
fiscal exceed the budget estimates 
of the current fiscal year by more 
than $10 millions and the estimate 
for ordinary expenditures is $2.7 
millions higher. For the current 
fiscal year a deficit of $14.9 millions, 
after providing for extraordinary 
expenditures, was estimated so that 
the 1938-39 figures indicate a budget 
improvement of $15 millions. 

Mr. Fisher reports that revenue 
collections to date have exceeded 
fondest expectations. During the 
first eight months of the year. rev- 
enues exceeded collections in the 
same period of the last year by $7 
millions. 

A factor contributing to the 
increase in revenue has been im- 
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provement in tax collection methods. 
Mr. Fisher reports that when the 
present Government took office it 
was found that there were 3,000 
corporations operating in Quebec 
which were not paying corporation 
taxes and many had not made 
reports for years. These corpora- 
tions have been billed and as a 
result the treasury has been en- 
riched to the extent of $2.5 millions. 
No Tax 

The Government is not contem- 
plating any additional taxation. 
Changes in taxation will only come 
following completion of the investi- 
— now being conducted by the 

ontpetit Commission. 

Mr, Fisher declares that the Do- 
minion Government is not paying 
its fair share of relief to Quebec. 
“It admits,” he said, “that wgemploy- 
ment is a national affair, and as a 
result of this, it pays 100% of unem- 
ployment relief in the Prairie Prov- 
inces. It is quite evident that the 
Federal Government is trying to 
balance its budget at the expense of 
the Province of Quebec.” 


Remington Rand Inc. 
Pays Bonus on Common 


Remington Rand Inc. has declared 
a year-end interim cash dividend on 
its common stock of 25 cents a share, 
plus a bonus of 1/100 of share of 
preferred stock, both payable March 
25, 1938, to shareholders of record 
March 4, 
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Owning and Operating 


Terminal Elevetor at Port Arthur 
(Capacity 5,500,000 bushels) 


Over 200 Elevators in Western Canada 
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N. M. PATERSON & Company Lro. | 
Own and Operate 


One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. 
Head Office: FORT WILLIAM, 
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NORRIS GRAINCOMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
' VICTORIA 


A Complete Investment and Trading 
Service 


STOCKS .. . BONDS 
* Paar) meee ° 
MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


Binders for THE FINANCIAL PosT 


In response to the demand of subscribers, we are glad 
to announce that we will supply a binder — bound in 
attractive black waterproof iron cloth—to contain 52 
weekly issues. 


For convenience in fyling permanent punches are 
attached to the binder. 

Financial institutions, insurance companies and 
brokerage offices will find this new binder an invalu- 
able ition to their offices or board rooms. 


Cheques for binders should socennene orders and be 
m —_ to The Financial Post. Binders will be 
. shipped from Toronto, express collect. 


Price $4.25 — Express Extra 


The Financial Post, 
481 University Ave., Toronto, Canada. 


Please send me binder to hold 52 issues of The Financial Post. My cheqte 
for $4.25 is enclosed. ‘, 


Name oy eee  calibdls siden se achaiaiieialaaiis 
Address ; CORR R Ree EHO eee eee etesereee 
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Building Planned 


In Mortality Figures 


Insurance Company Anal 


During 1937 — 


s Death Claims Paid 
ancer Accounts 


for 13 Per Cent 


How and why we die is graphically 
represented in an analysis of death 
claims paid during 1937 by Great 
West Life Assurance Co. 

It tells a story of who death 
strikes and how; it pays tribute to 
the progress of science in the fight 
against some of the great scourges 
of the past. s 

Diseases of the heart and circula- 
tion system were by far the biggest 
cause of death and the most who 
died were between the ages of 50 
and 59. a 

Diseases of the heart and blood 
system accounted for 38.46% of the 
1,141 death claims paid by this com- 
pany. Arterio sclerosis claims were 
$426,000, coronary thrombosis, $331,- 
000, apoplexy, $290,000, cardio-renal, 
$143,000, myocarditis, $135,000, endo- 
carditis, $56,000 and angina pectoris, 
$43,000. Miscellaneous diseases in this 
category accounted for $113,000. 

Cancer Figures 

Cancer follows as the greatest 
single instrument of death with 153 
claims totalling $524,000 accounting 
for 13.08% of all death claims. 

Violent and accidental deaths ac- 
count for 12.27% and $491,000 in 
claims. Suicide was the biggest 
single factor in this group with 
claims of 33 persons totalling $141,- 
000. Automobile accidents involved 
41 persons with claims of $71,000 
Accidental falls paid $127,000 in five 
claims. Gunshot killed six with 
claims of $42,000. Twelve were 
drowned, claims $22,000 and occu- 
patignal accidents involved 22 with 
claims of $44,000. 

Diseases of the digestive system 
follow in importance at 7.39%. Mis- 
cellaneous causes accounted for 
$176,000 in claims, with appendicitis 


NOTICE is hereby given that the 
Dominion Insurance Department has 
granted Certificate of Registry No. 
C-576 authorizing Arex Indemnity 
Company to transact in Canada the 
business of burglary insurance, in 
addition to the classes for which it 
is now already registered. 


V. W. GERRISH, 
Chief Agent for Canada. 
February 17, 1938. 


The North River Insurance 
Company 
NOTICE is hereby given, pursuant 
to Section 11 of the Foreign Insur- 
ance Companies’ Act, 1932, that The 
North River Insurance Company 
has received Certificate of Registry 
authorizing it to transact in Canada 
the business of Insurance against loss 
of or damage to an Aircraft, in addi- 
tion to the classes for which it is 
already registered. 
Dated at Toronto, this 10th day of 
February, 1938. 
K. THOM, 
Chief Agent. 


coming next at $44,000 in claims for 
21 persons. Gastric ulcer took nine 
lives and $14,000 in claims, gallstones, 
$17,000 in six cases and duodenal 
ulcer, $16,000 in six cases. 
Pneumonia 6.66 


% 

Pneumonia and diseases of the 
respiratory system form 6.66% of 
death claims for $266,000 in 96 cases. 
In the “general diseases” category, 
accounting for 6.6% of claims, tuber- 
culosis accounted for $111,000 in 59 
death claims, high, but still not the 
scourge of former times. Septicaemia 
involved 15 claims totalling $39,000, 
typhoid fever five claims of $14,000, 
diabetes seven claims amounting to 
$25,000 and pernicious anaemia seven 
claims and $22,000. 

* Diseases of the genito-urinary sys- 
tem made up 3.38% of all death 
claims or $135,000. Nephritis was 
largest involving $44,000 in 22 claims, 
followed by uraemia of 12 cases and 
$71,000 in claims. 

Syphilis took three lives, brain 
tumor 10, meningitis eight and other 
diseases of the nervous system, 24 
lives. 

Following is the record classified accord- 
ing to age at death: 

No. 

Claims Amount 

. 82 $115,718 

. 126 251,444 

856,485 
1,122,136 
1,017,468 

455,016 

188,074 


Ages 
nder 30 year 


insurance 
Problems 


An insurance salesman has been 
urging me to buy a policy with 
Sovereign Life Assurance Co, 
What is your opinion of its finan- 
cial stability compared with 
larger, older companies? 


Sovereign Life, with head office at 
Winnipeg, operates under Dominion 
charter and has been in business 
since 1902. On Dec, 31, 1937, its total 
admitted assets were $6,775,435. Total 
liabilities, less capital, were $6,434,- 
844, showing a surplus as regards 
policyholders of $340,591. Paid-up 
capital and balance of shareholders’ 
account is $222,179, leaving free sur- 
plus of $118,412 over capital, policy 
reserves and investment reserves. 
Policyholders, therefore, would seem 
to be adequately protected. New in- 
surance written by the company 
during 1937 was considerably more 
than in the previous year, the bulk 
coming from the eastern provinces. 
Some 43% of the company invest- 
ments are in bonds and stocks, 17.3% 
in city mortgages, and 18% in far 
mortgages. ' 


[| NewLicenses _| 


The federal department of fnsurance an- 
nounces grant of license to the following 
companies, to transact, in addition to the 
classes for which they are already licensed, 
the following kinds of insurance: 

Arex Indemnity Co.—Burglary. 

The Pioneer Insurance Co.—Insurance 
against loss to property caused by vehicles, 
limited to the insurance of the same prop- 
erty as is insured under a fire policy. 

National-Ben Franklin Fire Insurance 
Co. of Pittsburgh—Inland transportation. 

The California Insurance Co.—Insurance 
against loss to property caused by vehicles, 
limited to the insurance of the same prop- 
erty as is insured under a fire policy and 
personal property. 


“MY PARTNER 


@“ Poor old Jim! How I'll miss him! But 

there’s one consolation—the business is 

secure, That Great-West Life partnership 
policy provides me with sufficient cash to 
purchase Jim’s interest in the Company. 


“I'm 
man for 


thankful to the Great-West Life - 
ing that partnership agreement 


suggesting 
and drawing up that policy to give us both such 


complete 


ion. Now Jim’s wife will have 


the actual cash, instead of an interest in a firm 
temporarily weakened by his death. That Great- 
West Life policy was the best investment we 


ever made.” 


Insurance is a vital asset in business. It builds 
credit, provides safeguards against the loss of key 
men. Ask a Great-West Life man to analyze 


your company’s problems, and 


of insurance 
against 


Prepare 2 plan 
organization 


to protect your 


The 
GREAT-WEST LIFE 


ASSURANCE COMPANY 
Head Office —WINNIPEG 


By London Life 


London Life Insurance Co. has 
purchased a new $50,000 site in 
London, Ont., for the construction 
of a new office building. 

First United Church, now stand- 
ing on the property, will be torn 
down and the congregation will 
renovate anothe. church for their 
services. 

E. E. Reid, managing director of 
London Life, said that the com- 
pany plan was to erect a general. 
purpose office building which 
could house detachable units of 
the administrative staff. Such a 
building woald have the added 
advantage of economically provid- . 
ing for present needs without 
involving major expenditure for a 
complete new building. 


Insurance 
Inklings 


Phoenix of London Group an- 
nounces that E. J. McGrail is appoint- 
ed Ontario agency superintendent. 
For the past 19 years he has been 
inspector for eastern Ontario, but 
now he’s setting up in offices at 465 
Bay St., Toronto. 

a » m 

Frank C. Hoy, C.L.U., Toronto city 
branch of the Canada Life Assur- 
ance Co., celebrates his 20th anniver- 
sary with the company this month. 

Mr. Hoy’s business record shows 
continuous membership in the com- 
pany’s production clubs since enter- 
ing the business in 1918. With the 
exception of the year 1921, he has 
each year won a place among the 
ranks of Quarter Million Club pro- 
ducers. In 1936 he was Canadian 
vice-president of the Millionaires 
Club, an organization of Canada Life 
producers who have a million dol- 
lars or more of business in force 
with the company. Since 1932 he 
has been a member of the board of 
directors of the Life Underwriters 
Association of Canada. 

x * * 

Members of Great West Life Presi- 
dent’s Club for 1938 in the quarter- 
million section are in order: S. J. 
Cohn, Detroit; Louis White, Toronto 
1; Adonai Meunier, Montreal; F. J. 
Ritchie, Hamilton>H. E. Hunt, Van- 
couver; Barney Duff, Flint; A. H. 
Thornydycraft, Winnipeg; J. R. 
Ratte, Quebec; F. F. Smith, Vancou- 
ver; M. Seigler, Montreal; H. Himel- 
stein, Detroit; George F. Hagelstein, 
Vancouver; R. P. Innes, Detroit and 
E. W. Baker, Detroit. 


« * *« ®* 

Montreal Life agents to qualify 
during 1937 for membership in the 
Maple Leaf Club are: President, R. 
Dunbar, Toronto; vice-presidents, J. 
F. Fortin, Chicoutimi, and Cyril 
Gardner-Smoth, British Columbia; 
directors, -A. T. Johnston, Montreal 
Centre; Gerard Parent, Quebec, and 
Gustave Lavigueur, Quebec. Mem- 
bers are Bob Moore, western On- 
tario, Jim Low, western Ontario, 
Edgar Dion, Quebec; Dane Faulkner, 
Vancouver; and Nathan Neinish 
Montreal St. James, 

a * s 
a Se —_ attended 

e erican vention’ 
meeting of inves at en irk” 
J. D. Morgan assistant general man- 
ager of the Great West Life, of Win- 
nipeg. 
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G. Robley MacMay, of the Sun 
Life’s investment department, who 
was reported in last week’s issue of 
The Financial Post as addressing the 
American Life Convention, financial 
section, was taken ill at the last mo- 
ment and had to return to Montreal. 
His paper on investment problems 
of life insurance companies was read 
by a member of the convention. 

+ 7 of 

Celebrating the best year in the 
history of the Manitoba agencies, 
Monarch Life Assurance Co. recently 
held a convention at the Fort Garry 
Hotel, Winnipeg. G. C. Cummings, 
Darrel Laird, actuaries; W. G. Nealy, 
divisional superintendent; A. J. 
Byrnes, city supervisor and C. T. 
Bradshaw, superintendent, were spe- 
cial spedkers. Mr. Cummings spoke 
on “The Romance of Mining.” 

+ * = 


M. E. Naphtali has been elected 
president of the Brantford Life Un- 
derwriters Association. He is Do- 
minion Life’s representative. 

- = - 


In a sales drive staged to make up 
for the usual after-year-end slump 
by the Montreal Life Insurance Co. 
the Toronto office headed the list 
under manager George Crapper. 
This branch got 120% of its allot- 
ment. Winnipeg followed with 
117%. 


Windsor Asks Reduction 
In Fire Insurance Rate 


The city of Windsor has appealed 
to the Underwriters’ Association for 
a reduction in the basic fire rate. The 
demand for lower rate is being back- 
ed up by the Chamber of Commerce 
and service clubs. 

“Fire insurance companies are tak- 
ing $250,000 to $300,000 a year out of 
the city of Windsor and are paying 
back only $85,000 in fire losses,” Fire 
Chief C. J. DeFields told the council. 

“We should get Walkerville’s 25- 
cent rate for the entire city, “the fire 
chief said. “With our fire losses what 
they have been, we're entitled to the 
lowest rate in Canada.” 


Logan, Morrow Directors 
Of Western Assurance 


At a meeting in Toronto of the 
Board of Directors of The Western 
Assurance Co. and The British Am- 
erica Assurance Co., S. H. Logan, 
president of The Canadian Bank of 
Commerce, and Graham Morrow, of 
the legal firm of Long & Daly, were 
elected directors. 

Dividends on the common stock of 
both campanies for the half year, at 
the rate of 12% per annum, were de- 
clared, payable on April 1. 
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Life Sales Up 
For January 
Gain of 10.5% Over 1936 


Shown in Canadian 
Returns 


Gain of 10%% as compared with | pani 


the same month a year ago is re- 
ported for sales of new ordinary life 
insurance in Canada and Newfound- 
land in January according to the 
Canadian Life Insurance 


Officers’ 
Association. 

Sales totalling $30,606,000 are based 
on returns from 18 companies having 
87% of the total. business in force 
and exclusive of group insurance, 
annuities, pension bonds without in- 
surance, reinsurance revivals, etc. 

Details of life insurance sales by 
months follow: 


Ordinary Life Sales 
(a) Sales by Month, 1935-1938 
‘ 1935 1936 1937 


$ 
32,988 
. 28,716 28,834 30. 
, 31,416 
ADT. scesssee 28,900 
27,423 
32,112 
32,155 
26,854 
26,696 28,090 
30,416 29,402 33,762 
35,158 
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in’ British Columbia, Saskatche- 
wan, Manitoba, Ontario, New Bruns- 
wick, Nova Scotia and Newfound- 
land. 


1938 1937 
$ 000’s omitted 


Quebec 

New Brunswick 

Nova Scotia 

Prince Edward Island .. 
Newfoundland 
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Climaxing a two year fight in the 
courts, the tariff fire insurance com- 
panies, through the Canadian Fire 
Underwriters Association, last week 
won a complete victory in their at- 
tempt to prevent the non-tariff com- 
és from using the Goad Plans 
for the rating of fire risks. 

R tatives of the association 
stated that they had not yet decided 
whether they would take advantage 
of the court decision permitting them 
or proceed and collect damages from 
the offenders. 

The action was begun by the Can- 
adian Fire Underwriters Association 
in June, 1935. Plaintiffs sought to 
prevent non-tariff companies from 
using the Goad Plans valued by the 
plaintiffs at $10 millions. The plans 
cover nearly every Canadian city and 
town and give the outlines of each 
individual lot with the type of build- 
ing on it. Other information pertin- 
ent.to assessing fire risk on individual 
properties is also given. 

The plans were begun by Goad in 
1880 and carried to conclusion.by a 
company formed by him. The Un- 
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: | derwriters’ Survey Bureau, formed in 


1917 by tariff companies quoting 


* | identical rates, acquired rights to the 


plans. Companies quoting rates fixed 
by themselves were denied access to 
the plans in possession of the bureau. 

In 1931 the bureau purchased all 
the Goad Co. assets, including copy- 
right to the plans and it was on the 
strength of this copyright that the 
action was taken. 

The action was tied up several 
times by motions in the Supreme 
Court and finally came to trial June, 
1937, the decision being handed down 
last week. 

The decision found that the plain- 
tiff’s rights in the plans had been in- 


4 Voice from the Maritimes ) 
A Common Front Divided 


New Brunswick and B.N.A. Act 


Air Line Plans 


and Subsidies 


By HERBERT L. STEWART 


Of the three Maritime Provinces, 
two have now met the great Com- 
mission face to face, and have un- 
burdened themselves with frankness. 
New Brunswick still bides her time; 
but no doubt in June — when the 
Commissioners, after exploring 
elsewhere, come back — she will be 

as outspoken 

as the rest. 

They have 

already had a 

certain fore- 

taste of what 
there awaits 
fa them. 

Considering 

the definite 

briefs from 

Nova Scotia 

and Prince 

Edward Is- 

land, as well 

as the more 
drift 

of New 
Brunswick 
speeches and 
editorials, can 
one discover a distinct common 
ground taken by the three prov- 
inces? Is there, in any significant 
sense, a “Maritime Common Front’? 

Indications at the moment are that, 
while fairly agreed upon our griev- 
ances, we are very far from being 
agreed about the remedy. From a 
practical point of view, it would be 
much better if these proportions 
were reversed. But we are at least 
keeping up our reputation for dia- 
lectical variety. 

For example, Nova Scotia and 
Prince Edward Island are so far 
from feeling alarm about Dominion 
encroachment on provincial auto- 
nomy that they urge such consti- 
tutional change as would facilitate 
it. Interference from Ottawa with 
“property and civil rights” is no 
longer contemplated in these two 
provinces with the hostility of an 
earlier time, because Nova Scotians 
and Prince Edward Islanders have 
found in 70 years that certain in- 
terests covered by this historic Con- 
federation formula are very hard 
indeed for a province to manage, 
and they are willing at least to 
experiment with a change. 

, New Brunswick Stand 

To New Brunswick, on the con- 
trary, unless her coming brief shows 
a very much altered mood, any 
immediate advantage of permitting 

(not to say inviting) further Do- 
minion control is outweighed by the 
perils of such a precedent for the 
future. In Fredericton they recall 
the fable of the horse whose rider 
guided him to victory against rival 
animals, but at the close most an- 
noyingly refused to get off his back. 
As yet one sees no chance of such 
change as would bring New Bruns- 
wick within measurable distance of 
agreeing with Nova Scotia that the 
B.N.A. Act should be declared al- 
ways modifiable by Canada herself, 
without reference to the Imperial 
legislature. 

What not a few Maritime people 
are feeling is how intolerable it will 
be if the present great chance for 
recovery should be lost in any de- 
gree through minor local discords. 
It is bad enough to find incompat- 
ible policies urged by groups re- 
mote in interest and so distant from 
one another in space as to make 
personal interchange comparatively 
rare; but worse, when those separ- 
ated only by an invisible frontier, 
with needs and hardships closely 
akin, cannot combine on a common 
programme. 

Yet we Maritimers would be un- 
true to our best tradition if we did 
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H. L. STEWART 


not try, in such matters as this, to 
begin with a perfectly frank ex- 
pression of judgment from all, with 
no crafty search after a common 
platform which should provide a de- 
ceptive appearance of unanimity. 
We air our honest divergences first, 
and come together only by degrees 
to smooth away such conflict as 
seems to impede the result we alike 
desire. Nor can anyone doubt, who 
has read what in each of these three 
provinces the leaders of opinion 
have lately said, that in our funda- 
mental needs we are alike. 
os « . 
Air Services and Fogs 

A topic of the moment by which 
interest is mildly stirred in the 
Maritimes is that of the coming 
service to these provinces by the 
Trans Canada Air Lines, The min- 
ister of transport had to face last 
week a rain of enquiries as to w! 
he contemplates adoptiig’ ; 
over the State of Maine, and making 
Moncton the eastern terminus of the 
line, so that private enterprise must 
be asked to co-operate in provision 
of service from that point to the 
principal Maritime centres. In reply 
it was urged that for each of these 
decisions the reason was neither 
political nor economic, but atmos- 
pheric. 

Fog, I suppose, is a state of things 
which cannot be blamed on Confed- 
eration, nor corrected by a Royal 
Commission. But Maritime members 
are still suspicious that once more, 
as one of them said, their provinces 
have been “ostracized” and “dis- 
criminated against.” Mr. Bennett 
aptly pointed out that though clim- 
atic disadvantages are fixed by 
nature, the situation may be relieved 
by that prosiac device of art called 
finance, as in the provision of a sub- 
sidy for air service between Edmon- 
ton and the Yukon. 

An alert ear and an elert eye are 
thus being maintained by Maritime 
members where federal projects are 
discussed at Ottawa. One does feel, 
however, that .an equal viligance is 
called for on the part of a minister 
of transport to ensure the develop- 
ment of air service on the best 
scientific lines, without undue de- 
ference to local pressure. A subsidy 
where local hardship is real may 
well be defended. Disregard of ex- 
pert direction in a project pre- 
eminently for experts is quite an- 
other matter. Maritimers would be 
unworthy of their intellectual past 
if they hesitated not only to accept 
but to insist upon this contrast, 
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Wawanésa Mutual 
Insurance Company 
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A leading All-Canada Com- 
pany—in volume; in strength; 
and in service to “select” 
Property-owners and agents. 


Home Office, Wawanesa, 
Man. Eastern Office: York .& 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton, 
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The Independent Order of Foresters 
Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
60th birthday, 


carried... 


Certificate when it becomes a claim, either as a result of death 


or old age. 


the 


The Certificate contains the usual automatic non-forfeiture 


privileges. Double 
of a nominal 


Indemnity may be secured for the payment 
. 7 


HEAD OFFICE, TEMPLE BUILDING, 


TORONTO, CAN. 


—~ tall 


To Non-tariff Insurers 


fringed. It granted an injunction to 
restrain the defendants from further 
use of the plans and requires the de- 
fendants to deliver up all copies of 
the plans to the copyright holders. 

It is understood that where access 
to the Goad Plans is cut off, there 
will have to be much more persona! 
inspection of properties by company 
officers before insurance is granted. 
Use of the Goad Plans was one of the 
main advantages of belonging to the 
tariff group, according to one ir- 
surance executive. They not only 
gave nearly all information required. 
about the individual property, but 
also aided a company in preventing it 
getting too heavily obligated in one 
locality. ‘ : 

Asked whether the court order 
would seriously affect procedure of 
non-tariff companies he replied, “It 
is little more than a moral victory.” 

He pointed out that with the ex- 
ception of the Prairie Provinces there 
was no regulation preventing an in- 
surance man from acting for severai 
companies, tariff and non-tariff. 
Hence, as agent for tariff companies 
he would be entitled to the informa- 
tion contained in the Goad Plans. 


Canadian Business Up 
For Northwestern Mutual 


Net-premiums written during 1937 
totalled $744,067, an increase of $85,- 
436 ovef the preceding year, the an- 
nual report of Canadian experience 
for the Northwestern Mutual Fire 
Association shows. 

Net losses were $170,669, which is 
some $25,000 higher. For theecom- 
pany as a whole, surplus increased 
$230,000 and now stands at $2.2 mil- 
lions. Dividends paid in 1937 were 
$1.3 million. Assets increased $776,- 
000 to a total of $7.7 millions. Actual 
values of stocks and bonds were 
higher by $69,541 than values shown 
by the association at Dec. 31, 1937. 

The association recently opened 
offices at Moncton, N.B., and now 
has branches in 15 leading Canadian 
cities. 


| Appointments ‘| 


The Equitable Life Insurance Co. an- 
nounces appointment of: * 

J. W. ALDRED as manager of the newly 
formed Toronto agency. 

JAMES B. HAGGARTY as district man- 
ager at Timmins. 


The — Life a: = an- 
nounces ollowing changes ts agen- 
cies in the British Isles: 

W. R. H. BROWNE and A. A. DENNIS 
have been appointed agency su: 
to fill the vacancy created 
ment of S. J. Bradford. 

D. BRIAN CHAMBERS has been ap- 
— head of the new St. James branch, 

on. 

GILBERT RUSSELL, previously. man- 
ager of the Leicester-Nottingham branch 
has retired. 


Monarch Life Assurance Ce. announces 
appointment of: 

G. C. BAGLEY as district manager for 
Kent County, Ont. 


Complete PLANNED PROTECTION 
for you and yours through— 


PREMIER PROTECTION 


ACCIDENT 
and SICKNESS 
INSURANCE 


Accwent and Sickness 
insurance is a necessity, not 
a luxury... The cost is sur- 
prisingly small. Let us carry - 
your burden when disabled. 
Apply for particulars 


Address your Insurance Agent or write fe 


WESTER 
Assurance Company of Toronto 


Head Office 
16-22 Wellington St. E. 
TORONTO 


NATIONAL RETAILERS MUTUAL INS. C0. 


Vance C, Smith, Chief Agent 
FIRE INSURANCE AND ALLIED LINES 
NON-ASSESSABLE PARTICIPATING POLICIES 
AGENCY ENQUIRIES INVITED 


CONCOURSE BUILDING, TORONTO ELGIN 3355 


The Annual Statement of 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


(Incorporated 1901) 
FOR THE YEAR 1937 


SOUND growth and increased policyholder-security are reflected in the opera- 

tions of the Northwestern Mutual Fire Association for 1937, which during that 
year again added impressively to a record of steady, consistent progress over a 
period of nearly four decades. 


ASSETS INCREASED ............6..- $775,926.49 
SURPLUS INCREASED .............. $230,989.88 


POLICYHOLDER BENEFITS YEAR 1937 


Losses Paid . 


hse bpd nws + oe ne: See 


Dividends Paid to Policyholders ...... $1,291,497.34 


Losses Paid to Policyholders Since Organization ...............+.$40,331,631.16 
Dividends Paid to Policyholders Since Organization ........... Sey tat aal:30 


COMPANY HIGHLIGHTS 


1, Dividends are paid direct 
2. Policies are Non-assessab] 
3. Careful selection of properties and owners, 


to policyholders. 
e, 
and full co-operation of policy- 


holders has resulted in a consistent and substantial growth si izati 
4. Prompt and satisfactory settlement of losses. ” et eacmmacmmman 


SUMMARY FINANCIAL STATEMENT 
As of December 31, 1937 


ASSETS 


Cash in Office and 
Banks 


ccecesceceeee $1,308,175.80 


*Total eg 

Belonging to olicy- 
hold 
From these assets we have 
soon x. furniture ne 
ing plant, supplies and 
Premium accounts over 90 
days old, 


“On the basis of December 31, 1937, 
ld be ~ qnsiha re for all 


sesseeeeceee $7,683,067.54 


LIABILITIES 


Reserve for Losses and 
Adjustment Expense $ 313,020.15 


5,490,965.74 Reserve for Unearned 
Premi 


4,812,817.94 


Reserve to Cover All 
Other Liabilities ... 


This is a reserve to cover 
taxes accrued and all other 
miscellaneous liabilities. 


700,100.19 
; 310,033.08 


183,825.81 


*Surplus ............  2,247,196.37 


Includes $100,000.00 volun- 
tary reserve. 


Total CeCeeeeeeeeeeeees $7,683,067.54 


stocks and bonds owned, assets and surplus 


to: Assets, $7,752,608.95; Surplus, $2,316,737.78. 


HEAD OFFICE IN CANADA: 
Randall Building, 535 West Georgia St., Vancouver, B.C. 
BRANCHES: 


Toronto, Hamilton, Ottawa, 
Montreal, Winnipeg, 


Halifax, N.S., St. John, N.B., Moncton, N.B., Quebec City, 
Saskatoon, Edmonton, Calgary, Kelowna, Victoria. 
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Mr. 
The atten : . 
oney in Social Credit 

eich failed so completely, was just 
wi berhart scrip tease attempting 
a yell incipient revolt in party 
*. and to give the clamorous 
avy gome alternative for. the 


ciesible $25 a month election 
omise. 
Pm + is the conclusion of an 


ensive and scholarly study of the 
extepisode made by V. F. Coe, 
<P sity of Toronto, writing the 
Un ejusions of a study assisted by 
os Rockefeller Foundation and 
sublished in the current Canadian 
Fournl of Economics and Political 
Science. - 

The Alberta Government did not 
scue stamp money primarily be- 
ieee its members had become cone 
ced that remarkable results 
ould follow, but because a plan of 
sion would check rebellion in the 
tes sjature and indignation in the 
country,” the writer declares. 

*any one of a number of plans 
ig have done as well. It was 
desirable that it be a monetary plan. 
the insurgents were worried about 
ineir promise to pay dividends of 
eos monthly and the dated stamp 
money scheme was first put forward 
nc g way of paying these dividends. 
» non-Social Credit scheme had the 
savantage that if it failed, Social 
Credit would still remain to be 
«ied, The plan proposed had also 
ine advantage that the Government 
os get back all the money 
This seemed to make it 


yin 


wou 


appeared to 
it paid out 
safe e 

First Independent Action 


Mr. Coe points to the significant 
fact that scrip money announcement 


| Bank Chat | 


A change, in more ways than one, 
s rapidly coming over Canadian 
banking. Every now and then we 
near some startling story of United 
States bank publicity stunts—a 
symphony orchestra broadcast; plac- 
ng bulls on district farms for the 
penefit of the livestock industry. 

B. C. Gardiner, assistant general 
manager of the Bank of Montreal, 
was recently speaking to the Ottawa 
Bankers’ Club. He pointed out that 
the era of public relations had hit 
Canadian banks so that now, instead 
f ordering their officers and em- 
ployees to keep their mouths shut 
n public that speech-making is in 
rder. 

After all, Mr Gardiner pointed out, 
the banks’ enemies are willing 
nough to speak. Therefore, why 
shouldn't the men who work for the 
banks have the right to answer back 
from the public platform. 

Nobody will disagree with that 
contention. 

7 » 


Need More Clubs 


Another of Mr. Gardiner’s sug- 
cestions was the need in the rest of 
Canada for a similar bankers’ club— 
where men from the different banks 
could get together and talk and 
argue about politics, finance, the 
Reds or anything. The speaker 
pointed out that, outside of the 
Canadian Bankers’ Association—the 
most exclusive club in Canada— 
there is now hardly a chance for a 
man from one bank to hear what 
other bankers are talking and 
thinking about. 


* a a 


Dominion Bank, which has been 
pretty prompt in climbing into the 


promising new mining areas, has | 


just got its staff moved into the 
smart new building in the new mine 
town of Geraldton, We haven’t been 
there for a couple of years now, but 


from the picture of the branch, it is | 
likely to be one of the smarter | 
j 


buildings in town. 


The building has been so designed | 


‘that when business gets heavier, 
they can knock down a partition in 
the middle and have the whole thing 
for banking. At present, the store in 
the other half of the building will 
go a good way to paying upkeep 

Furthermore, there is air- 
conditioning, and two modern apart- 


Abe 


npt to put over scrip 


eae +8 


Bits of Tragedy. 
Among Turns of 
: Money Burlesque. 


ollowed closely the break with 
Douglas in 1936. For the first {ime 
the Aberhartians were faced with 
the responsibility of standing on 
their own féet. They had to do some- 
thing to satisfy ‘the. populace. The 
scrip tease was the result. 

Justifying’ scrip: money to the 
populace put the Aberhart cabinet 
in a ticklish spot. Maynard said 
scrip money was social credit. None 
of the others were quite so bold. but 
casually said it was a means to 
social credit. Mr. Coe believes that 
Social Crediters lost much of their 
enthusiasm for scrip when they 
found it was not directly part of the 
creed of the new political gospel. 

Getting Albertans to accept scrip 
was fundamental to any measure of 
success. The inept Aberhartians 
always said the wrong thing. 

Confidence that the plan was 
permanent was of the first import- 
ance. But from the very first, 
Aberhart babbled about its diffi- 
culties, His Ministers blamed the 
capitalists for the indifferent suc- 
cess of the scheme. Changes in the 
scheme were mooted. Publicly 
Aberhart was ever ready to tell the 
press how open mifded he was 
about seeing the success of hi» 
innovation. 


The result was that almost daily, 
the distressed Alberta had some 
newspaper evidence that the intel- 
lectual and monetary wizards at 
parliament buildings-had doubts and 
might, before bed-thne; scrap -the 
scrip altogether. 


- Rejected By Sponsor 


Finally, the Abernart Govefn- 
ment refused to accept its own 
scrip. Aberhart made many brave 
statements about scrip being accept- 
able for various imposts, but legisla- 
tion ruled that it would be taken 
only in return for sales tax. News- 
paper headlines reported “Scrip 
won’t buy fishing licenses,” “Scrip 
not good for gasoline tax.” 

Albertans were not enthusiastic 
about taking a currency risk the 
Government itself refused to take. 


Then came more comedy about 
redemption. If scrip could be 
readily converted into ordinary 
currency, most people would take 
the risk of accepting it. Aberhart 
and Maynard contradicted each 
other half a dozen times and 
changed their minds the rest of the 
time as to how redemption would be 
worked. 

The Government bungled by mak- 
ing sure that every Albertan with 
scrip was going to redeem it as fast 
as his legs would carry him to the 





ments overhead, one for manager | 


and family, other for staff. 
- * * 


Banker Passes 


Stewart Hamilton for many years 
manager of Royal Bank branches at 
Macanzas and Havana, Cuba, re- 
cently died in a hospital at Vancou- 
ver, B.C., where he had been living 
n retirement for the past two years. 
Mr. Hamilton has been manager of 
‘ne American Foreign Banking 
Corp. in Santa Domingo and for 15 
years was British vice-consul in that 
city. For some six years he was 
banking in France. He was born in 
Uxbridge, Ont. 

7 - om 

D. M. Carmichael, for the past 27 
years with the Bank of Montreal and 
ecently assistant manager of the 
Wind or branch, was tendered a 
‘arewell presentation banquet by 
fellow employees in the Prince Ed- 
ward Hotel, Windsor, on the eve of 
fls departure to become manager of 
@ Montreal branch. 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
| World enable it to handle 
| €very description of British 
| Empire and Foreign Banking 


usiness, 
Head Office: . 
EDINBURGH 
254 Branches in All 


LONDON: 
Chief City Office: 
3 Bishopsgate, E. C: 2 


ROYAL BANK 
OF SCOTLAND 


(Incorporated by Reysl Charter, 
1727) ; 
$429 


|. Associated Bank: 
| Williams Deacon’s Bank Ltd. 
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wicket. If he kept the’ scrip, he 
‘would -have to put a stamp on it. If 
he redeemed it at once, the Alberta 
Government paid him face value, In 
other words, the Government want- 
ing to get scrip circulating did pre- 
cisely the wrong thing. 

Relief road workers finally be- 
came the scrip victims. They had no 
choice but to accept. Maximum 
amount issued, a to Mr. Coe, 
was around $239,000 in August, 
Between. 5,000 and 10 
workers were the recipients. For 
only six weeks was the volume in 
circulation considerable. Merchants 
stole customers from other mer- 
chants by agreeing to take scrip 
which most refused. The business 
of towns and villages was disrupted, 
friendships blasted. 

At that scrip may have been worth 
something more than the paper it 
was written on for that paper was 
too thin. it tore easily. Stamps to be 


pasted on the back numbered 104 


and were so small the holder almost 
needed tweezers to get them stuck. 
If he folded the bill, the fold came 
across some of the stamps which 
promptly fell off. Everybody 
grumbled. 


Rush For Redemption 


The first time the citizenry were 
given a chance to redeem the scrip, 
Sept. 10 to 12, over 60% of the issue 
came bounding home into the gov- 
ernment lap. Most of the: redemp- 
tions were made the first day. 


But scrip wasn’t dead yet. Aber- 
hart could still make the civil 
servants take it. There was no rule 
about it but it was~wiser not to 
reject it. Individually, they were 
able to persuade regular store keep- 
ers to accept it. that the wages 
paid in scrip were only $11,000 to 
$19,000 per month out of a payroll 
of $200,000. 

“The scrip was in the end little 
} e 
more than a small nuisance,” Mr. 
Coe states. April, 1937, its abandon- 
ment was formally announced, the 
provincial treasurer admitting that 
“the amount in circulation has been 
lessening month by month. The 
amount still to be redeemed was 
only $19,633—“most of which was 
presumed to be held as souvenirs. 
Even assuming that the per capita 
holding of coin and currency (in 
Alberta) is only half the average for 
the Dominion, the scrip in circula- 
tion was never much more than 
3% of the total of coin and currency 
and it was as much as that for only 
a week.” . 

The great scheme. that was to have 
delivered great wealth into the 
hands of the Aberhart Government, 
that was to have speeded the reign 
of Social Credit, that was going to 
deliver the province from the con- 
trol of the “capitalists” left Alberta 
$32,300 poorer. That, plus a few 
cents, is what Aberhart lost on the 
stunt. 
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NEW DIRECTORS 


- 


Dr. James J. McCann, M.P. for South Renfrew and past president of 
the Ontario Health Association (left), and John F* McKinley, chairman 
of the Ontario parole board and judge of the Ottawa family court (right), 
have been elected directors of the Capital Trust Corp. 


Weekly Statement 
Bank of Canada 


Save for a further $1 reduction in 
the Canadian note circulation, the 
position of the Bank of Canada 
remains virtually unchanged from 
the previous week, according to the 
weekly report. 

Balance Sheet “* 
Feb.23 Feb. 16 


1938 1938 
Liabilities $s a 
Capital paid-up 10,100,000 10,100,000 
Notes in circ. ...... 148,251,323 149,175,551 
Rest fund ioeaane 1,348,414 
189,739,592 189,457,220 
3,713,015 2,160,854 


Total deposits ...... 216,286,662 213,687,638 
All other liabs. ..... 1,498,604 1,802,021 


Total liabs. ......... 377,485,003 376,113,624 
180,090,865 180,501,079 
2,991,687 2,990,751 


21,709,048 20,369,008 
1,750 1,816 


. 204,793,350 203,862,654 
200.977 191.496 


Dom. govt. short . 68,774,655 68,775,553 
Other Dom. govt.. 86,672,676 86,625,869 
Other secs. ....... 12,199,124 12,195,298 
Total invest. ....... 167,646,455 167,596,720 
Premises 1,259,914 1,255,849 
All other assets 3,584,307 3,206,905. 
377,485,003 376,113,625 


Reserve ratio 56.17% 56.18% 


"Staff Changes 


The Royal Bank of Canada announces 
the tollowing staff changes: 


Reserve: Gold 
Silver bullion . 
Res. q {erties and 


Total reserve ..... 
Subsidiary coin .... 
Investments: 


GARLAND, appointed manager | Mon 


~ Jd 

at Rosetown, Sask. 

D. B. C. CLARKSON, formerly credits 
supervisor's department, Toronto, to St. 
Marys, Ont, as manager. 

H. E. ABBOTT, formerly accountant, 
Montreal, Sherbrooke & Bleury, to Mont- 
real, Beaver Hall, as accountant. 

W. H. GIDDY, appointed accountant at 
Toronto, King & Church., 

The Bank of Nova Scotia announces the 
following staff change: 

J. W. WYLIE, has Bien appointed man- 
ager at Antigonish, N.S. 


Advertising Driye Started 
By Bankers’ Association 

First institutional advertising cam- 
paign in the history of the Canadian 
banks has just been launched by the 
Canadian Bankers Association on be- 
half of the chartered banks. 

nder discussion for some months, 

it is understood, a series of advertise- 
ments explaining the,servicés of the 
banks this week begin publication in 
a large number of daily and weekly 
newspapers across Canada. 

“Canada’s chartered banks value 
your goodwill” leads off the first 
article in the series, which as at pres- 
ent planned will continue for three 
months. Later advertisements will 
deal in simple language with bank 
ownership, bank operations, cash, 
loans, interest and other mysteries of 
the banker’s profession. 


| Weekly Bank Clearings | 


Feb. 24 Change Feb. 17 
1938 Year Ago 1938 
% 


2,054,101 0.9 
1,449,272 
545,508 
3,718,767 
84,214,902 


Halifax 
Saint John . 
Sherbrooke . 
Quebec 
Montreal * 
Ottawa ... 
Peterborough 
Toronto ... 
Hamilton ... 
Kitchener . 
Brantford ... 
London 
Chatham ..., 
Kingston ... 
Windsor 
Sarnia 


| 11 
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+ 
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Calgary 
Medicine Hat 
Lethbridge . y 
14,726,880 
1,425,233 


er — $400,000 
pent on Plant 


ee 


Canadian Celanese Ltd. for 1937 
showed a small decline in net profits, 


Earnin 
ns 


.| whereas an examination of the in- 


come and balance sheet shows that 
there was an improvement in earn- 
ings over 1 Gross income for the 
year was 970, as against $2,- 
276, 811 in the year before. Net prof- 
its totalled $1,489,102. This was after 
setting aside $64,255 as reserve for 
amortization on patents, etc. In 1936 
there was a net profit of $1,519,504, 
but no reserve for patent amortiza- 
tion. This reserve was taken out of 
capital surplus account, and not in- 
come account. After providing for 
all charges, including larger divi- 
dends, there was a surplus of $81,048, 
compared with $235,254 the previ- 
ous year. 


The company spent nearly $400,000 
during the year on plant and equip- 
ment. The latter must have come 
out of earnings for 1937. Also dur- 
ing the year the company purchased 
3,681 income rights, reducing the out- 
standing number to 81,255. 


Inventories increased from $1.6 

illion to $18 million. Holdings of 
government bonds and other securi- 
ties show an increase in book value 
from $1,221,704 to $1,368,491. 


Income and Surplus Account 
Years Ended Dec. 31 
- 


Gross income .* 2 
Less: Exec. salaries .. 
Directors’ fees 
Legal fees 
Depreciation 
Amort. of patents, 


etc. 
Income tax 
Net profit 
Less: Int. & s. f. on 
BC. FEB. 000. scopece 
Special reserve 
Pid. dividends 


Pfd. dividends part./ 
Com. dividends .... 


Surplus 

Previous surplus 

Less: Add. inc. tax ... 
Income rt. fund .... 


Surplus forward 2,290,149 2,228,776 
+$146,068 charged against capital surplus 

account. 

Earnings rer Share ind Divd. Record: 
Income rights: Earn. $18.33 $17. 


aid J 
Preferred: Earned*,. 13. 
Paid—Regular .... : i 
Participat.. 
Common: arneds . y 
Paid 1.60 


‘a x 
*Based on net profit less amount due on 
income funding “0 and transfer to 
special reserve in 1937. 
tIn respect of the prior year. 
- sBased on net profit less current prefer- 
red dividend and amount due on income 
funding rights and, in addition, 10% of 
the surplus subject to the payment of the 
preferred participating dividend. 
Shares Outstanding: . 
Preference, $100 par 100,000 100,000 
Inc. funding rts., 
n.p.v. ' 81,255 84,936 
Common, n.p.v. .... 260,409 260,409 
Working Capital 
1937 7 


4,857,759 
829,674 


4,235,248 4,028,085 
TT 


Current assets 
Current liabilities .... 


Working capita! 
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BARCLAYS BANK (CANADA) 
offers a complete service to 
fiems and individuals having 


and places at the disposal of 
manufacturers and merchants, 
the Empire-wide banking ser- 
vice of the Barclays Group of 
Banks maintaining over 2,900 
offices and with resources 


exceeding three billion dollars. 


Barc.tays BANK (CANADA) 


MONTREAL 
214 ST. JAMES STREET. 


CANADA’S 


TORONTO 
60 KING STREET WEST 
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CHARTERED BANKS 
VALUE YOUR GOODWILL 


* 


* 


HETHER you deal with a bank or whether 

you don’t, some time soon—say the very next 
time you are passing the bank’s door—why not 
drop in and get acquainted? You’re sure of a 
welcome, because the bank manager wants to know 
you. So find out for yourself what kind of fellow 
he is. And before you leave, take a good look at 


his staff. 


The head offices are manned and managed by 
just that sort of man! Every general manager in 
Canada started in the banking business as a junior 
in some small branch, and rose from the ranks. 


This i3 your introduction to a series of chats in the 
course of which you will be surprised at how 
little of mystery and. how much of service there is 
in the business of banking in Canada. 


Canada’s chartered banks 
want your goodwill. 


It is only by goodwill that 
banks make a living — and 
bankers are your fellow-citizens, 
the same sort of people as you 
are. 


Of course bankers have heard 
all the old, threadbare jokes 
about the banker’s glass eye, his 
delight in humiliating worthy 
souls who ask for loans — even 
that grand old chestnut about 
lending the umbrella when the 
sun is shining and taking it back 
when it rains. 

So if you think you have a 
new joke, drop in and spring it 
on your local bank manager— 
he'll appreciate it. And if it 
turns out he’s heard it before, 
he'll still have his sense of 
humour handy enough to get a 
chuckle, should you. chance te 
tell hinx that the banks are being 
held responsible for the latest 
storms, or for the loss of the 
hockey game, or for his own neg- 
lect to summon prosperity from 
just around the corner. 


Which should prove to you 
that your banker is, after all, a 
very human person. He likes 
people. All bankers like people. 
And they want people to like 
them. 


Banks want to be helpful. 
They realize that they succeed 
only as the people of the com- 
munity succeed. Enlightened 
self-interest? Well yes — but 
not altogether. 

Your local manager will tell 
you that banks are not stiff- 
necked; that they do not enjoy 
refusing loans. 

They'd be foolish if they did, 
for goodwill is the whole core and 
pith and substance of successful 
banking. 


Use your bank! Get to know 
the manager. If you know him 
already, he’d like to know you 
better. 

Talk things over with him. 
Consult him. He'll be glad to 
advise you on anything within 
the scope of his banking know- 
ledge and authority. 

He is a part of his community. 
More than that, he is a good 
citizen, because he is anxious to 
be helpful to his fellow-citizens 
in every permissible way. 


futare is wrapped up largely in 
those two things,—and well he 
knows it! 

A bank is in business to sell 
banking service where such ser- 
vice is needed, and where it will 


THE CHARTERED BANKS 
OF CANADA 


Your local branch benk will be glad to talk benping 
with you. He will be dha Uipensicoun testes ages sad 


standpoint of his own 


The next article in this 


series will appear in this newspaper. Watch for it. 
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Mining Markets Feature 
_ Little Long Lac Mines 


Great Backlog of Activity in Young Camp—Aldermac 
Produces Sulphur—Memories of 


Ghost 


own Revived 


Forecasts made some weeks ago in these columns that Ontario’s Little 
Long Lac camp was gathering itself for a forward spring, are being sub- 
stantiated by current developments both in the market and at the camp. 

Hard Rock, Little Long Lac, Bankfield, Tombill, and MacLeod Cock- 
shutt, all producers or near producers, and all listed stocks, have been 
market leaders in the past week. Among the unlisted stocks, Magnet 
Consolidated, Elmos, Oklend, and Mosher Long Lac, have been notably 


active. 


Chief reason for this activity was the important drill results obtained 
on an adjoining Hard Rock and MacLeod-Cockshutt boundary. 

Little Long Lac camp is in an excellent position to-react to the sort of 
forces which now appear to be important factors in the area. As @ result 
of the 1936 boom, a long belt of properties was staked out, and a consider- 
able amount of work done. So intensive was this work that at one time 
there was an acute “drill famine” in the field. This work was only par- 
tially completed when the market drop came, and money became hard to 
obtain. As a result, there are an unusually large number of prospects 
awaiting only favorable financing conditions, and forming,a sort of back- 
log whose effect may be forcibly felt when the financial stimulus is 


forthcoming. 


Aldermac’s Sulphur Process 

If, as is claimed officially, the new 
process of extracting sulphur from 
iron pyrites developed by Aldermac 
Copper Corp. in co-operation with 
Dr. Ernest W. Westcott of Niagara 
Falls, N.Y., is a commercial success, 
it may have important significance 
apart altogether from the effect on 
Aldermac itself. There are several 
comparable deposits lying idle in 
Ontario and Manitoba, including 
some deposits of iron sulphides in the 
neighborhood of Minaki, which have 
been under investigation for some 
time by representatives of an Eng- 
lish syndicate. Large pyrites-deppsits 
occur in the Goudreau and Michipi- 
coten fields of Ontario, a strategic 
location in view of the proximity to 
pulp mills in this field. 

The ghost mining town of North 
Pines, between Hudson and Sioux 
Lookout should not be forgotten. 
Abandoned some years ago, a concen- 
trate was formerly shipped from the 
property by rail to Fort William. The 
operation was hit by discovery of 
sulphur in southern United States. 
In the meantime, however, The Fin- 
ancial Post understands, not a wheel, 
not even a light, was ever moved 
from the place, and it stands today as 
it has stood for nearly 20 years, ex- 
cept for the ravages of rust and 
decay. 

* oo a 


Proration Rumors 


Rumors persist that proration on 
Turner Valley’s producing wells will 
shortly be lifted from the present 
42% of potential to a higher figure, 
possibly 50% before long. 

Basis for this forecast is the fact 
that oil consumption in the prairie 
market is a seasonal affair, and 
demand is much greater in the spring 
and summer than in the fall and 
winter. With prairie consumption 
increased from 17,000 barrels per 
day in the winter to between 25,000 
and 30,000 in the summer, chances of 
selling more oil are proportionately 
great, particularly since the poten- 
tial production of the field at 30,000 
barrels per day is not far out of line 
with this demand. ‘ 

Increase in pipe line capacity 
from Turner Valley to Calgary from 
14,000 to 24,000 barrels per day is 
also being taken as an omen of 
lighter restriction on production. 
Finally, there is little likelihood of 
potential production being increased 
by a large amount witihn the next 
60 days. 


* * a 


San Antonio’s Dividend 


San Antonio’s dividend declaration 
of seven certs per share last week 
was not unexpected. Conjecture is 
now centring on how many divi- 
dends may be declared this year. The 
best the company has ever done in 
any one year, 21 cents per share 
‘paid in 1935. In 1936 and 1937 14 cents 
per share was paid. 

Last year however, the company 
carried out considerable - under- 
ground work including the sinking 
of a winze to the 1,500-ft. level, and 
other work, all of which was taken 
out of current earnings, with still 
sufficient left to pay the 14 cents. 
It is understood that at the annual 
meeting scheduled for March 24, 
shareholders will be told that so far 
as ore reserves are concerned the 
property was never in better shape, 
and grade may also be somewhat 
better than a year ago. 

Unless some other heavy expendi- 
ture is incurred, it is thought that 
dividend could be increased this year 
over 1937, particularly in view of the 
company’s good cash reserve posi- 


tion. 
Po + a 


High Cost of Government 


Speaking at a meeting in Vancou- 
ver recently, Dr. S. G. Blaylock, vice- 
president and general manager of 
Consolidated Mining & Smelting Co. 
once more concentrated on the high 
cost of government in Canada. This, 
Dr. Blaylock feels, is the most seri- 
ous problem facing the Dominion. 

Dr. Blaylock, who has done good 
work in the past is focusing atten- 
tion on this problem, has occasion 
to know whereof he speaks. It has 
been estimated reliably that 50 cents 


Consolidated Mining & 
Smelting is scooped up by the ener- 
getic tax collector. As Dr. Blaylock 
puts it, this means that of the 7,000 
men employed by Smelters, no less 
than 3,500 are “working for the Gov- 
ernment.” This is something for 
every shareholder, not only share- 
holders of Smelters, but shareholders 
of every other company . paying 
tribute to high Government costs to 


Incidentally, 
suggestions to make, chief of which 


is the unification of the C.N.R. and 
C.P.R. The C.P.R. owns control of 
the company employing Dr. Blay- 
lock. 

“If the railways must continue to 
operate as they are,” said Dr. Blay- 
lock, “the handwriting is on the 
wall. It will not be long before all 
fhe assets are wasted.” 

7 a 7 
C.1.M.M. Foregathers | 

The- forthcoming meeting of the 
Canadian Institute of Mining and 
Metallurgy, in Toronto March 14, is 
expected to gather 1,500 delegates, 
Some present hotel] guests have been 
notified that rooms will be reserved 
for use of members of the Institue 
as of March 13. ; 

No phase of the mining industry 
will be neglected in the subjects that 
will be discussed* before the con- 
vention. Important among these is 
the presentation of “The Mineral 
Industry in 1937” by W. H. Losee of 
the Department of Mines, Ottawa. 
Appealing especially to the wives of 
the mining men will be the feature 
arranged for their entertainment, in- 
cluding a theatre night, bridge, the 
Institute luncheon for members and 
their wives and the annual ball Tues- 
day evening. 

The C.1L.M.M. will hold its 39th 
annual meeting under the presidency 
of Hon. Michael Dwyer, minister of 
mines and labor, Nova Scotia. 
Advance interest In the function 
points to one of the most su¢cessful 
meetings in the history of the 
Institute. 

os * e 
Index to Mining Stocks 

In the first half of the week ended 
Feb. 24, Canadian mining stocks dis- 
played an irregular tendency, with 
the general index of 24 mining issues 
prepared by the Dominion Bureau of 
Statistics changing only from 148.4 
on Feb. 17 to 148.2 on the 2ist. On 
the néxt two days, following general 
advances on outside markets, prices 


strengthened, principally in the base | Le 


metal group, and the imdex rose to 
149.1. A reversal of trend occurred 
on the final day, and the index closed 
at 1484. The main action in the 
golds was concentrated in the better 
established junior issues. Price. 
movements were confined to frac- 
tions and the index for golds declined 
from 124.3 on Feb. 17 to 122.6 on the 
24th. Base metals index staged an 
appreciable rise, reaching 257.6 on 
Wednesday February 23, its highest 
level since Sept. 3, 1937. The Bureau’s 
weekly average for the general min- 
ing price series was 148.5: for the 
week of Feb. 24, as compared with 
147.8 for the preceding week, the 
golds receding 1.1. to 123.3 and the 
base metals mounting 8.2 to 252.4. 


Goldweod Gold 
Offers Stock 


Property Acquired from’ 
Kenland Gold Mines 
in Kenora 


Goldwood Gold Mines, which re- 
cently acquired the assets of Ken- 
land Gold Mines in the Kenora dis- 
trict of Ontario, is currently offer- 
ing 200,000 shares of treasury stock 
through Keith Best & Co., of Toronto, 
at 30 cents a share. 

The property which has seen con- 
siderable development: down to 547 
feet, has been favorably reported on 
by W. T. May, consulting engineer 
with Milton Hersey Co. Goldwood 
Gold Mines, according to the statu- 
tory information, has agreed to as- 
sume first mortgage bonds in favor 
of the Chartered Trust & Executor 
Co. for $44,084, issued to secure the 
claims of Kenland creditors. In addi- 
tion, Kenland-is to receive 1.5 mil- 
lion shares of Goldwood. Cash obli- 
gations of some $8,425 are also assum- 
ed by Goldwood and will be paid out 
of. net profits. 

The property is equipped with a 
mill having a practical capacity of 
75 tons a day, and mining equipment 
sufficient for present needs. John 
W. Shaw, the company’s consulting 
engineer, in a report dated last May, 
reviews work done on the nine levels, 
and shows that ore sections in min- 
ing widths carrying good commercial 
values are indicated with values im- 
proving at depth. 

capitalized at three 
, $1 par value. Of this 
amount, 1.5 million have been issued 
to vendors and are pooled, and 200,- 
000 shares have been purchased by 
Forward Mining Finance, and are 
the shares now offered for sale, In 
consideration of this purchase, For- 
ward Mining Finance has been given 
an option on a block of 1,299,994 
shares at prices ranging from 10 to 55 
cents per share, 

Proceeds of the present issue 

will be used to liquidate the first 


habiljtation of the mill, or erection 
of Soe mill as developments war- 
ran 


Net Earnings 
o¢ a Share 


Regular Dividend Policy 
ot Yet Justified, 
Lindsley Thinks 


GOOD DRILL RESULTS 


Net profit per share of slightly 
over five cents as compared with 
nearly three cents in 1936 is shown 
by Canadian Malartic Gold Mines, 
northwestern Quebec producer, in 
its annual report covering operations 
for the fiscal year ended Dec. 31, 
1937. " 

The report shows working capital, 
after payment of initial five cents 
per share dividend in September, of 
$408,960, exclusive of listed securities 
held, showing a market value at the 
end of the year of $30,805. 

Thayer Lindsley, president, states 
that directors cannot as yet see their 
way clear to establish a regular 
quarterly dividend, since consider- 
able development work will be 
necessary before a clear picture is 
obtained of the ore structure. Divi- 
dends will, however, be paid from 
time to time as profits are earned. 

The report shows a decline in both 
tonnage and grade of ore erves. 
At the end of 1937, E. V. Neelands, 
general manager, estimated ore re- 
serves, including assured and indi- 
cated ore, at 884,000 tons, with an 
average grade of 0.155 ounces, or at 
$35 gold, about $5.43 a ton. This com- 
pares with an estimate of 948.500 
tons, grading about $5.88 per ton at 
the end of 1936. 

During the year, a total of 232,326 
tons were treated, for a gross re- 
covery of $1,048,571, or a per ton 
recovery of $4.51. This compares 
with 121,922 tons milled the previous 
year, and a per ton recovery of $5.77. 

Since the printing of the annual 
report, important diamond drill re- 
sults were obtained on the 750-foot 
level. These show values from $4.16 
per ton to as high as $20.79 per ton. 
One hole gave $8.15 per ton over 
27.6 feet. 

Commenting on his ore reserve 
estimate, Mr. Neelands explains that 
the lower grade is due mainly to the 
inclusion of marginal: ore blocks on 
the ends of the south ore body. No 
addition has been allowed for ore 
indicated by drifting or diamond 
drilling to the east, as information 
is too limited. 

Mr. Neelands states that the year’s 
work has established satisfactory 
costs, which indicate that a fair 
profit can be made on low grade 
ore. No increase in plant is recom- 
mended until exploration has clari- 
fied the situation further. 

Statement of Operations 
Years Ended Dec. 31 
1937 


Metal sales 
Le 


Diamond drilling eee 
Mine develop. ...... 
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Two new producers, Moneta Por- 
cupine and Sand River Gold, join the 
mines reporting January production 
to (ee Caterls Mester 
which has issued 
gold bulletin, Crude bullion output 
in January last reached $7 as 
compared with December 


1937, when production was $7, 


regarded as im 
8 Ourput for both December and 


1938, as compared 
ponding month of 1937, follows: 


MONTHLY OUTPUT OF ONTARIO GOLD MINES, 1937-38 
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January ...-++-++++ Sree reebeseeeeeretereres 


KIRKLAND LAKE— .. 


January 
NORTH WESTERN ONTARIO— 
January 


JANUARY TOTAL FUR ONTARIO ,....+: 


Little Long 


SORTER EET ee Seeeeeereerer 


ereceeeeceened Foc g ence eee ee ee esters 


Tons Value 
Milled $ 


366,469 “3,507,617 
210,950 2,907,670 
41,920 179,027 
100,049 1,044,061 
"728,988 7,638,375 


Tons Value 
Milled $ 


3,166,931 
2,961,649 
134,021 
857,409 
7,120,010 


360,997 
195,295 
36,509 
98,545 
601,346 


Lac Booms 


MacLeod-Cockshutt Drills 
Make History in Field 


‘With many issues of the camp 
focusing attention by outstanding 
market action, the Little Long Lac 
field in Ontario is at the moment in 
the forefront of the mining news. 
This activity marketwise is causing 
many companies, idle for some 
months because of financial difficul- 
ties, to review their position, and out- 
line further programmes of develop- 

t 


ment, 

Nucleus of the present work in this 
camp centres around the east end, 
where drilling at MacLeod-Cock- 
shutt Gold Mines has attracted at- 
tention. MacLeod, drilling both from 
surface and underground, has out- 
lined what appears to be an import- 
ant new ore zone, which carries 
through in the adjoining Hard Rock 
Gold Mines property. 

Latest word from MacLeod-Cock- 
‘shutt is that a flat diamond drill hole 
put out from the 800-foot level to in- 
tersect the new ore body, has passed 
through an additional 21 feet on 
which, while assays are not available 
at press time, is expected to average 
between $10 and.$12 per ton. Pre- 
viously, this hole had passed through 
four feet averaging $29.40 per ton, 
and another three feet averaging $23 
per ton. This hole, which is about 
700 feet from the Hard Rock bound- 
ary, gives at least that length of ore 
on MacLeod’s property. Since drill- 
ing on the Hard Rock property has 
intersected the ore body over 600 feet 
to the west of the boundary line, this 
gives an indicated length of 1,300 
feet. 

Has Boosted Reserves . 

Both MacLeod - Cockshutt and 
Hard Rock are crosscutting over to 
this intriguing new zone, MacLeod 
on the 500-foot level, and Hard Rock 
on the 250-foot level. The new ore 
body parallelg the main ore body 
about 1,000 feet north. 

Significance of these results are 
apparent, and while tonnage esti- 
mates will not be possible until de- 


468| velopment has been carried out 


Operating profit 
Add: Non-oper. rev. .. 
Profit on sale of sec. 


Def. develop. W/o .. 


Net profit 

*Including legal expenses $902, 
ecutive salaries $10,700 in 1937; $85 and 
$9,218 respectively in 1936. 

Less lapsed option $300. 

Deferred development written off at 50 
cents per ton milled in 1937 and at $1 per 

‘ 


ton milled in 1936. 
Earned per share .... Se wes 
; n 


Dividends paid ; 
Shares outstanding ... 3,626,855 3,326,855 


underground, there. appears to be no 
doubt but that ore reserves of both 
MacLeod and Hard Rock have been 
substantially increased. 

Focusing as it does the attention 


078 | of the mining world on this camp, 


this development is having effects 
over a wider area than the confines 
of these two companies. Thus, while 
present activity is centred in the east 
end of the camp, properties further 
west are being regroomed for re- 
sumption of operations, ~ 

In the immediate vicinity of the 
Hard Rock-MacLeod-Cockshutt de- 
velopments are such properties as 


| News Concentrates od 


Abbeville Gold Mines now has its 
two-compartment shaft down over 
100 feet on the way to objective of 
150 feet, which should be reached 
by about March 15, when lateral 
work will be done on that level. 
Extensive drilling returned assays 
of $6.50 to $8.40 on widths from 2.4 
feet, and sampling in a test pit sunk 
to depth of 14 feet returned $17.50 
across 5 feet and $8.50 across 6 feet. 
Following values were obtained in 
shaft sinking between 54-62 feet: 
$6.30, $4.20, $2.50, $7. 

oF Be 


Goldbanks Mines, in west Kirk- 
land Lake area, secured assays 7u"n- 
ning from $5 to $50 per ton along a 
1,300-foot break on the south claims, 
reports M. T. Barney, consulting 
engineer. A vein returning $24.85 
across 8 inches was cut recently by 
shallow drilling. ‘ 

7 


* 
. Franceeur Gold Mines will im- 
mediately erect a 150-ton concentra- 
tor embodying amalgamation and 
flotation process,-it is stated. Con- 
centrates will be shipped to Nor- 
anda smelter for treatment and plant 
will be financed by a loan. Col. C. 
D. H. MacAlpine, president, states 
that no reorganization of company’s 
capital will be necessary and no 
stock bonus will be made for the 
loan. Plant should be operating by 
June 1, 
+ o * 

Manér Gold Mines has moved 
equipment to its Larder Lake 
property for 3,000 feet of under- 
ground. drilling, which is now in 
progress. Survey of all shaft levels, 
recently completed, shows that 
levels were struck at the 205, 337 
and 460-foot horizons. Surface drill- 
ing campaign will follow under- 
ground work. 

* ~ . 

Kootenay Belle is now drifting on 
“A” vein in both directions. Until 
recently,-work on new low level 
had been in east drift. Reached on 
west side 78 feet from crosscut,.vein 


was 7 inches wide where cut; values 
not yet available. In east drift, re- 
cent work has reached split in vein, 
and drift is following hanging wall 
vein, which so far varies from 30-36 
inches in width. Values, still spotty, 
correspond with conditions in this 
section of vein on third level, 300 
feet above, and drift is expected to 
reach consistent values shortly. 
” = a 


Planet Gold Mines, in Boston 
Creek area, is reported to have se- 
cured a channel sample running $82 
per ton across 5 feet in shaft, sub- 
stantiating results recently secured. 
Sample was taken by independent 
engineer. 

» . 
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Upper Cazada Mines reports 
drifting westward in ore on 250-foot 
level now exceeds 400 fect and best 
conditions so far encountered have 
been found in last 25 feet. In last 
four rounds from which sampling 
returns have been reported, results 
were: $31.50 over 2 feet; $10.50 over 
2 feet, 3 inches; $56 over 3 feet, 5 
inches and $54 over 8 feet. High- 
grade ore is also being opened in 
500 foot level ore body, a test hole 
drilled from north drift returning 
$255.50. 


Consider Common Mill 
For 5 Cadillac Mines 


The Financial Post is reliably in- 
formed that quotations are currently 
being prepared for the proposed co- 
operative mill in the Cadillac min- 
ing area of northern Quebec. Among 
companies which have been invited 
to participate in this undertaking, be- 
lieved to be an innoVation in Cana- 
dian mining circles, are Bouscadillac, 
Pandora Cadillac, Central Cadillac 
and Wood Cadillac Mines. 

Site of the new mill will 
upon the proximity of: water and 
other geographical considerations. 
Use of this unit is to lower 
costs for the individual companies. 


50 Years’ Service 
to Canadian Business 
1888 ... 1938 
*\. Filing Systems and 


Oklend Gold Mines, adjoining Hard 
Bock to the east,.and Roche Long 
Lac, where drilling is being done. 
Keystone Porcupine has been fin- 
anced for further drilling. 

Along what may be considered as 
the line of strike of the new ore 
body, westward, is Mosher Long Lac, 
adjoining MacLeod-Cockshutt to the 
west, where work will probably be 
resumed as a result of the work done 
at MacLeod, 

Maralgo, Tyche Long Lac, McLel- 
lan Long Lac, White Horse, and 
Jubilee Long Lac, all are understood 
to be planning to carry on from 
where work previously left. off. 


The camp has now four producing 
mines, in Little Long Lac Gold Minés, 
which has a 300-ton mill in operation; 
Bankfield, whose 100-ton mill has 
been in operation since last May; 
Tombill, in' which Newmont Corp. 
has a 49% interest, and whose 100- 
ton mill started up about.a month 
ago, and Hard Rock Gold Mines, 
which also started a 200-ton mill re- 
cently. MacLeod-Cockshutt is on the 
verge of production, and is expected 
to start up its 300-ton mill this month, 
on a grade of $f0 or better. 

Properties being developed under- 
ground, in addition to the five men- 
tioned above are Elmos, Jellicoe, 
Magnet, and Portage Long Lac. 


Magnet Consolidated, and Jellicoe 
are possible 1938 producers, with the 
result that this camp which a year 
ago had but one producer, now has 
five, and will possibly have seven 
in production before the end of the 
year. 


It is not surprising that the camp 
is being watched with interest by 
mining men as a likely candidate for 
Ontario’s, if not. Canada’s, camp 
of 1938. 
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| Depth Adds 


~ To Reserves 
At Macassa 


Net Profit of Nearly 23 
Cents Per Share 
Shown 


ASSETS RISE 


eel report of Macassa Mines, 

rkland Lake producer, for the fis- 

cal year ended Dec, 31 last, shows 
that: 

Earnings are on a higher basis, and 
amounted in 1937 to nearly 23 cents 
per share. 

Ore reserves have increased notably 
in tonnage and Slightly in grade. 

Recovery per ton over the 12-maonth 
period is down to $16.16 per ton 
milled, as compared with recovery 
per ton in the nine-month period 
ended Dec. 31, 1936, of $17.37. 

Decline in recovery per ton was 
more than offset by sharp reduc- 
tion in operating costs which ie 
cut to $6.62 per ton from $7.28 
1936 and $7.74 in 1935. 

Working capital increased to $752,- 
999 from $599,494 at the end of 
1 


936. , 

Branch Veins Important 

In his report 
Robert A. Bryce, president, reviews 
work done, pointing out that this 
consisted chiefly in opening up for 
mining the three levels established 
in the main winze depths of 3,100 
feet, 3.225 feet, and 3;350 feet. The 
ore zone so far developed on these 
new levels has shown geological 
conditions favorable for the devel- 
opment of greater widths of ore 
than those above the 300-foot hori- 
zon. Most important feature of this 
new work has n the develop- 
ment of the branch veins located on 
the lower levels, previously indi- 
cated by drilling. 

As reported previously in The 
Financial Post, directors have de- 
cided to deepen the main winze 
from the 3,350-foot level to the 3,725- 
foot, establishing three new levels; 
to add to the mill, bringing the, mill- 
ing rate up to 400 tons per day by 
September next; to sink a new 
three-compartment shaft to 4,000 
feet and to inaugurate a quarterly 
dividend payment policy of five 
cents per share, to be paid on the 
fifteenth day of March, June, Sep- 
tember and December. Bonuses will 
be paid as earned. 

Ore reserves, as estimated. by Mr. 
Howes, are shown in the following 
table, in which, for sake of compari- 
son, has been added the estimate as 
of Dec. 31, 1936: 


Ore Reserves 
As at Dec. 31 
1937 1336 


Value Value 
Tons per ton Tons per ton 


s 
Unbroken ore 260,300 15.75 161,800 15.40 
Broken ore*. 29,700 15.05 26,870 16.45 


Total 290,000 15.75 188,670 15.40 
*Including surface dump of 2,400 tons. 
Among the investments held by 

Macassa af the end of the year were 

200 shares of Lake Shore Mines; 30,- 

000 shares of Wright-Hargreaves 

Minés;-1,500 shares of Consolidated 
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Barber-Larder Sinking 
Under Electric Power 


Barber-Larder Gold Mines has 
now received hydro power at its 
property in the Larder Lake section 
of Ontario, and is sinking its shaft 
under power from a depth of about 
40 feet, The Financial Post is in- 
formed. The company plans to estab- 
lish levels at 125, 250 and 375 feet, 
and to sink the shaft to a present 
objective of 500 feet. 

Directors hope to complete under- 
ground work by October of this year, 
when consideration will be given to 
a mill if results from underground 
work substantiate results of the ex- 
tensive drilling programme carried 
out on this property. 


Century Mining Corp. 
Lets Drilling Contract 


From Our Own Correspondent 

MONTREAL. — Work will be re- 
sumed on the Golden West property 
of Century Mining Corp., according 
to President A. D. Macpherson. Ina 
report to shareholders Mr. Macpher- 
son states that an initial diamond 
drilling contract has been signed for 
3.500 ft. of drilling and ,the crews 
are scheduled to arrive at the prop- 
erty with equjpment on March 3. 


Mining & Smelting Co.,. and $1,540 


as 


Porcupine Lake Prepar 
‘For Mill Installatiog 


Porcupife Lake Gold Mining Co 
has completed sinking the shaft 4, 
its present objective of 845 feet an 
crosscutting to intersect the Shaft ap f 
No. 2 veins is in progress, C. Bc, 
vert president, advises The Finaneig 
Post. Required alterations to the mi 
building have been finisheg an 
equipment is now being erected 

In the development of No. | y¢, 
at the 280-foot level very low yajy. 
only were secured west of the fay, 
but drifting east encountered high. 
grade ore. 


township of Teck hospital deben-| 7 


tufres. 
Income and Surplus Account 
Year Ended Dec. 31, 1937 


Ballion production 
Less: Operating expenses* . 


Operating earnings 
Add: Dividends and interest . 
Net earpings 
Less: Depreciation 
Reserve for taxes By! 
Explor. arid devel. w/o at $1 
per ton 


Net profit ........ eco 
Less: Dividends 


Surplus for the year ...eseeses 
Add: Previous surplus’ ...ss+- 
Less: Outside explor. w/0O .... 


ereeeee eeeereeroers 


Balance forward 437,948 
*Includes development, mining, milling, 

administrative and general expenses. 

Earnings per Share 

Paid in dividends per share .... 

Shares Outstanding ...... 
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WEST INDIES and 
SOUTH AMERICA 


from 
Mar. 9 GEORGIC 14 da 
“* 19 BRITANNIC 12 dave me 
Apr. 2 BRITANNIC 8 days 106% 


NASSAU SERVICE 
(WEEKLY) 
“CARINTHIA” 6 days—tfrom $15. 


Sailing every Saturday up to and 
E including March 26, 


But the man to see is your 
own travel agent, or 


NCL TET 


217 Bay Street (ELgin 3471) Toronto + 


The O’Brien Gold Mine, Northern Quebec, showing the roasting, concentrating and cyaniding plant. 


°"BRIEN 
GOLD MINES 


No Personal Liability 


J. A. O'BRIEN, President. 


CAPITAL: 4,000,000 Shar. 


Issued 3,250,060 


Officers and Directors: 


J. N. ROUGVIE, Sec’y-T reas, 


H. E. SPARKS, Mine Manager. 


HEAD 


OFFICE: 


Par Value $1.00 


J. G. DICKENSON, Vice-President and General Manager. 


A. J. NESBITT, Director. 


- Brigadier General E. de B. PANET, Director. 


KEWAGAMA, P.Q. 
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FRASER COMPANIES, LIMITED 


FRASER PAPER, LIMITED, FRASER REALTIES, 
LIMITED AND RESTIGOUCHE COMPANY, LIMITED 


TWENTY-FIRST ANNUAL REPORT AND STATEMENT 
Year Ended 31st December, 1937 


TO THE SHAREHOLDERS FRASER COMPANIES, LIMITED 

The Consolidated Balance Sheet of Fraser Compens Lim: 
wholly owned subsidiaries at 3lst December, 1937, and’ the Conmelauins 
profit and Loss and Surpius Accounts of these Companies for the a 
ended 3lst December, 1937, are submitted herewith. ue 

You will note that these statements for the frst time include Fraser 
Realties, Limited, which owns timber lands in the Province of Quebec. 
All of the ——- Shares of Fraser Realties, Limited 
exchange for 16,000 Common Shares of Fraser Companies, Limi: 

Earnings for the year before interest cha depletion, depreciati 
provision for Dominion. Provincial and United States Income Taxes amoun sted 
to $3,051,795.53. The profit after all charges for the year as shown in th 
profit and Loss Account, which has been credited to Surplus, amounts ° 
$150,551.58., S Ley ae prior years @mounting to $91,761,84 ane 
ascertained during the year and-you will no been credited direct 
Surplus nae iS —— me = 

During, the year the deferred bond interest 1 
Company, Limited, amounting in all to $699, Oe treee ean emathe 
Payment of all deferred interest on outstanding ‘Bonds of both Fraser 
Companies, Limited, and Restigouche Company, Limited, has thus oom 
completed and Sinking Fund provisions of both issues are being complied 
with. The working capital requirements of the Trust remain as the 
principal os = Se termination of the V Trust 

The year's transactions resulted in a net improveme current posi 
tion amounting to $374,051.27 after app $600,028.03 Pangreteain 5 
to plant and properties and reducing fixed liabilities ’ 
$1,003,208.85., — ca = a amounting to- $669,028. 

a number of items e pulp and paper mills which been urgen 

required to improve operations but which have a ah until this 
time. The principal items were equipment for more : 
and reclaiming of pulpwood at Edmundston and ching 
system for the Edmundston Sulphite Pulp Mill. The red of fixed 
liabilities was accounted for by the purchase of $234,500.00 principal amount 
of Restigouche Company, Limited, ds, and $125,500.00 principal amount 
of Fraser Conrpanies, Limited, Bonds, a payment amounting to $199,835.00 
in reduction of the Special Loan and the discharge of $532,463.85 on account 
of the pane) as re liabilities of Restigouche Company Limited 
forming part of the total amount of such deferred 1 ; 
- son e24 09 discharged during the ae bond interest liabilities 

The Lumber Division operated at moderate capacit ring 
The Restigouche Pulp Mill and. the Edmundston Board Sault See a 
full capacity during the year. The Madawaske Paper Mills met an 
extremely active demand during the first ten months, but experienced a 
definite eee =o vee case the last two months. The volume of 

ulp and paper procucts so urin, ” ighest 
veepenies’ history. . Soyer ees Oe — 

Under the favourable business conditions which prevai 
a net profit was made in every operating division, This Cok 
of great en - me cpereens. sales and administrative staffs and 
their cor.tinued effor © meet the cha ificul 
now facing us are greatly appreciated. See. , waaees 

Submitted on behalf of the Board, 

Montreal, P.Q. a. ©. 386) © . 

February 22nd, 1938. 


CONSOLIDATED BALANCE SHEET 


CURRENT: 
Cash in Banks and on Hand 
Accounts and Bills Receivable—Trade—less 
Reserve .: ° 
Accounts Receivable—Other—less Reserve .... 
Inventories, valued at or below cost but not in 
excess of Market Values, comprising Raw Ma- 
terials, Goods in Process and Finished Prod- 
ucts, and Logging and Pulpwood Advances 
Season 1937-1938, as certified by responsible 

officials of the Companies . 


DEFERRED CHARGES TO OPERATIONS ...... 
CASH HELD BY TRUSTEE 
INVESTMENTS 

FIXED: 

Fraser Companies, Limited, Fraser 
Paper, Limited, and Restigouche 
Company, Limited, Freehold and 
Leasehold Timber Limits, Build- 
ings, Mills, Equipment. etc., as 
valued at 3ist December, 1932 
‘such valuation being consider- 
ably less than cost or appraisal of 
the Canadian Appraisal Company 
at 3ist December, 1928) with sub- 
sequent Additions and Deductions 
at Cost; and Fraser Realties, Lim- 
ited, Freehold and Leasehold Tim- 
ber Limits, Buildings, Mills, 
Equipment, etc., at Cost 
Less: Reserves: 

Depletion 
Depreciation 


$ 246,843.03 


1,247,265.47 
7,458.19 


$28,296,476.35 


$3,501,755.57 
6,019,047.04 

——— + 9,520,802.61 
18,775,673.74 


$24,607,705.22 
Approved on Behalf of the Board: =n 


K. S. Maclachlan, Director. H. Crabtree, Director. 
LIABILITIES AND CAPITAL 


CURRENT: 
Accounts Payable—Trade 
Payrolls and Other Charges Accrued ... 
Bank Loans—Secured 
Special Loan Interest Accrued 
Bond Interest Accrued 
Provision for Taxes Payable 
Reserve for Lumber Shipments and Pulpwood . 
Reserve—General 


o 
= 
- 


823838; 


* 
25283828 


sseese8s 


8 
= 


$ 2,785,799.91 


512,250.00 
(Secured by $759,000.00 6% Fraser Realties, Lim- 
ited, First Mortgage Bonds due Ist February, 
1940, being the Authorized and Outstanding 
Bonds of this Issue) 


SPECIAL LOAN 
(Secured by $2,322,000.00 6% Fraser Companies, 
Limited, First Mortgage Bonds). 
FRASER COMPANIES, LIMITED, FIRST MORTGAGE BONDS: 
Authorized $15,000,000.00 
Less: To be taken into account for 
Sinking Fund but not issuable $ 798,000.00 
Unissuable portion of §2,800,- 
000.00 originally reserved for 
issue as security for Special 
Loan 


2,101,957,00 


$13,776,500.00 


Outstanding: 
Six Per Cent First Mortgage Bonds, 
Series of 1936, due ist Janu- 
ary, 1950 
Less: Held by Bank as security for 
Special Loan secccccess gees $2,322, 
Held by Trustee 
Redeemed and Cancelled 


$10,576,500.00 


7,713,000.00 
RESTIGOUCHE COMPANY LIMITED, BONDS: 
Prior Lien Ten Year 6% Bonds due Ist July, 1942: 
Authorized ‘ g 


Six Per Cent Sinking Fund Mortgage Bonds due 
Ist February, 1948: 
Authorized and Issued ..,.sserserseecesesdes 
Less: Held by Trustee $ 299,500.00 
Redeemed and Cancelled 
through the Sinking Fund . 


$4,846,000.00 


255,000.00 
554,500.00 
—_—_ 4,291,500.00 


CAPITAL AND SURPLUS: 

Represented by 371,016 Shares of No Par Value 
out of a Total Authorized Issue of 500,000 
Shares (Note: 16,000 Shares issued during the 
year for the acquisition of the Capital Stock 
of Fraser Realties, Limited): 

Amount attributed to Capital 


Surplus per Schedule A 3,218,739.40 


7,203,198,31 
$24,607,705.22 
seamenemnereecmens 


CONSOLIDATED INCOME AND EXPENDITURE ACCOUNT 
For the year ended 3lst December, 1937 


Earnings for twelve months ended 3lst December, 
1937, after Operating Expenses (including Execu- 
tive Officers’ Salaries and Legal Fees of $81,- 
974.69 and Directors’ Remuneration of $5,450.00), 
Taxes, etc., but before providing for the under- 


noted items 


$ 3,051,795.53 


DEDUCT: 
Bank and Other Interest 
Special Loan Interest ....-s+ccreseeeese eoccee 
Bond Interest 
Interest on Deferred Bond Interest ...-e+se+ 


$ 58,418.12 


915,153.31 
$ 2,136,642.22 


$ 214,797.05 
1,007,000.00 


DEDUCT: 
Provision for Depletion 


Provision for Depreciation ...+s+« evevcccrcecs 1.221.797.05 


$ 914,845.17 
DEDUCT: : 
Provision for Dominion, Provincial and United States 
Income Taxes 


155,293.59 


Schedule “A,” Consolidated — Account, 
at 3lst December, 1937 
Balance at 31st December, 1936 « 8 3,212,450.63 


Consolidated Income Surplus Account at 31st December, 1937 


Net Income for year ended 3lst December, 1937 .. § 750,551.58 
DEDUCT: 
rennet at 3lst December, 1936 ... $ 845,024.65 


Net Adjustment affecting prior 
years, including Inventory Sur- 
plus ascertained in 1937 


$ 3,218,739.40 
Se arena 


TO THE SHAREHOLDERS OF FRASER COMPANIES, LIMITED: 


We have examined the books and accounts of Fraser Necibouchs 


Lymited, Fraser Paper, Limited, Fraser Realties, Limited, and e 
Company, Limited, for the year ended 3ist December, 1937, and 

ance with the Companies Act (Dominion), we report 

tained all the information and explanations we have required. 

We further report that, in our opinion, the above Consolidated Balance 
Sheet is poemenit deuaia ae so as to exhibit a true and correct ‘view of 
ne, Sate t of the combined affairs of the Proser Co Fraser 

, m . eraser Limited, 
a , according to the best of our 


Limited, at 31st December, 1 
and the explanations given to us, and as shown by the books of the 


Companie t th . 
anies as a at date. GEORGE A. TOUCHE & CO., 
Dated at Montreal, 15th February, 1938. ; 
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Getting Tests 
On North End 


Royalite No, 29 May Start 
Active Work in That 
Section 


ROYALITE 28 IN 


From Our Own Correspondent 

CALGARY, — Providing Royalite 
29 proves to be a good producer 
after it is completed this week, the 
extreme north end of Turner Valley 
may be the scene of intensive oil 
development. Reports last week end 
indicated the well was drilling from 
a total depth of 6,686 feet, including 
411 feet of limestone. 

Royalite 29 is located in section 27 
of township 20, just north of the 
Model No 1 well, which has been an 
excellent crude producer since 1929. 
Actually, Model No. 1, still produc- 
ing, is the Turner Valley limestone 


Turner Valley, 


“Phe 868040, 
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ITTLE LONG 
QISTRICT OF THUNDER BAY ONTARIO 


MINING 


INTEREST CENTRES ON LITTLE LONG LAC 


Ontario’s Little Long Lac camp has been very much in thé spotlight recently, as the | up new possibilities in the way of ore bodies. An article outlining some of the effects which 


results of drilling on the properties of MacLeod Cockshutt and Hard Rock Gold Mines open 


crude discovery well, as it was a |, 


crude producer in the limestone for 
years before Turner Valley Royal- 
ties struck crude in quantity in the 
limestone in the south end of the 
field in June, 1936. 

A yield of approximately 600 
barrels daily is reported from Royal- 
ite 28 which was completed last 
week, arid placed on production test. 
J. H. McLeod, president of the Roy- 
alite Co., stated the well would 
probably be given an acid treatment 
shortly, a course taken with prac- 
tically all Turner Valley producers. 

Royalty For Government 

Even at the present rate of 500 
barrels a day—a rate it is hoped will 
be increased following acidization— 
Royalite 28 will provide a sizeable 
monthly income to the Alberta Gov- 
ernment, which in view of the fact 
the well is located on government 
land, will receive a .10% gross 
royalty. At a price of $1.24 a barrel, 
the gross royalty revenue due the 
Government would be $1,860 a 


month. 
Shoot Spy Hill 

Following are the daily potentials 
of all the producing wells of com- 
panies associated with the Anglo- 
Canadian Holding and Developing 
Co.: 

Firestone, 698 barrels. 

Monarch, 591 barrels. 

Prairie, 1,490 barrels. 

Foundation, 487 barrels. 

West Flank 1, 320 barrels. 

West Flank 2, 666 barrels. 

West Flank 3, 312 barrels. 

While there is ample oil at Spy 
Hill, now under test, but insufficient 
gas to permit the well being placed 
on steady production, Anglo-Cana- 
dian officials stated it has been 
decided to shoot the well with nitro- 
glycerine within a week. As soon as 
West Flank 1 is cleaned, it will be 
shot in an effort to increase the 
potential of 320 barrels daily. ‘ 

To Halt Gas Waste 


Local oil men approved the 
announcement by Hon. N. E. Tanner, 
Minister of Lands and Mines, that 
the department has secured the con- 
sent of the Federal Government to 
an alteration in the natural re- 
sources transfer agreement which 
will make it possible for the Provin- 
ee oe ae cae ine deel natin cocsl 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 


Single room without bath, $2.50; 
running water and toilet. 

Single room with shower, $2.75. 

Single room with bath, $3.00. 

Single room with tub and shower 


combination, $3.50. 

Double room without bath, $4.00; 
running water and toilet. 

» Double room with bath, $4.50. 

Double room with tub and shower 
combination, $5.00. 

Twin bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager. 


TOOLE, PEET & CO. 


e LIMITED 
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Estates Managed 
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oe ee seanieek 
w 
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OVERSEAS FINANCE 


Special ee 
in all Centres 
A soe, specimen oT costaation tet 


INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C, 2, ENG. 


cial Legislature to pass legislation 
designed to halt the 200 million 
cubic feet per day waste of gas in 
Turner Valley. 

There is no doubt, according to oil 
men, that drainage of gas from the 
crude oil area is a serious matter. 
Spy Hill, just completed, has not 
enough gas to permit the well being 
placed on steady production. There 
have been other indications of late 
that gas wastage in the naphtha area 
is seriously affecting the largest 
crude field in Canada—the south 
end of Turner Valley. 

A survey of the Alberta oil situa- 
tion last week end showed 24 wells 
drilling in Turner Valley and five 
on structures outside the Turner 
Valley field. Four Turner Valley 
wells have been completed so far 
this year. 

Expectations are that a dozen new 
wells will be started before the end 
of March. 


Ypres Cadillac Stops 
Drilling Until Spring 


Directors of Ypres Cadillac Mines, 
Matachewan area of Ontario, have 
decided to discontinue drilling oper- 
ations until spring, when lower de- 
velopment costs will be possible and 
additional information available, says 
G. G, Findlay, secretary-treagurer, in 
a progress report. Closely spaced 
diamond drilling over length of 600 
feet has revealed fairly consistent 
values in No, 1 vein. 

South end of the ore shoot disclosed 
is still open, having been traced 
southward by drilling about 300 feet 
beyond the limits of surface trench- 
ing. It has become increasingly dif- 
ficult to obtain any further exten- 
sion under winter conditions without 
the guidance of more surface work. 
There is a gap of 1,000 feet between 
the north end of the ore shoot and 
No. 4 hole which cut a 24 inch section 
averaging $10.15. Considerable sur- 
face work will be required to bring 
this section into shape for diamond 
drilling. ; * 


Pioneer Plans 
Deeper Work 


From Our Own Correspondent 


VANCOUVER.— Pioneer Gold 
Mines has decided to continue its 
deep level development by sink- 
ing a winze from the 26th level to 
the 29th, openfhg up 375 feet of 
new ground. 

Until now the 26th level has 
been the lowest point of develop- 
ment at the Bridge River prop- 
erty, which represents the deep- 
est gold operation in British 
Columbia. 


St. Anthony Prepares 
To Increase Mill Rate 


H. P. Bellingham, president, ad- 
vises The Financial Post that with 
the installation of new equipment 
five additional machine drills will 
be put to work underground at St, 
Anthony Gold Mines, mill tonnage 
thereafter being increased to 100 tons 
daily. It is anticipated that gross 
production should run from $25,000- 
$35,000 per month, as formerly. Mill 
is presently handling 67-70 tons daily, 
the grade of ore by car sampling 
being $12.16 per ton from the 500-ft. 
level and $12.37 per ton from the 625- 
ft. level. 

Development work on the “Glory 
Hole” vein north continues to open 
up ore from four to ten feet. wide. 
Vein is well mineralized, with free 
gold, showings. The vein dipping 
out of the west side of the “Glory 
Hole” continues to produce ore of 
good grade, and is presently running 
about four feet wide. Sinking on 
the main incline shaft from the 750- 
ft, to the 1,000-ft, horizon will be 
undertaken during April, after 
which the lower levels will be 
explored, . 


Toronto Lists 
Hedley Mascot 


All Officers Re-elected at 
Annual Meeting of 
Company 


Stock of Hedley Mascot Gold 
Mines, the British Columbia pro- 
ducer whose annual report was 
analyzed in last week’s issue of The 
Financial Post, has been listed by 
the Toronto Stock Exchange, trading 
having started Feb. 25. 

The listing statement shows that 
of the three million, $1 par value 
shares authorized, 1.5 million were 
issued in September, 1934, to Dr. 
Alfred Thompson, and Laurence 
Canty, for properties; 165,000 were 
issued April, 1935, as bonus to pur- 
chasers of first mortgage lien notes, 
and 200,000 were issued in January, 
1936, to G. C. Hyatt and associates 
in consideration for guaranteeing 
bank advances. In addition, 399,130 
shares were sold to net the company 
$492,880, bringing total issued capi- 
talization to 2,264,130 shares, 

Officers of the newly listed com- 
pany, all of whom were re-elected 
at the recent annual meeting, are 
E. H. Adams, president; Dr. Alfred 
Thompson, vice-president; Victor J. 
Creeden, secretary; Willard S. 
Charlton, treasurer; R. H. Stewart, 
managing director; Brenton S, 
Brown, Wendell B. Farris, Stanley 
Burke, Hugh Russell, directors, all 
of Vancouver, 


Albany River Obtains 
High Sampling Values 


First two rounds taken from the 
ore opened on the 500-ft. level at 
Albany River Mines ran $68 across 
3 ft. and $100 over 2 ft., an official 
reports. Further drifting has been 
done, but sampling results have nof 
yet been received. Ore was entered 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts, We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed, Address 
The Financial Post, 481 University Ave., Toronto 2. 


Kirkland Lake Gold 


An outline of the progress and 
prospects of Kirkland Lake Gold 
Mining Co. would be welcome. I 
am interested in this company. 


Kirkland Lake Gold Mining Co, 
has just concluded what is undoubt- 
edly the best year in its history. 
Earnings per share were 9.7 cents, as 
against three cents the previous year, 
In view of the high-grade nature of 
the new ore finds, it is confidently 
expected that 1938 earnings will 
show still further improvement, The 
company has on its directorate some 
outstanding Canadian geologists and 
technical men. 

Additional mill equipment, install- 
ed in November of last year, improv- 


‘ed recovery and increased tonnage 


milled to an average of 252 tons 
daily in December. Recent devel- 
opments make a further increase in 
mill capacity not unlikely. Divi- 
dends were increased in 1937, pay- 
ments in that year amounting to nine 
cents a share, as against six cents in 
1936 and three cents in 1935. ° 

You will notice that dividends last 
year ran fairly close to earnings and 
it would appear likely that the com- 
pany will seek to raise net profits 
before any further increases in divi- 
dends, although we have no official 
substantiation for this view, 


Sylvanite Gold Mines 


Any comment on the outlook for 
Sylvanite Gold Mines will be 
appreciated. 


Sylvanite Gold is a conservatively 
managed producer in the Kirkland 
Lake field which is nearing the end 
of a very successful fiscal year, De- 
velopment at the parent property 
continues to reveal considerable ex- 
tension to known ore bodies, and 
there are still large areas of it as yet 
almost entirely undeveloped. 

When the annual report for the 
fiscal year ended March 31, 1938, is 
released, it is expected that earnings 
will have been well maintained and 
that ore reserves will show an im- 
provement. Sylvanite is in excel- 
lent hands, and while the market 
valuation of the stock will, like all 
gold stocks, be affected by the popu- 
larity of such issues as a medium 
of investment, the company itself is 
on firm footing. 


Bunker Hill Extension 


Any data you can furnish me on 
Bunker Hill Extension will be 
appreciated, 


Bunker Hill Extension operates as 

a holding, investment and explora- 
tion company, its principal interest 
an option on control of 
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Beaverhouse Lake Gold’ Mines, 
which has acquired and is develop- 
ing the old Argonaut property in the 
Kirkland-Larder Lake area of On- 
tario, Recently, Bunker Hill entered 
into an agreement with Premier 
Gold Mines whereby Premier 
acquired part of the option now held 
by the company on 2,000,000 shares 
of Beaverhouse, 

It is reported that when the 
financing is completed Bunker Hill 
will hold between 500,000 and 600,000 
shares of Beaverhouse Lake Gold 
Mines. In view of development 
results from other properties in this 
area, plus the fact that the well- 
financed Premier interests are now 
interested in the property, Bunker 
Hill appears to have some specula- 
tive merits. 


Golden Gate Mining 


How do you regard the outlook 
for Golden Gate Mining Co.? 


Golden Gate Mining Co. acquired 
the property of Kirkland Gateway 
Gold Mines for 1,100,000 shares, and 
has purchased milling equipment 
which is expected to be ready for 
operation by May of this year. 
Capacity will be between 50-100 tons 
per day, 

At the end of 1937 the company 
reported that ore reserves were 
estimated at 23,900 tons, averaging 
$19.70 per ton. Recent finds have 
enhanced the prospects for this 
company although it is, in our opin- 
ion, still a highly speculative stock, 
in view of the previous record of 
this property, 


Holbrook Red.Lake 


I should be glad to have some 
information on Holbrook Red 
Lake Mines, about which I have 
heard very little lately. 


Holbrook Red Lake Mines is not 


presently active at its property in |. 


Honeywell Twp., Patricia district of 
Ontario, but shareholders recently 
met at Ottawa and decided to 
resume work, which heretofore 
included surface exploration and 
diamond drilling. In 1937 some 3,000 
ft. of diamond drilling was carried 
out. Shareholders have approved a 
financing proposal under which 
100,000 shares would be sold at 30 
cents per share. 

Holbrook is still very much a 
prospect at the present stage of 
development, and whether or not it 
has a chance as a producer has not 
yet been demonstrated. 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 


Winnipeg's Newest Hotel 


The Marlborough 


In the Heart of the City 
Fireproof Construction 


Rates in Keeping With the Times 


MINES LIMITED 
(No Personal Liability) 


Authorized Capital 3,000,000 Shares $1 Par Value 
Issued 2,682,000 Shares (Feb. 18, 1938) 
OFFICERS AND DIRECTORS 


J. W. MORRISON, President, 
Haileybury. 


Ww. H. DESPARD, Director, 
~ Toronto, Ont. 


R. D. CUMMING, Sec.-Treas., 
Haileybury, Ont. 


G. C. LAWRENCE, Director, 
Toronto, Ont. 


E. H, HORNE, Direetor, 
Enfield, Neva Scotia 


EXECUTIVE OFFICE: HAILEYBURY, ONT. 
"MINE OFFICE: PICKLE CROW, ONT. 


at a point about 168 ft. west of the 
north crosscut. Owing to a decided 
eastward rake the ore, which is the 
downward extension of the main ore 
body on the 375-ft. level, is closer 
to the shaft than on the upper level. 





this important development has and may have on this camp appears on the opposite page. 


the bottom level also. 


ARJON GOLD MINES 


(NO PERSONAL LIABILITY) LIMITED 


~~ MAP SHOWING PART OF THE 
DA 


THIS MAP WAS BEEN DRAW FROM INFORMATION BELIEVED TOBE GE ABLE, 
cam BT te OWNE CEH AND EXACT LOCATION ARE NOT CER TIWIED 
. 


NORMAN A.NUNN, TORONTO 


A CANADIAN INDUSTRY 
OF GROWING IMPORTANCE 


The Consolidated Mining and Smelting Com- 
pany of Canada is one of the largest mining, 
metallurgical and* chemical enterprises in the 
world. It is Canada’s only producer of lead and 
bismuth and its largest producer of zinc, silver 
and cadmium. {t leads in the production of sul- 
phuric acid and chemical fertilizers. 


During 1937, the company’s output of refined 
metals and mineral by-products was as follows: 


co ee . 206,579 TONS 
142,650 TONS 

SILVER........................ 9,846,545 OZ§. 
GCOLD......nrrccccrccsresererrvree 92,438 OZS. 
Dg, EE 2,282 TONS 
» 218 TONS 

13,533 TONS 

102,486 TONS 

Only a small percentage of the company’s pro- 
duction of metals is consumed in Canada and, 
while the Western and Prairie Provinces are con- 
suming larger quantities of fertilizer every year, 
most of the company’s production of fertilizer is 
exported. 

Owing to the volume of its export business in 
both fertilizers and metals, the company is an 
important factor in maintaining and increasing 
Canada’s favourable trade balance with the world. 


THE 
CONSOLIDATED G AND SMELTING 
COMPANY OF CANADA LIMITED 





With the knowledge of the ore’s 
position gained on the §00-ft. horizon 
the drive on the 625-ft. level is given 
definite direction and a few days 
work is expected to reach the ore on 
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Leaders of the Upturn 


Armament and 


Armament booms have been 
affecting a wide range of world in- 
dustry. 

The British armament programme, 
a strong factor behind the strong 
stock market movement of 1936, is 
still a long way from completion. 

Naval and military expansion in 
the United States is providing sub- 
stantial business for certain indus- 
tries. Profit possibilities have so far 
not been strong enough to outweigh 
the recession in general business and 
a short-lived stock market movement 
failed to make much headway. 

Canada-is in a different position. 
Canadian industry stands to gain 
both from the world arms race and 
the Canadian armament programme. 

Millions 


rance, Corporation and Commer- 
elal Law. 
1503 Canada Permanent Bidg. 
TORONTO, CANADA 


DAY, FERGUSON, WILSON 
& KELLY 
BARRISTERS, SOLICITORS, Etc. - 


JAMES €. DAY, K.C. THOMAS J. DAY 
ROLAND F. WILSON, LL.B. 
ARTHUR KELLY H. EMERSON MARTIN 
1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 


DANIEL W. LANG, 


KC Though the Dominion is oné of the 
D. R. MICHENER Cc. M. RICKETTS 
H. 8. DAY 


few countries in the world to show 
a reduction in arms estimates, the 
1938 programme means more to Can- 
adian industry. Definite steps are be- 
ing taken to make certain that the 
major portion of Canada’s modest 
$35 millions estimates will be spent 
on Canadian materials and Canadian 
manufacture. 

Last year Canada spent some $36 
millions but very little of this 
amount went for war materials actu- 


Barristers, Solicitors, etc., ally produced in the Dominion. 
Canada’s programme, as outlined 


WINNIPEG, CANADA in the estimates presented to Parlia- 
. = ment early in February, gives prior- 


—— ene | ity first to air defense, second to 

naval defense and next to repairing 

FENNELL, PORTER & DAVIS the deficiencies in equipment of the 

ROBERT FENNELL. K.C. DANA H. PORTER | Militia services, Much of the $35 mil- 
BRUCE P. DAVIS 

BARRISTERS, SOLICITORS 


lions will be spent for new buildings 
at points scattered across the coun- 
Telephones ADelaide 7382-7383-7384 
cASLE ADDRESS, “THIMSON.” 


try. Further large sums will go to 
ORONTO - CANADA 


improving airdromes. This portion of 
‘ | the appropriations will provide busi- 
SCC 
Chartered Accountants 


ness for the construction industry 
RONALD, GRIGGS & CO. 


generally and for industries supply- 
ing construction materials. Further 
Chartered Accountants 
WINNIPEG 


portions, of course, go to pay the men 
SASKATOON 


E. 6. JOLLIFFE 
372 BAY STREET, TORONTO 
TEL. WA. 2931 
CABLE ADDRESS “LAMER” 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 


in the permanent forces, provide uni- 
forms and other miscellaneous 
militia expenses. This portion of the 
estimates will probably be so widely 
distributed that any attempt to find 
the particular companies which will 
actually obtain more business from 
this source would be futile. 
No Tremendous Profits 

With the volume of business that 
will be available from Canada’s arm- 
ament programme, it is unlikely that 
any tremendous profits will be real- 
ized by any one company. The de- 
partment of national defence has 
completed a survey of about 700 
plants in this country to find which 
ones were suitable for making the 
ty of equipment needed. No list of 
th companies is available but its 
very size should work against any 
one company getting any great vol- 
ume of orders. The most that can be 
expected is that some extra volume, 
say even 5% to 10%, may be obtained 


Hudson, McMackin & Company 


Chartered Accountants 


SAINT JOHN and 
, MONCTON, N.B. 
HALIFAX, N.S. 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


Rate 

Bends: % 

Dominion Steel & Coal .... 6% 
Canadian Vickers 


SHARP, WOODLEY & CO. |) 


Chartered Accountants 
WINNIPEG MANITOBA 


Preferred and Common Stocks: 
= 
Steel Co. of Canada: 


Preferred, $25 par 
Ordinary, n.p.v. ... 


Not avail. 
--... Not avail. 


Maturity After Depreciation 
1937 1036 
1955 
1947 
*Year ended Feb. 28; before depreciation. 


Earned 
Per Share 


11.11 


Canada’s Defense 
’ Plan May Improve 


Earnings Picture 


by certain concerns which may prov 
important in providing some final 
profit. 


Change in Policy 

The investor should remember 

that the Dominion’s new policy is 

at providing a sort of skele- 
ton armament industry throughout 
the country. In normal times the 
volume of orders given in any one 
year may not be large. But it is be- 
lieved that the government will go 
far énough to be certain that in a 
number of key lines, such as. the so- 
called heavy industries and ajrcraft 
manufacturing, a sufficient volume 
of business is handed out to keep the 
desired number of firms interested. 

Indirect its 

Ever since the world’s armament 
race speeded up there have been in- 
direct benefits coming to Canadian 
industry. For example, the New- 
foundland iron ore mines, in which 
Dominion Steel & Coal is interested, 
have increased their shipments of 
iron ore to other countries. 

Steel is probably the greatest 
single material used in any large 
scale rearming programme, For the 
past two or three years, British steel 
makers have ‘been so busy on 
domestic orders, much of it going 
into Britain’s naval programme, that 
they have been largely out of the 
export market. Canada’s steel con- 
cerns have obtained a portion of this 
export market. Algoma Steel Corp. 
is soon starting shipments on a large 
order to go to South Africa. Domin- 
ion Steel & Coal has also been active 
in the export market. 

When the average Canadian thinks 
of munitions, he probably thinks 
first of all of International Nickel. 
Officials of this company, however, 
have more than once denied that 
they were interested in selling nickel 
to be used in making war materials. 
But the fact remains that steel in one 
form or another is extremely im- 
portant in making armaments of all 
kinds and that nickel is one of the 
most important alloys used in steel 
making. Estimates of the proportion 
of Canada’s nickel exports actually 
finding use in armament manufac- 
ture should probably not be placed 
higher than about 10% but this 
amount must be important to the two 
companies chiefly concerned, Inter- 
national Nickel and Falconbridge. 

Another smaller item of war equip- 
ment, but nevertheless of growing 
importance, is automotive transport. 
The two largest automobile manu- 
facturing concerns in this country, 
General Motors and Ford Motor Co. 


Approx. 
Price 


0.94 100 
*1.48 97 


Times Int. Earned 


6.60 6 
*0.94 


Div, 
Rate 
$ High Low Last % 


1.75 88% 50 
*3.75 962 52% 


59 
5.29 641% 


*Includes $2 a share paid on accumulations. 


Ford Motor of Can.: 
ere Not avail. 
International Nickel: 
Common, N.p.v. ... 
Falconbridge Nickel 
Canadian Car & Foundry: 
Preference, $25 par 4.01 
Ordinary, n.p.vV. .......+6+ 1.75 
*Paid 50c. Nov. 22, 1934, ana 44c. Jan. 
Dominion Steé] & Coal:' 
Class B, $25 par 
Algoma Steel Corp.: 
Preference, $100 par 
Common, N.P.V. «..eseeeee 
de Havilland Aircraft: 
Class A, D.D.Ve ssscceccees 


MASECAR, DeROCHE & 
McMILLAN 


Chartered Accountants 
SASKATOON, SASK. 


saceses Sead (est.) 
0.44 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fert Frances, Ont. 


40.61 


Fairchild, COMMON .o..eee0s+ Not avail. 
Canadian Vickers: 


7°e preferred 
COMMON ...sseeveces eeeee 


McDONALD CURRIE & CO. 


CHARTERED ACCOUNTANTS 


Quebec Ottawa 


Moutreal Toronto 


WILTON C. EDDIS & SONS 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. HAROLD A. SHIACH, F.C.A. 
TORONTO, MONTREAL 


Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A. F. R. MeCutcheon, C.A. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
FEDERAL BUILDING 


TORONTO 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


GALT 
KITCHENER 


J.P. LANGLEY & CO. 
| Cc. P. ROBERTS, F.C.A. 


|| Chartered Accountants 


TORONTO 
KIRKLAND LAKE 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Teren wa 
E. R. C. CLARKSON 
Licensed Trustees and aa none 
15 Wellington Street West, Toronto 
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40.02 


22.41 


2.02 1.00 29% 14% 17% 


3912 
4.70 


50% 
6.10 


2.00 
0.30 


2.40 
0.56 


73% 
12% 
e 32 12%2 22% 
nil 21% 5% 10 
10, 1938; arrears $6.50 a snare. 


0.03 


nil 28% 10 14% 
51-4 (unlisted) 
334-1044 (unlisted) 
22'% 5% 


nil 5% 


nil 13 3 “« 


nil 65 10 21 
nil 16 2 542 eee 


Yield 
be 


Piteroe “Fea 


* 5 PSF . 4 wee 
: f : 
a we oS 
7 tab 
P ; 7 a 
ons : e 
; im Pi bz. mo! my 
S pee pas > ae 


we 


Securities 


wind,” “Cy 
the Bristo 


oer 
Other Atreraft 3 Makers — af 

ose major in- 

ated enten enetatthast 

of ven 

Aircraft, d 

Canada and Fleet Aircraft should be 

mentioned. Fairchild makes a line of 


of| airplanes under its own name and 


In so far as Canada’s own defense 
is concerned it will prob- 
. efenses. 


this year or have 
already been placed. The defense 
estimates for 1938-39 included pro- 
vision for 55 planes while several 
plants are still working on orders 
placed last year. 

Canada has a number of aircraft 
manufacturing concerns, some 0. 
which are only branch plants of 
American companies but a number 
of others are Canadian companies 
with a substantial investment inter- 
est. The investor who is interested 
in aircraft companies must remem- 
ber that the very youth of the in- 
dustry makes it more speculative and 
that the necessity for spending large 
sums on continual research has so far 
kept the return to the investor low. 
Canadian companies, However, prob- 
ably are able to obtain the benefit of 
research done in other countries as 
they are not pioneering their own 
types but usually manufacturing 
types already developed by British 
or United States concerns under 
license. 

Vickers and Canadian Car 

Two large Canadian companies, 
Canadian Vickers and Canadian Car 
& Foundry are comparative new- 
comers to the aircraft industry. They 
have obtained licenses to manufac- 
ture leading planes and are building 
up a business. These two companies, 
incidentally, are primarily interested 
in the manufacture of heavy ma- 
chinery and equipment, and have 
plants that could probably be turned 
to the manufacture of other war 
equipment with little trouble. In ad- 
dition they operate in “feast or 
famine” industries and would wel- 
come a chance to diversify their 
lines. 

Canadian Car & Foundry, which 
makes the Grumman and Brunelli 
aircraft in Canada, had export orders 
totalling $2,150,000 at the date of the 
annual meeting last December. This 
company is also extending its field 
in this line to Mexico. 

Canadian Vickers makes the 
Northrop line of aircraft in Canada. 
It obtained orders in 1936 and since 
the first of 1938 has received orders 
for 12 more aircraft for the Royal 
Canadian Air Force. This company 
also holds the rights to manufacture 


May Benefit by Defense Plons 


Comment 
Full income interest paid. 
Dominion subsidy equal to 4%; s. £ 
in arrears. 


. d ‘ 


Comment 
1937 production at record levels; $6 a 
sh. accumulated on ordinary unpaid. 


Large income from Empire interests. 


Produces 75% of world’s nickel. 


Has not yet had full benefit from 25% 
mcrease in capacity. 
Has important railroad orders. 


Valuable ore and coal properties. 


Preference non-cumulative till 1940; 
important diversification plans. 


Hopes for equipment orders from 
Trans-Canada feeder lines. 

Large backlog of orders should bring 
profits. 


Preferred arrears 
liquid position poor. 


$57.75 a share; 


Company Reports 


Imperial Tobacco 


Imperial Tobacco Co, of Canada’s 
financial statement for 1937 shows a 
further rise in net profits. Net in- 
come in 1937 totalled $6,489,082, as 
against $6,058,304 the year before. 
The surplus, after preferred and 
ordinary dividends, totalled $2,226,- 
869, as against $2,268,643 the year 
before. A feature of the income 
account this year is the transfer of 
$1 million to the employee’s ben- 
evolent fund and $2,197,000 to gen- 
eral reserve, reducing the profit and 
loss balance to $6,285,501 from $9,- 
382,403 a year ago. Net profits were 
equivalent to 63 cents a share on 
the ordinary stock, as against 59 
cents a share a year ago. 

The balance sheet shows a strong 
position, with net working capital 
of $17,788,070, compared with $18,- 
880,559 a.year ago. Cash stands at 
$5,406,107, up about $500,000, while 
Dominion Government bonds show- 
ed a moderate increase at $1,162,830. 
Inventories are off nearly $1.5 mil- 
lion at $10.5 millions. Investments 
in subsidiaries increased during the 
year to $18,164,409. Investment in 
plant at $3,248,133 showed an ine 
crease of approximately $200,000. 

Comparative figures on the profit 
and loss account follow: 

Income 
Years Radel wa greens 
1937 1936 

Net profits ; , 

Less: Pfd. i een aee 

Ord. dividends yr pt 3.301 ae 

Surplus 2,226,869 2,268,643 

Previous su , 

Less: 1938 final ra 2 108,402 
Tax adjustment .... 288 
Employee fund . 1,000,000 

2,197,000 


General reserve ..., 
Surplus forward 6,285,501 9,382,403 
Working Capital 
1937 
$ 


6,489,082 
481,800 
3,780,412 


" 
20,421,774 21,005,888 

+++ 2,633,704 2,125,328 
+ 17,788,070 18,880,559 
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STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTO 
Sask, 


Fraser Companies 


Improvement in working capital, 
higher earnings and reduced indebt- 
edness feature the annual report of 
Fraser Companies and its wholly- 
owned subsidiaries for 1937 net profit 
for the year was equivalent to $2.05 
a share on the 371,016 shares of com- 
mon stock as compared with 27 cents 
a share in 1936. Results for the year 
both in respect to sales and earnings 
were the best in the company’s his- 
tory. 

Working capital amounts to $3,- 

010,593, an increase of $374,051. This 
is a substantial improvement in view 
of the fact that $669,028 was applied 
on improvements to plants and prop- 
erties and $1,092,298 to reducing 
fixed liabilities. The principal items 
in improvements were equipment for 
more economical storing and re- 
claiming of pulpwood at the Ed- 
mundston mill and a multi-stage 
bleaching system for the Edmund- 
ston sulphite pulp mill, 
_ The reduction in fixed liabilities 
is accounted for by the purchase of 
$234,500 of Restigouche bonds, $125,- 
500 of Fraser Companies bonds, re- 
duction of the special loan by 
$199,835 to $2,101,957 and discharge 
of $532,463 on account of deferred 
bond interest of Restigouche Co. 


For the first time the financial 
statements include Fraser Realties 
Ltd., which owns timber lands in 
Quebec. 

The balance sheet shows a special 
bank loan of $512,250 owing by 
Fraser Realties and secured by 
$750,000 of 6% bonds of that com- 
pany. 

Cons. Income and Surplus Account 

Years Ended Dec. 31 


Net profit ’ 
Less: Prev. deficit ... 
Add: Accr. int. on 
nds red. ......., 
Adjust., prior years. 91,762 
6,268 


Working Capital 
1937 


Current assets 
Current Habilities eee 5108 2 
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also holds Canadian manufacturing 
rights to the “Lockheed. Electra” and 
selling rights for other Lockheed 
types as well as Canadian and is 
rights for other lines of 
equipment. The y has govern- 
ment orders now w: will not be 
completed for about three years. 

De Havilland Aircraft has also 
supplied machines ‘for Royal Cana- 
dian Air Force, the R.C.M.P., govern- 
ment forestry patrols, flying clubs 
and commercial flying enterprises 
throughout Cahada. The company 
entered this year with work on hand 
which would require about half the 
year to complete. 

It is apparent that those companies 


f| to benefit to the greatest extent from 


Canada’s own armament programme 
will be the aircraft manufacturers. 
But the indirect benefits, as outlined 
above, will be important, particular; 
ly in the steel and metals. 

As for the actual manufacture of 
ammunition and guns, this tooris: to 
be placed in Canada as rapidly as 
possible, It is doubtful, however, if 
any great stock of this type of war 
material will be built up and stored 
under present circumstances. It is 
believed that government orders will 
be intended more to give plants ex- 
perience in manufacture and make 
certain that needed equipment is 
available. Small orders will prob- 
ably be placed on such a basis that 
the companies will find it worth 
while to maintain an organization 
that could, in case of emergency, be 
turned to the manufacture of war 
equipment. 

Nor is it likely that orders re- 
ceived by many companies, with the 
exception of the aircraft manufac- 
turers, will make any substantial 
portion of total business. 


Lose Tax Lawsuit 


Individual Partners Taxed 
by City — Change in 
By-law Intimated 


From Our Own Correspondent 
MONTREAL.—The city of Mont- 
real’s right to impose an annual $100 
license fee on each individual part- 
ner of local stock brokerage firms 
has been upheld by the court. Pre- 
viously the city imposed a tax of 
$100 on each firm. The by-law was 
changed to give the city power to 
tax outside brokers doing business 
in the city. However, by the time 
the bill was approved by the Pro- 
vineial* Legislature the clause had 
been altered so as to cover all bro- 
kers within the city. This is con- 
trary to the original intention and 
though a test suit was taken, the 
vn courts upheld the amended by- 
aw. 

Civic authorities frankly admit 
that it was not the intention of the 
city, when the law was drafted last 
year, to impose the levy on all part- 
ners of a brokerage firm, without 
regard to the number. It has been 
intimated that if brokers send a 
delegation to the city hall, steps will 
be taken to have it amended, so that 
the tax provision in the original by- 
law would be restored. 
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The contract diamond drillin 
Our erews drilled over 600 


Piccadilly is the 
aristocrat of all i 
mixtures ...a noble 
tobacco, pleasing 


And itis a real “London 
Mixture” — the kind 
preferred in the 
exclusive clubs of 
y from which 
it takes its name. Cool, 
mild, slow - burning, 
Piccadilly tobacco 
wins the praise 
of connoisseurs 
everywhere. 


Piccadilly 


| “LONDON 


SMOKING MIXTURE 
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The World Is Our. Field! 


activities of Boyles Bros. are world-wide. 
lineal feet on contract for Canadian mi 


companies in the pee 12 months. We have equipment and crews ready ts 


go anywhere on 


ort notic>. 


Manufacturers of the most adaptable Diamond Drills for any size programme, 


BOYLES 


BROS. 


DRILLING CO. 


LTD. 


Head Office and Plant: Clarke Dr. and Parker St., Vancouver, B.C. 
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ee last year, Canadians purchased no less than two thousand ‘four 
hundred Willys cars and trucks! Here is proof that the new Willys is 
wanted in Canada. This is evidence, too, that Canada is far along the road 
to real prosperity. These pyrchasers of Willys cars were Canadians who had 
heard of the remarkable records for big-car efficiency and low cost of opera- 
tion piled up by the Willys. 

And there were other Canadian records made, too. Last November, 
“Cannonball” Baker drove a standard stock model Willys, under adverse 
weather conditions, 597 miles, from Windsor to Montreal, and actually aver- 
aged 46.39 miles per gallon of gasoline consumed. Later, H. C. Parker drove 
a stock Willys Sedan 294 miles, from Vancouver to Seattle and return, averaging 
47.7 miles to the gallon. 


These are some of the factors responsible for the recent organization of 
Willys of Canada Limited, with W. B. Robinson, of Oshawa, as sales manager 
and backed by Willys-Overland’s 35 years’ manufacturing experience. Mr. 
Robinson is a young and able Canadian who has grown up with the automobile 
industry. Under his management more and more dealers are lining up with 
Willys; warehouses for cars, trucks and parts are being established to give 
dealers and owners alike quick delivery and efficient service. 


We know that the new Willys will make motor-car history in Canada 
this year. It is a roomy, rugged, yet beautiful and really easy-riding automobile 
of which any owner will be proud. It has speed. It has big-car stamina. The 
first cost represents a saving of almost $100.00. And the second, but very real 
saving is that it offers up to forty miles to the gallon of gasoline. You are cordi- 
ally invited to see the remarkable 1938 Willys models at your dealer's. Drive 


a Willys and see what a fine car you can own for so little money. 
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